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Need Clarification 
On Steel Car Case 


Governn ent expropriation of the Malton aircraft plant of 
Hauional Stee! Car Co. is a very serious business. All Canadian 
qnierpris = every Canadian citizen is vitally concerned in this 
grastic and sudden move by Ottawa. 

To date neither government nor company officials have told 
pearly enough as to the background and reasons for the move, 

























aay Both have made brief, enigmatic public statements. To date those 
gatements ave so far apart as to make it virtually impossible for 
the ote to draw cenelusions. Meanwhile, the usual wild 
rumors circulate Government, company officials, company share- 
poiders and all war industry suffer because of the dark confusion 
in which this vital matter still les. 

The government should tell much more than it has. lis reasons 
for taking such drastic action are quite properly public property in 
g democratic community, Every war contractor should know the 
grounds on which the government might decide to take over his 
’ The company should tell much more than it has. This company, 
hhc every other whiely has a mobilized working staff, machinery, 
ski! and plant, has two supreme duties, It-has a duty to the 
naion. The greater the capacity for service, the greater the duty. 
Second it has a duty to its shareholders, the real owners of the 
property which the government has taken away. 

The company statement intimates that it has been done a 
j njustice. If such is the case, it is its’ plain duty to supply 
the evidence in support of this charge, and so spare others from 
p njustice and the Canadian people Trom mad bureaucracy. 


If grevious injustice has been done, it is plainly the company's 
guty to lead the fight for restitution for its shareholders. A high 
principle of the duty of corporate management is at stake. 

At this writing the affair stands just about the same place as 
a conventional schoolboy argument, “You are”; “We ain't.” 

One fact is evident from the record of airplane production tasks 

= assigned to the Malton plant: the company las time and again 
been a victim of cireumstances beyond its control, On some con- 
tracts its production was seriously hampered by unexpectedly bad 
war developments and U-boat activity on the Atlantic which inter- 
fered with the delivery of airplane specifications and parts from 
Great Britain. Preduction has suffered likewise from delayed 
parts delivery by Canadian and American subcontractors. It suf- 
fered again from faulty plane design. For months during the dark 
days of 1940 the company had plane contracts which kept only a 
very small part.of its capacity engaged. For none of these 
difficulties could the company be blamed, And in its current 
contract to make Lancasters, it has taken on one of the biggest 
and most difficult airplane tasks in ** ~ world. The company has 
been courageous in tackling jobs an is had an unusual number 
of bad breaks. 

At the same time, rumors of difficulty and ednfusion at Malton 
have been too many and too serious in nature to permit the con- 
clusion that nothing was wrong. Information from one source 
which should know is to the effect that the expropriation move 
has been expected for months, ; 

In the company’s published statement it was stated: “We have 
not thought it desirable or necessary to discuss. with our, plant 
employees the reasons and the responsibility for the delays.” Many 
managers would, on the contrary, have thought it most necessary 
t#explain to maintain the morale and loyalty of workers. 

Publication of adequate facts as to the reason for plant expro- 
ptiation may be painful for this or that individual, perhaps serious 
for the government, 

But great though the powers we have entrusted to our leaders 
to speed victory,.we have not by a long shot accepted dictatorship. 


Shareholders and Canadian citizens need a much fuller explanation. 
* 


DO AWAY WITH THIS DEBT 


economists consulted by The Financial Post have, almost without 
exception, supported the institution of some such tax collection 

a system in Canada as that now known as the “Rum!” plan. 
Collection of income taxes at the source has gone a long way 
@ toward improving the efficiency and equity of our fiscal system. 
But in spite of the fact that all-regular income earners are paying 
their taxes each pay day, every one of them is, under the present 
system, perpetually in debt for eight months’ back taxes. . ‘ 

That eight months’ debt is a first charge against a Canadian’s 
estate. It hangs like a millStone around the neck of a‘man who 
enlists. It bears heavily on those whose income is declining (as if 

q Wartime living costs were not sufficiently arduous for these 
@ People). And the great majority, whose income.is going up, will 
besiege the tax offices for rebates next September. 

The only arguments raised against the “Rum!” plan are that 
cancelling the eight months’ debt would be a‘greater benefit to the 
man whose income is falling than to the man whose earning power 
is rising; that the “rebate” of eight months’ taxes would not be 
the same for all citizens because of variations in income. 

The latter argument is specious in the extreme. If it is just to 
tax the higher income at a higher rate, there can ne no injustice in 
allowing a proportional rebate. 


of taxpayer who would benefit from the cancellation now is the 
man who enlists, and few would begrudge the concession. In re- 
ality, the eight months’ tax debt is not an income tax at all, but a 
form of succession duty, a first charge on the taxpayer’s estate. 
Those in the lower income groups would otherwise escape the 
succession duty entirely, and those in the upper groups are already 
taxed heavily by the/regular succession duty, which is sensibly 
Patterned on a far different plan from the income tax. 

What has happened is that with rising taxes and an expanding 
tax base, what was formerly a petty irrifation has grown to be- 
come a major inequity, unpopular with the taxpayers and a con- 
ttadiction of the basic principles of Canadian taxation. The remedy 
is simple—why don’t we apply it? 

ae e 


CANADA WILL NEED MORE FACTORIES 


The Toronto Evening Telegram has been telling citizens of 

€ nearby town of Oakville to stom complaining about having no 
War plants: to consider themselves lucky because after the war 
“the war industry will go out of business and an unsightly build- 
€ not readily useful for other purposes will be left as a memorial 
of our fight against autocracy.” 

Every industrial community now helping win the war should 
ep one basic fact in mind. If Canada is to be a better, more 
Prosperous community after the war—and that surely is one of 
the fundamental things we are fighting for—this country must 
‘ve more industrial plants than it had in September, 1939. 

An expert survey shows that in 1940 the United States didn’t 
ave enough plant capacity to give its people full employment 

“Cause expansion of plant facilities had been neglected during 


for Canada also. 

True, some of our Canadian war plants may be abandoned after 
the war.’ Some may not be suitable for conversion to any peace- 
tine need. But if Canada is to move forward to better things we 






~ that end is to be achieved, there will be tenants for most war 
Plants, users of much war machinery, jobs for war workers. * 









Income tax authorities, business and industrial leaders, and 


Must have a national industrial plant virtually as big as it is today.’ 


More important is the fact that almost the only ‘chante class 


the 1930's. The same situation generally undoubtedly holds , true, 


Was of Conketion |. 





Fogs Malton Seizure 


National Steel Car Action Said Not to Presage 
Any Further Plant Expropriations — No Parallel 


Seen in Previous Government Actions 


By KENNETH R, WILSON 


‘ * 

OTTAWA.--Bebind last week's cient. The machinery was removed 
sudden, explosive seizure of one of| and the contract placed elsewhere, 
the nation's largest, most up-to-date | The government took over r- 
aireraft plants lies a confused, con-| ties such as Dufferin ShipbUilding 
tradictory story of management, | from the Custodian of Enemy Prop- 
personalities and contract difficul-| erty. It has put controllers in 
ties that have plagued the Malton| charge of plants for a temporary 
plant of National Steel Car Co. since | period (Hamilton plant of National 
its inception, Steel Car). It switched the manage- 

In brief, the government's justifi- | ment of one of its own properties, 
cation for expropriating the Malton | Allied Brass, because of alleged un- 
plant according to well-informed | satisfactory management and out- 
sources comes down to ‘this: that| put. But there have been no out- 
company directors and president| right expropriation proceedings 
continually interfered with plant} heretofore such as have occurred in 
manager David Boyd and to a point | this instance. 
where the government felt produc- Neo Prior Discussion 
tion of the big Lancaster bombers! According to the brief, explanatory 


was jeopardized. __ | statement to shareholders issued the 
to be held by those close to the) company officials claim that Boyd’s 
company is that this sudden, unpre- | resignation came out of a blue sky 


cedented act was an impetuous move | and without prior discussion with 
taken not so much on the merits of| any senior officers. 


the recent Boyd controversy as on a 
long-cherished desire to have this jcataaee satan eheaeetae 
plant ‘reed from its former manage- Boyd was given every freedom to 
ment and control. handle the Lancaster opération in his 
What happened at Malton does own way and that the programme 
not, it is stated here, presage further was fully up to schedule. 
expropriations in connection with The fact that Ralph Bell had orig- 
this or other war production pro- inally nominated Boyd to the job of 
grammes, Officials claim no desire managing the Lancaster contract at 
or intent to “move in” on other pri-| wraiton gave the department at Ot- 
vate firms in the aircraft or other! tawa a close interest in his welfare. 
war industries, They describe the) when R. 8. Hart, president anfi 
Malton situation as unique and un-| chief operating official of the com- 
paralleled. pany, took the advice of his directors 
Boyd Resignation ¢ ee era ee et gO 
Immediate cause of the flare-up | ‘8 departmental fat was apparently 
which led to the summary action of 7 the are — a ae oes the 
‘last week was the resignation of plant wor a ae a ” ites 
David Boyd as plant manager at|Povtedly offering ther whole 
alton. ee oe . 
On the advice of the directors of ee Ee eee cae 
National Steel Car Co. Boyd's resig-| 00 SCC Us® 2 Baek sekccation ‘oh 
nation two weeks ago was accépted mare that decided authorities hese 
but the Department of Munitions to take summary action and expro- 
and Supply is reported to have re- riate the plant. That such 
fused to permit Boyd to leave. - dat ba oheten em, toed Meee 
No similar expropriation proceed- (cx aaunn enh Te eeutadn quarters, | 
ings have occurred in Canada sincet 0° DO og ’ 
the outbreak of war. The govern- * 


ment has cancelled contracts where _ Hasty, Impulsive Action: ~ Loan will triumphantly tou 

it has felt the contractor was not} What is implied ‘in unofficial the two million mark when final re- 
doing an adequate job. W. H. Ban-| “company” ‘reaction to the Ottawa | turns are known. Preliminary mid- 
field & Sons Ltd. of Toronto, 2 sub-| move is the feeling that this action week totals (the last that will be 
contractor working with govern-| was hasty and impulsive and ‘-aveilable prior to final figures in 
ment machinery, was alleged ineffi- (Continued-on page 2, col. 1) mid-December), showed 1,826,000 in- 
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"To Chairman George, W. Spinney, the 
most encouraging and significant feature of 
the campaign is the fact that out of a popu- 


* From hundreds of thousands of workers in 
tens of thousands of meetings like this, came’ 
an upsurging response to C. ’s Third 
Victory Loan which closed its ks last lation of less than 8 million people (over 
. week with oversubscription of over $220 mil- sixteen years of age) there should have been 
lions. some 2 million individual subscriptions to 
These workers are in the Clark Ruse Air- the Third Victory Loan. No other country 
craft plant in Dartmouth, Nova Scotia. They has ever approached such a record. 
organized their own bond selling campaign. On top of this, Canadians are meeting 52% 
They overshot their quota by more than of the cost of the war from taxes compared 
50% with more yet to come. with 45% in Britain and 20% in the U. S. 





Efforts of National Steel Car Co:) France. ‘It could do little to speed) handle work available, subject 
to produce airplanes, efforts that] up the lagging efforts of Canadian} to limitations enforced by ‘ fail- 
extend back well before the war} Associated Aircraft nor to influence| ure of part suppliers to do ‘their 
started, have ended with action by | the course’of the war which brought) share. It is admitted that some such 
the government in taking over the| with it changing emphasis on dif-| action as now announced had been 
company’s Malton plant, ferent kinds of airplanes. To. a con-| “rumored” for the past six months. 

The government cites as reasons| siderable extent the company was} The company's statement mentions 
for its action desire to: the yictim of circumstances. its decision not to take employees 
“Expedite operations and to mainé|.. At the same time there appears into its confidence and explain pro® 
tain a community of interest and| to have been evidence of failure| duction delays but gives no reason 
co-operation between e plant] to get the most out of its facilities. | for this policy. 
management, the Munifions and| Shareholders of the company have; National Stecl Car Co. was one 
Supply Department and.the design-' not been unduly disturbed at events, | of the eafliest.of new entrants in 
ers and builders.of the Lancaster| judging from’ the relatively small! the aircraft production field. It 
bamber in Britain,” fluctuation in prices of its shares.| started with, the negotiation with 

This {s not the first time the Can-| Pricé to be paid for the plant re- ; 
adian government has taken over) mains to be determined, either by 
plants producing war materials al-| agreement or by the toe course 
though there dogs not appear to es of expropriation When | 
an exact paraligl in other cages! received it will . ee, 
available. = ' ; position but at the same time ; 

Investigation suggests that much | moves a yee ‘source of pantie, 
of the trouble has been due to cir-|It is quite “however, that} 
cumstances over which the ‘com- | carnings from this plant to 
pany had*no eontrol. ‘It could do have not been very ‘great. i 
nothing to overcome inability of; The « ree maidtaihs : the 
English firms to supply parts of the| government. not justified. - 
Lysander following the fall of! claims tina at all times. to 


aoe 


First machin oi ple on 

"tn March, mB 8 aiah 

Government order for 92 Lysanders 
Hae nearer er order” for 150 
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Williamson has been given the double responsi- 
bility of being head of Canada’s Timber Control and Rubber 
Control. With both of these commodities in scarce supply the 
Williamson worries will probably not be few. That he has been 
asked to carry the double burden is a considerablegtribute to his 
performance as Controller of Supply.. Background of that ‘per- 

‘ formagce was a close experience with a wide variety of Canadian. 
_business problems gained through ue: dong 


ee = 
\ Wood, Gundy & Co., investment Site =e ni 





See Two Million Bond Buyers 


New Money Reaches New: Loan High at $971 Millions 
dividual subscriptions, = increase 
pnady sina mpronrsns: na 


In the second Loan the number 
of individual subscriptions. on the 
preliminary count was 1,506,000, this 
rising to 1,681,000 when complete re- 
turns became available. Ottawa 
places the greatest importance on 
these individual subscription totals 
‘| as being the real barometer of the 
success the Loan achieved in ‘tap- 
ping the rank and file of general 
and wage earner income. 

* $971 Millions 

Accumulative preliminary dolldr 
totals places new cash subscriptions 
to the Loan at $971,837,900. This is 
a 17.5% gain over the correspond- 
4 jing preliminary figure ($827 mil- 

.|lions) in the last loan. The final 
total of new money cdliccted in the 
last loan ,was $843 millions. 

One important difference between 
the two loans so far as total dollar 
subscription is concerned is the fact 
that in the Third Loan‘there are no 
conversions, The :final grand total 
for the Second Victory Loan ($997 
millions) contained $152 millions of 
conversions: It is significant that 
the preliminary total for the Third 
Loan is almost at this final grand 
total without any cohversion money, 

Though cheered by the extraordin- 

ary response to the Third: Victory 
Loan, Chairman, George Spinney 
and other officials are already look. 
ing ahead to plan and execute fur- 
ther improvements 
voluntary saving machinery. 

The ability to get some 2 million 
Canadians to participate in this loan 
is conceded an important step in 
the direction of syphoning- off ex- 
cess purchasing we especially 


“Steel Car Case Reviewed 
. Many F actors Were Beyond Local Control 


dal the British Goverasuesil In 
July, 1940, notice was received from, 
the Canadian Government which in 
whole Lysander 
















effect revoked 
order, an action 
fall of France. 

' Later, work on producing Lysand- 
-ers was resumed and it is under- 
stood the company completed this 
contract about the end of October 
this year, after fighting heartbreak- 
ing delays in getting parts from 
England. Lysanders ‘are now being 
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“Wicldbe of ‘Canad in Combined ‘Resources 
Board and New Priority System Timed to ~ 


_ Coincide ‘With Shift of Initiative to Allies - 
By ROBERT T. ELSON ! 


ASHIN: N.— The combined ; tions in the western theatre of war. 
» WASHINGTON. — operations in| The significance of this for Canada 
North Africa will have a vital * is that her balanced production must 
fect upon production’ sched be continued at all costs. Experts 
Canada, the United States Be here, however, believe that there ~ 
Great Britain, which are now being will be continuing demand for 
decided for 1943 here in a series of} shipping because, as responsible } a 
conferences between representatives | American spokesmen, including Sec- : 
of every major British war agency | retary of the Navy Knox, have in- -@ 
and their American counterparts. dicated, the battle against the U- 
The admission of Canada as a full boat has not yet been won. Canada’s 
member ofthe Combined Produc-| role in producing airplanes, al- 
tion and Resources Board as an- though it is small compared with 
nounced last week in The Financial | the overall picture, will continue to 
Post, is obviously closely tied in| be important. .Probably the produc- 
with this picture. It not only ac-|-tion of small arms and the muni- 
knowledges the part that the Do-| tions to supply all calibres of weap- 
minion has already playéd in the} ons will occupy an even more prom- 
world picture of; supply, but also; inent place in the forthcoming 
gives Canada a voice of her own in schedules than it did before — be- 
determining what part she ‘shall | cause here again with all fronts 
play in the future as producer of} flaring into action the guns will 
raw materials and finished mumi-| have to be fed. 
tions. | Canadian manufacturers cannot 
Plan for 1944 assume that their present schedules 
President Roosevelt has discloséd| can be maintained without altera- 
this week that the United Nations} tion. Munitions is strictly a 
plans are now p: as far ahead | “fashion industry.” And fashions 
as Jan. 1, 1944. He made this| Change rapidly with every battle 
lation at his press conference | front. Decisions taken as a result 
when he said the American armed (Continued on page 2; col. 5) 
























































































forces would reach a total of 9.7 mil- shtctebatidot hon sttdnicedp ais: ' 
lion. men during the next year and 2 7 
that “he hoped this number would Tariff R f 
‘be enough for victory. € orm 
At the same time he very pointed- 
ly said that American arms produc- Ti B Bl k d 
| tion had,not yet reached its peak 0 é oc é 
and his statement implied that this 
‘would be attained Gueinig the com- 
ing yea \In Congress? 
anon In North Ketheg: this weak: ‘the - 
aod initiative passed to the United Na- 7 Special Correspondence 3 
WASHINGTON. — President 
Roosevélt’s surprise request of Con- 
gress last week that it give him 
power to suspend tariffs, immigra- 
tion restrictions, etc., for the dura- 
tion would help to clear away some 
of the red tape that encireles Ameri- 
can borders. 





Canada and the United States, in 
a joint statement by Se canton 
and Prime Minister 
King, agreed to the 7 ronan of 
suspending wartime tariff barriers 
last Christmas. Although Canada 








































P power. has. passed. a number of orders-in- 
Tap Versus Blitz council that facilitate handling such 
When' key men come to Ottawa in | traffic, the U. S. has not done so be- 








cause the consent and approval of 
Congress was required. 
No Follow-through 

Under the direction of Milo Per- 
kins the Board of Economic War- 
fare here originally: drafted a bill 
which would implement the joint 
declaration, it was never presented 
to the House of Representatives and 
no official explanation was forth- 
coming. Unofficially it was said that 
Mr, Perkins felt the political oppo- 
sitién that could develop on Capitol 
Hill might impede rather than facili- 
tate the handling of necessary trans- 
fers’across the border. 

American officials here have done 
everything possible to handle Cana- 
dian problems with a‘ minimum of 
delay. Certain orders for the navy 
account, because of. an exclusive 
rovision in/legislation authorizing 
U.S. naval purchases, are authorized | 
for entry into the United States duty 
free. Such orders have been cleared 
without undue delay. 

But on the other hand you have 
such absurd situations arising as 
when Canada first sent her troops 
into. Alaska. They were presented 
with a demand for payment of duty 
on their supplies—a situation that 
was only solved when Secretary of 


the near future to discuss future 
plans and mull over the experiences 
of the Third Victory Loan, the ques- 
tion of “tap” versus “blitz” cam- 
paigns is bound ‘to raise @ts head 
once more. When-such discussions 
do arise, those’ who favor continu- 
ing the “blitz” approach (supported, 
of course, by intermediate certifi- 
cate and other cgmpaigns) will have 
an importantly and probably ; decid- 
ing argument in the tremendous 
amount of national enthusiasm 
which has been whipped up during 
the past few weeks and which has 
in very large measure been respon-. 
sible for the tremendous volume of 
individual See which have 
been obtained. 

The majority, though not as yet 
the unanimous view, here in Ot- 
tawa, seems to be that in no other 
way except a blitz campaign could 
this job have been done. This’ it is 
felt, is amply supported by refer- 
ence to wartime savings - 
grammes in other countries, C 
ada’s response, it is claimed, is far 
ahead of any country which has re- 
sorted to “tap” Ioan methods. For 
Canada to ebandon now this proved 
method of sales technique without 
any. assurance of success for an al? 
ternative method, would. be a v State Cordell Hull designated: them 
considerable gamble. *. | “distinguished visitors” and they 

In support of the “blitz” argu-| were finally admitted. One offi- 


on tinued on page 2, col. 3)' (Continued on page 2, col. 8) 
W. P.T. B. Prosecutions 


For violation of regulations of the Wartime Prices and Trade 
_ Board and those of the Department of Munitions ond Supply 
, from June to October, 1942. 
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November 14, 1942 


rm This Week The Financial Post Asks: 


__|Absenteeism— 


Chas. R. Allen 
Editor, Observer, Hartland, N.B. 
soldiers absent without leave are 
ynished. If, as we are told by our 
nment, workers in war plants 


yer 
= Ildiers on the home front,” 








are “SO : 
’ igable absenteeism, should not 
be helpfal, oy user to go unpunished, In Offense? 
ts ot beds, mailer plants particularly, absence 
shoes, for ot only a small percentage of em- 
neto bring ployees can create confusion and 
the atten gelay, absence from work in war | Cause from war work should be made 
h manager. plants without good cause should} a punishable offense. All the men 
: certainly be subject to some form | and ‘women who are in the armed 

of discipline, services. are subject to punishment 
F A L * for being absent from duty without 
; ord cause and similar regulations should 

aa W. H. Beltor be applied to war workers, 

ful Operation Editor, Times-Journal, Fort Wil-| Curtailment in ‘war production 


’ Jiam, Ont. caused by unnecessary absences 
Habitual absence from war work | would probably result in casualties 
without cause should be punishable. | amongst those who are in the battle 
jn advanced grades the punishment line, There seems to be a tendency 
might be demotion. Where demotion | in the case of certain war workers 
js impossible continued absences/towards unthinking absences and 
without cause should be dealt with/ also a lack of realization of their 
under the vagrancy laws. The na-| obligations. Any steps taken to pre- 
tion's safety should not be endang- | vent loss ‘of time in war production 
ered by persistent absence of indi-} will tend to -hasten the end of the 
viduals who are on war production | present cortélict. 
payrolls. A war worker’s position o. 9 39 
gpproximates that of a soldier. In A. E. Jukes 


the ay eee ates it chouta| President, A. E. Jukes & Co., in- 
penalized, on wa 2 y aanee vestment securities, Vancouver, 
neither be tolerate pe ap apie and prominent in British Colum- 
bia financial circles. 

Absence without cause from war 
and| work must be considered detri- 
Labor Congress of Canada, Ot-| mental to Canada’s war effort. My 
tawa. opinion is war workers be made to 
Production of munitions and sup- | co-operate in their job of production 
n\® plies in this war is just as important in the same way that the personnel 
pnd vital as the use of them, There-| of the armed services are forced to 
fore I agree with British treatment | carry out their tasks. For workers 
for absence without cause. Labor | engaged solely in war work, chang- 
in Canada, while wholeheartedly | ing the income tax act whereby or 
supporting punishment for absen-| ation and compulsory savings de- 
teeism without cause in vital war ductions would be based on the 
supplies, could not agree if present ,aily wage scale, might possibly get 
unco-operative labor attitude of the | the desired results. An educational 
government continued, as this would | C@mpaign should be carried out by 
mean government and employers individual employers showing that 
would be the sole jutiges of workers’ | 2 large proportion of the payroll de- 
{niquities, Workers would discipline duction is returnable after the war. 
themselves if accorded full repre- Tg ee . 
sentation on the administrative} Jos. Macdonald 

boards. Punishment for such of- Newspaperman, Glace Bay, N.S. 


ses § 1 iti- : ‘ 
Se oclaling ait eel a Whether workers in war industry 
alates: EE thi % ould be punished . for absence 
“ we " w thout cause is a delicate guestion. 
Sentiment in this mining district is 
t B. Calnan decidedly against it. It seems: rea- 
. Editor and manager, Picton Ga- sonable, however, that men on es- 
zette, Picton, Ont. sential war work should be discip- 
My opinion always has been and is lined and under the same: severe 
now that war workers should be sub-| C°"trol as are men in the armed 
ject to discipline, and penalties for forces. Desertion from ara“ EUng 
non-performance, as are the soldiers ships in peacetime is a punishable 
in the firing line — in other words offense. Men engaged = industry 
that war workers should be part and vital to the war effort might be put 
p-rce! of our national defense organ- in much the same category, with 
ization, enjoying no special privi- the result, that acts tending to 
leges greater than those enjoyed by hamp 29 operations, it shown to be 
the troops, except fiat they eré:at without justification, ‘would call for 


r , 
ICs | @ bome in comparative safety. disciplinary paneer. 


a 
@ W. Rupert Davies pets res: <a . 
Whig-Standard, Kingston, Ont. Labes, tie: en, 
Iam opposed at the present time to Making absencefrom work with- 
Making absence without ca 


pect that men 
rong partisan | ' % use from | out cause a punishable offense could 
war work a punishable offense. The | be justified only where proper rela- 


together and difficulty of distingpishing between tionships exist between an employer 
for the basi8.@ *eause” and “without cause” would and his employees and where appro- 
hey earnestly @ be tremendous. I prefer to exhaust priate penalties are imposed ae 
the greatest @ every possible means of patriotic | employer for failure to utilize human 





h @ Percy R. Bengough 
| Acting president, Trades 


rave times it 


number. Tteae ae adopting Hitler's and material resources under his 
40 stand out:} “ OGk, acne still living in a} control for maximum production. 
ment ‘will ie mocracy although under the pres- | Labor tribunals would be necessary 
ues as much | ting et tue ds e are humbly submit-| to determine whether or not there 
as represent- 6 ’ one ~ a bureaucracy. | was cause for absence from work. 


H. M. Pasmore 


President, Fairchild Aircraft Ltd., 
Montreal. 

It is my opinion that employees 
ngaged in essential war work 
should be penalized when absent 
from their work without permission. 
The unauthorized absenteeism of 
the indifferent few may very seri- 
ously affect the output of the major- 


ity who are conscientious workers. 
w * 


Lieut.-Col. W. E. Phillips 


President, Research Enterprises 
Ltd., Leaside, Ont. 


Absenteeism appears to be a prob- 
lem that responds to proper treat- 
is ment. Unduly long hours of work 
opinion that absence without! are undoubtedly the main contribut- 
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ition of pre- RM Hoyland 


y on one hand 
erty on the! “Pe Board of Trade, Trail, 


May I say that I'am definitely of 


Figure Much Business 


page 1) a to Alaska Will Flow 
roughly ex 4 war Period ° 
at he suggest Along Alcan Highway 
r he ais | mmediate f c i . : 
eenaniae Gee Rilling indvatee aneene pane comneeae meommanle benefit 
§ emand f wi gain y the Prairies 
d visitors whe Mu or, flour from abroad, D. through the Alcan highway, notes 
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*“ Alaska trade with the United States 


shareholders of Maple Leaf Milling 
% at the annual meeting. 
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ing factor. ; . 

To make absenteéism a punishable 
offense before we have made use 
of the full practical benefit of na- 
tional service as a whole seems to 
me to be putting the cart before the 
horse. _ 

The vast majority of employees 
are as keen to work as anyone else 
in any country, Théy have shop- 
ping and transportation difficulties. 

Indiscriminate transfer from one 
war job to another is in my opinion 
a more important preblem than 
even absenteeism. Let us fix these 
things first. 


* *# 
B. A. Trestrail ; 

Director of Co-ordination, John 

Inglis Co., Toronto. 

While wilful absence from war 
work is a seriaus defection, we be- 
lieve that not only .would legal pen- 
alties be inadvisable in Canada but 
ineffective. Results obtained in our 
current lost time campaign convinces 


us that the vast majority of em-. 


ployees are anxious to, fulfill their 
duties and also prepared to co- 


shable | 
“The Question: As in Britain, Should. 
Absence Without Cause From War 
Work Be Made a Punishable 
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absentees might be effective if in- 
stituted at the place of work but not 
if requiring court procedure. Im- 
proved relations with employees 
seems the most satisfactory solution, 


e* @¢ 


Adrien Villeneuve 
Representative, International As- 
sociation of Machinists, Montreal. 
The international trade union 

‘movement shares the concern of 

management over the seriousness of 

absenteeism in war plants. We feel, 
however, that to attack this question 
by. making absenteeism without 
cause a punishable offense is like 
treating’-pimples from .the surface 
instead of gettihg medical diagnosis 
of their underlying | cause. ¥ 
Behind the prevalence of absen- 
teeism there will always be found 
the more basic trouble which can be 
called lack of morale or of sufficient 
war consciousness. We feel this 
basic shortcoming can be dealt with 
in a positive way by the extension 
of labor-management co-operation 
which cuts dewn waste of time and 
effort as in Britain, thereby. stimu- 
lating the feeling among workers 
that all resources are mobilized to 
the full. In such cases it is our ex- 
perience that the workers “do pitch 
in, ee 


J. C. Wilson 


Vice-president, Thompson Prod- 
‘ucts Ltd., St, Catharines. 


In my opinion absence without 


operate in combating this menace. | cause from a war plant should not 
I believe penalties for habitual be a punishable offense as in Eng- 
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land, That is the way they do it in 


the dictator countries. Canadian men | 
and women war workers are reason- | 
able, intelligent, co-operative; and} 
will respond to a well-convened plan | 


to combat absenteeism, There is 


enough regimentation in this coun-'’ 


try without resorting to what smacks’ 


of slave driving. Anyway the sus- | . 
pension clause in the National Se. || 


lective Service law should take care 
of habitual offen PDN 


* ¢ @° 


O. F. Young | 
Editor, News-Chronicle, Port Ar- 
thur, Ont. 
Until Canada has gone as far as 

Britain in respect to conscription for’ 

military purposes it would probably 

be found impractieable to go the lim- 

it with labor in making absenteeism 

a punishable offense. In the mean- 

time, and also much as in the case 

of military service, all other avail- 
able means must be used to alleviate 
an obvious handicap on war indus- 

try. . 


/ 
s ss 


A, T. Whitaker 

Editor, Expositor, Brantford, Ont. 
‘The victory of Montgomery’s 
forces in Egypt brings home a real- 
ization of the terrific amount of 
equipment needed to wage a war on 
a modern scale. The announcement 
that the government has taken over 
the plant of the National Steel Car 
Company at Malton is indicative that 
it is necessary that the fullest pos- 
sible effort should be made to keep 
ever mounting: the dutput of equip- 
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MILLING DIRECTOR — 


, 





Col. K. R. Marshall, who .was 
elected to the board of directors of 
Western Canada: Flour Mills Co, at 
the: annual meeting held Nov. 2.} 
Col. Marshall is. chairman of the 
board-of Standard Fuel Co,, vice- 
president of Chartered Trust & 
Executor Co., a director of Canada 
Steamship Lines Lid, Canadian 
Western Lumber Co., Canadian & 
Foreign Securities Co., Federal In- 
surance Co, of Canada, and several 
other companies. 





ment and munitions. Labor, proper- 
ly approached, will respond to ‘the 
need of the hour, but where it does 
not, the government would be just 
as much justified in making absence 
without good reason from wat work 
punishable as seizure of the National 
Steel Car. “Nothing matters now but 
Victory” Goes not apply only to the 
Victory Loan. It must mean also all 
relationships of the individual to the 
state. 











Family and Works is being 


prepared for distribution when war time 
restrictions allow it. If you would be 
interested to receive a copy we shall be 
pleased to reserve one in your name on 
receiving your request to do so. | 


a Canadian Agents — si 
HOLMAN MACHINES LIMITED — 
Woodstock,§ Ontario“ oy 
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se B. €. Scrap | 
VANCOUVER. — Of the 5,000 
‘| tons of scrap steel accumulated in 
British Columbia every, month, 


-about# 4,000 tons goes east to Al- 
‘goma and other steel mills, but 
“effective use is being made of the 
metal that stays on the coast. 
‘One Vancouver plant, for in- 
stance, absorbs 700 tons of this. 
scrap and among its products are 
’ stern frames for the cargo ships 
now being built for Wartime Mer- 
‘chant Shipping Ltd. The com- 
pany,has won such a reputation 
for workmanship and speedy con- 
struction that it is also shipping 
stern framies to eastern shipyards 
and even to the fast-working ship- 
yards of Henry J. Kaiser down the 


coast. 


Another new Vancouver indus- 
try is now making anchor chains— 
the first. plant in Canada to, 
handle this type of business. 

Manufacturers would like to 
seé a greater proportion of the 
scrap utilized on the coast rather 
than shipped thousands of miles 
gn railroads already congested. 
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the loan just closed as in the two 
previous ones, the life companies 
made their entire sales force avail- 
able to the government and these 
underwriters in a large way were 
instrumental to a large extent in 
assuring the success of the cam- 


paigns. 


Walkerville Brewery Ltd. has de- 
clared a dividend of five cents a 
share, payable, subject to approval 
of ‘the Foreign Exchange Control 
Board, on Dec. 3, 1942, to sharehold- 
ers of record Nov. 19. Last previous 
dividend was for a similar amount 
on Dec. 8, 1941. 
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| Steel Car Case 


; Many Factors Were Beyond 
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turned out an unknown number of 
these planes. This operation has 
been headed by Federal Aircraft, a 
Crown company, and has also been 
widely criticized in the past. Na- 
tional Steel Car was equipped to 
assemble up to 20 Ansons a week, 
as well as making various parts. It 
is claimed that flow of parts from 
Federal Aircraft was such ‘that 
varely if ever, could this production 
level be reached. 
Martin B-28 Bombers 

The company’s first spectacularly 
large contract was reported in 
April, 1941, and confirmed in July 
that same year. This contract re- 
quired the company to make. the 
famous Martin B-26 twin-engined 
bomber, then reported to be the 
fastest twin-engined airplane in the 
world. This contract was obtained 
and work started on a plant enlarge- 
ment and re-tooling programme. 
Work proceeded until the contract 
was cancelled in Nov., 1941, and the 
eompany’s latest contract to build 
Britain’s: famous Lancaster an- 
nounced. 

This Martin contract had a most 
unhappy ending but one that was. 
hardly due to any fault of National 
Steel Car, which was about 20% 
tooled for the job after more than 
six months of.effort. The Martin 
B-26 was designed by the Glenn L. 
Martin Co. in the United States and 
was accepted by the United States 
army authorities directly from the 
drawing boards. No prototype 






of the possibility of a let-down in| ¢o ail other countries will likely be 
industrial effort as though it were] » thing of the past. 
something that could appear before) 4 necregsed dependence of Can 
mone Sou As ada on other countries. will result 


not appear unduly disturbed by| Canada’s products should exist, 
news thatthe Government was €X-| with a possible lessened exchange 
propriating this company’s aircraft) ysiye for gold more than offset by 
plant at Malton, Ont. In any cas€| increased supply of other metals 
the company will be reimbursed for! ich as aluminum. 


its expenditures on this plant, which ‘ 
have probably reached the multi- ee beta is Sea = 
million dollar scale. Whether or not ¢ artime collabora 


the aircraft division has yet been oa ea oo 
a source of profits to the company t wha! — - 

: urn to the “economic law of the 
may be questioned although no of- le” ted by “Hawley- 
ficial word can be obtained on the| J¥8 Sosa ceipsag : aaa carer 
subject. Its production has never Smoo can be avoided. 
been large and it-has been too often| ‘Tribute Is pald to the way in 
subject to interruptions to generate| which Canada has handled her 
any great earning power. The com-| financial wartime problems, suggest- 
pany’s liquid position will be im-| ing that “Cahada has set standards 
proved when it receives payment| of wartime pdlicy from which other 
for the plant taken over by the| nations may well take lessons. She 
Government but there is no indica-| is covering a much higher propor- 
tion yet as to when this may happen.| tion of her expenditures through 
: cet ae taxes than is any other major bel- 

Attitude of United States imyes-|ligerent, She has faced up to the 
tors toward Canadian securities has hard necessities of price and wage 
undergone more than one change/ control in a manner which Great 
since the war started but in the/| Britain, after more than three years 

opinion of Barron’s, New York| of total war, has not been able to 
os a “ 000 ee of | financial weekly, “the broad back-| emulate, and which we are hesi- 
pany hes built ins bashed oe pen ground against which Canadian| ta just getting around to do- 
tons of broken ore which is suffi. | Securities; including those payable| ing. For these reasons among others, 
cient for eight months’ milling re- in United States dollars, must be| Canada’s fational debt promises to 
quirements. These have been built appraised appears quite favorable | increase more slowly than ours and 
up in the No. 8 ore bodies above the | When viewed on a strictly compara-| her currency unit will likely main-) 
2nd level. tive basis.” tain its. value relatively well.” 


sponsible, allegedly found that in- 
terference from Hamilton and 
Montreal tive offices of Na- 
tional Steel , in his opinion, 


new Curtis dive-bomber and Na- 
tional Steel Car was left to carry 
on the Lancaster programme alone. 

Throughout all this period of 
about four years, there had been 
recurrent rumors thet all was not 
well with National Steel Car’s air- 
plane building programme. There 
were rumors of undue delays, of 
difficulty with employees and of 
failure to develop an efficient or- 
ganization for the job, How much 
of this had been true may never 
be told but admittedly the big, new, 
multi-million dollar plant, at Mal- 
ton, near Toronto, stood partially, 
or wholly, idle much of the time. 
These rumors were probably ac- 
celerated by the company’s diffi- 
culties at its shell-making plant in 
Hamilton where labor troubles re- 
sulted in the Government placing its 
own representative in full control 
for a considerable period. 

- More Delay 

At any rate there was delay in 
producing the airplanes which were 
so badly needed. Some of the delay 
was clearly due to causes over 
which the company had no con- 
trol, such as difficulty securing ma- 
chines, but it can probably also be 
accepted that some of its troubles 
were of its own making. Some of 
it was due to high lgbor turnover 
attributed in part to inconvenient 
location of the plant. 

When the Lancaster programme 
was finally settled and given to. 


about $2 a share has been noted 
with half of this already recovered. 


Francoeur Mills 
Lower’Grade Ore 


From Our Own Correspondent 

ROUYN.— Operating profits of 
Francoeur Gold Mines only totalled 
$68,025 for the first eight months 
of this year but this does not reflect 
any deterioration’ in the mine posi- 
tion, it is reported. It results from 
treatment of a grade of ore below 
the average for the mine—ore grad- 
ing 0.17 oz. gold per ton as against 
an average of 0.248 oz. for the mine. 

Development to the west on the 
third level and stope preparations of 
north or No. 8 ore bodies on the sec- 
ond level north has been responsible 
in part for the drop in ore grade 
to the mill. 

Under normal conditions, it is 
stated that expansion in production 
facilities would be warranted by the 
present stage of development but 
this is out of question just now. 
At the present milling rate of 200 
tons daily, reserves of 333,625 tons 
of 0.238 oz. grade are ‘sufficient for 
approximately five years’ milling 
requirements. 

Working Goo will amount to 











accépted by National Steel Car. 
Crown Company Formed 

This was the signal for spokesmen 
for the labor union at Malton to 
take their grievances to Ottawa 
authorities. The union statement 
spoke of the “absentee directorate 
in Hamilton and Montreal” as being 
“the root of its failure.” 

National Steel Car officials tell 
The Post that only a week before 
the latest development, A. V. Roe 
Co. said they were three months 
ahead of schedule getting ready for 
production. 

Ottawa’s answer was to institute 
expropriation proceedings, announc- 
ing that a new Crown com- 
pany, Victory Aircraft Ltd., would 
take over the Malton plant. To head 
this new company, Ottawa authori- 
ties chose the Toronto mining ex- 
ecutive, J. P. Bickell, president of 
McIntyre - Porcupine Mines Ltd. 
who had started business career 
as a stock) broker in Toronto, and 
who had a brief experience with 
Lord Beaverbrook when the latter 
was in charge of aircraft production 
in Britain in 1940. David. Boyd was 
retained to continue in direct charge 
of production for Victory Aireraft. 

What the next chapter will be is 












































































Inter. Paper |More Big Subscriptions Company Reports 
Profits Drop |For Victory Loan ser HAYS Steel |Meat eninge |, Paramount Pictures 
¢ » Mer-} portion to sales but show a healthy | Estimated earnings of Paramount 


ritton, Ont., met with improved re- 
sults during the year ended July 31 
with net profit gaining to $4.31 a 
share from $3.51 in the preyious 
year. Charles A. Dana, president, 


° ° Foilowing is a fourth list of major subscriptions to the Third 

Net Income in Third Victory Loan as announced by national headquarters. The Financial 

i Quarter 15c. a Share;| Post is listing subscriptions of $500,000 or more as they are released 
$1.75 a Year Ago 


gain at $10.9 millions. Earnings on 
the preferred totalled $66.24 a share 
and on the common $5.75, compared 
with $51.34 and $4.17, respectively, 
the year before. 


Pictures for the nine months ended 
Oct. 3, 1942, were $9.3 millions, af- 
ter interest and all charges includ- 
ing provision for all Federal taxes, 
as compared with $7.5 millions in 

























by the National War Finance Committee. 
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Travelers Ins........++++.. 5,000,000|Brompton group .........  725,000| States that practically all the com-} jy, the corresponding period a year ago. F or STYLE 
From Our Own Correspondent Abitibi Pwr. ....... seeess 3,000,000| Royal Liverpool group ..\ 626,000 } acl a aoe with the bare Ratgak tee coonk tetatins These. figures include the company’s ; 
MONTREAL.—Net profit of oo Gen. Motors ....... seeeees 2,500,000] Spruce Falls Pwr. ../..... 625,000] has taken uke of > ae se 7 it! being the writing down of trade- | direct and indirect net interest as a a SE RK Vi 
rae gy es med a pred ance ries | C.P.R. Pension Fd. ........ 2,500,000/Can. Wire, ........+se++++ 850,000|tomers supplying civilian needs, | marks, goodwill, etc, from over tributed ternings of pastially paseo an 
ed to $1,427,045 compared with $4,- Crown Life ....... seseeee 2,250,000 | Can. Niag. Power :........ 500,000] Large additions to Hayes munitions | #41-7 millions to $1. Inventories in- ta i Si . 


subsidiaries, which amounted to $2 
millions in the nine months ended 
Oct. 3, 1942, and $1.3 millions a year 
ago. Also included in 1942 earnings 
is $160,000 of non-recurring income. 

The 1941 figure included opera- 
tions of, and the company’s share in, 


Dom. Bridge .......eeee++ 1,500,000} Can. Canners ......s0000. 500,000 
Tor. Gen. Trusts ......+++++ 1,250,000] Cont, ‘Ins. group .........- 500,000 
Falconbridge Nickel ...... 1,000,000| Ducferin Pav. & subs. .... 500,000 
Wright-Hargreaves eeseees 1,000,000 Ont. Loan cones eeeeeessese 500,000 
Dom. Engineering ...5.+.. 1,000,000); Dom. Stores .......seece0. 500,000 
Mtl. C&D. Bank ence aes 1,000,000 Bathurst Pwr. padeeebheiee 500,000 


321,890 in the corresponding 1941 
period. : 

For first nine months this year net 
profit was $7,244,071 compared with 
$11,512,519 in the corresponding 1941 
period. All earnings included post- 
war credits under the present Cana- 


creased, while notes payable and 
special loans were reduced. Work- 
ing .capital increased by over $5 
millions net. i 
Income and Surplus Account 
curren 


(All figures in U. S. 
Years Ended July 31 
~ 1942 


capacity have been made in con- 
junction with the Dominion Gov- 
ernment. ¢ 

Total tax bill was a little over'$1 
million, of which the refundable 
portion was $19,850. This latter is 
set up in the baJance sheet as de- 
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t 7 Hollinger Cons. ....+00+++ 1,000,000 4 ferred surplus. 1941 ilm rentals from subsidiaries in 
i dian and U. S. laws amounting to McKinnon Ind. .....+e000+ 1,000,000 DORMER”. --sesersveee ssere 400,000 Cons. Invotee and Surplus Account Saleen. losses secs 207,808 ‘ ngland. Ausizalia, New Zealand men and the v 
133, 
$212,948 for the September quarter ie ; p ‘ esas 
By : P q Vanc. Work. Comp.* ...... 1,000,000} ‘Additional subscriptions bring- Years Ended July 31 Less: Cost of goods . 182,581,937 100,168,529 | 294. India, whereas these are in- 
co. sal ee he the nine-month | \oP° tel s'000 800 | irr totil foe Va wiaieiact 1942 1941 | Operating profit .... 55,810,460 33,681,828 | Cluded in 1942 only to the extent re- ing quality tha 
y period this year. ALF wscscvecces 4,000, ) neouver Workmen's $ $ Add: Other income . 309,326 263,057 | ceived or determined to be receiv- 
B| Earnings for the September quér- | Waterloo Trust ........+.. 800,000) Compensation Board to $2,500,000) Prsratng promt ++: 2134974 1,854,422) earnings “3,924,805 | able in dollars. sures lasti 
BS a were euuivelent to 15 cents a| Great Lakes Paper ...... 800,000! and Borden Co. to $1,000,000. plea! tees caseessiren 10,147 101,194 | Less! Exec. remin.. 41608: 411-004 Income From Britain Stasting sel 
} ate on the. comitnon stock, Gn pRr= | —— rr ae a ee rectors’ fees ...... 750 ,188| Directors’ fees . 1,000 1,000} Due to the unfreezing of sterlin O . 
ed with $1.73 a share a year earlier, uel Po er — in oe saat i aes pasteves = pe balances to Oct. 24, 1942, the pi mn TWO Y UNG MEN ‘ it pays to 
| and for the nine-month period $2.07 rocer a es W ———- -———-| | Depreciation ..... 217,469 ,150 | pany will shortly receive from its "ACME" 
} eninst st ~ [Ame casi: BRE gas] Seca; aseiem Abie | Rnglish alteibuting subsidiary, sub. wtth : 
+ : Gross Sales Down ° Net Lower / TORU, voc, cctbtinc, asests aiaze | General expenss . 26,635.70 10-100.158 | Stantial dollar funds, representing pacth cn themselues 
{ Glicoe’s walke’ in. the. Maoeubie ov e Hi h er Less: Depr. adj. ...00. 2001 B2y0| Contract amort. .. 72288. "42,169 | principally amounts due for. share A . 
y quarter amounted to $44,821,198 4 . ~y | Earned lus forw’d. 1,031,914  643,887| Loss on invest. ... ; i of film rentals. Such revenues, af- 
against $57,921,237 last year and for , Higher Reserves and Earn ea per pee — Loss on invest. pth os sa3ss or federal sanee will be on in BEFORE the ‘war, two young graduates in chemistry CME GLOVE 
@ nine-month period 1000614431. S@entecsdias Shades cnc} Sematenee: Wet. Batuees! oe E $3.51 ———. =... | the company’s fourth quarter earn- a 
against $151,758 38. ee Volume ee cigi® Returns| Paid ieee apa” Ail | Net protit .......... 10,897.489 8,110,012 ing statement. Estimated Federal faced the future with no assets but technical train- LIMITED, MON 
ax provisions for the September | i elow Iho $ Common divds. ... 8,506,776. 1 provision first nine : 
quarter totalled $2,931,523 against _— Better peg Both - 1941 Curve’ avecte. .s 3,25h477 2,466,133 te 





months of 1942 will be adjusted in 
the final quarter to conform to rates 
ee in the Revenue Act of 






vi ing and unbounded faith in themiselves: They 
planned to capitalize on their years in college by 


$7,263,437 a year ago, and for the 
nine-month period $22,102,445 
against $15,909,372. 


Retail, Wholesale -Field|- yonrngal,. ones 
‘Dollar volume of sales of 72 larger | C%® earnings recorded a further 


Current liabilities .... 2°173,055 1.743.900 


Working capital ..... 122,233 


8 foryear.... 6,571,125 806,054 
Add: Prev. garplia’ 311 3, 

1,080,422 
Balance Sheet Changes 


: 37,145,450 33,527,132 
Less: Pfd. retiremen 489 187, 
W/o goodwill, etc. 11,689,998 " ye 
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slong sen cate, he ar | year ag, an wera ptr an | eae ance pwn eden een PRP Died Peery Meron Ten 0 were ee oma 
ment tnt arr calmer | barns of Sait. Siew fr | SOU. ig nus etre nce |r ok SS | ORs ke tefameum. oA aber dun WO tee daca ae 
ure, ave ade per [tytn tne ume peed ot 10 | ated th TGS fore ie], DitllereSeagrams | aece nn eds mats la TRe eescuetntinenan Oct | gelnaag a charsces soe nares, es 
aan mills” the” carne rv ae. wholesalers were valued 14% lower|. .ReSults for the first nine months | sales in the year ended July 31, 1942, | Current Habs. ....., 3.621725 26,0031043 | 9st’, 126,082 shares of first pre- 2 in character, ability, energy. “We'll finance 





at the end of September than on the | Of, 1842 show gross income of $4.4 
correspending date of 1941 but were | Millions, as against just under $3.9 
5% higher than the Aug. 31, 1942,| Millions for the same period last 
figure. j year. After provision for higher ex- 
Chain Sales Up penses and depreciation reserve, net 
Sales of 989 chain store units op- | Profits, before taxes, totalled $348,- 
erated by 25 chain companies in the | 657, compared with $921,228 in 1941. 
fool retailing field averaged 3% Revenue and Expense Account 


reached the record figure of $207 
millions, against $133 millions the 
year before. Other returns Were on 
an equally impressive scale. Cost 
of goods sold increased 52% to 
$152 millions; tax provision from $4 
millions over $15 millions; gen- 


Working capital ... 58,974,640 53,590,268 
“Balance Chiet, Cane 
ee . 135,103" 3.990.552 








der the circumstances, it has been 
decided to reinstate, retroactive to 
Jan. 1, 1942, provision for special 
obsolescence reserve at the rate of 
$200,000 a month.” 


you to start in a small way,” he said. “Make a test 
on the local market first.” 

Presently the product was being sold all over 
Canada and exported to the United States and 
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Business Week, N.Y.—Market as a 
whole has pretty well demonstrated 
that war is a big variable in price 
equations. Traders had been ob- 
































1 
ment not. introduce w18 i 3 

former is paying 25 cents e share on | tions ose alee. ©. eo: Se mi Rae 

ey ee eee news pe i 3943, on presen tation of cou Eliston, eoceviery tweeters aa ae . ae | 16.37 v. nan 
o. 58; the latter is paying 50| been absent owing to ill health. L, | Month ago. ; ov. 4... 437) 558 | , 

brightened, the market took on a/| cents a share on the same date; both | J. Malone has been appointed acti Month ago, $843 61.65 Ode . 15.81 Month ao a4.) 55.8 ‘i 

uch ’ . ae 88, ie 
- h happ e ler look, traders ' payments are in Canadian funds. secretary -freasurer, ” 4 ifta a . aa71 trot ino High Iba ae on Pa ae toe 


, 




























faxes tT 


RB 


er 
od 
he 


’s 
to 








November 











14, 1942 





v0P CUSTOMERS | 


High on today’s list of 
customers is the Cana- 
dian farmer .. - In- 
creased production, 





eee eee ed 


‘LONDON.—That was a great 


steady prices and bigger =| sight when Field Marshal Smuts 

awe boosted his addressed a combined audience of 
sales Peers and M.P.'s, It is not very 
spendable cash and | often that the elected and heredi- 


tary legislators come together and 
there were widespread curious 
glances as though Peers were 
wondering how such strange crea- 
tures became M.P.’s while the 
M.P.’s seemed to be ruminating on 
the odd results obtained by the 
hereditary system which chooses 
the first male of the litter, no 
matter what his qualifications, 
On the platform the temporary 
union was also observed.. There 
was Mr. Speaker (Captain Fitz- 
roy) without his wig but in offi- 
cial dress and there was the Lord 


purchasing POW et 
Right now he’s worth 
every bit of sales atten- 
tion you can give him 
_ and, he promises to 
be an even BETTER cus- 
tomer after the wat! 


Remember, the largest 
portion of Canada’s © 
rural market is within 


easy sales reach through =| Chancellor (John Simon) looking 
ONE publication—the | suave, slim and elegant in the 

‘ Herald and official costume which he wears 
Family on occasion. There was also Win- 


Weekly Star — 300,000 
top-income homes every 
week — over 1,250,000 


ston Churchill in ani ordinary blue 
suit, rotund and rather severe. 
But the two men who stole the 
limelight were Smut¢ and old 


readers! Lloyd George. Thére we had the 
little Welshman, thé supreme 
afchitect of vittory' in the last 
’ al war, and beside him was our ex- 
enemy and now our great kins- 
CAXADA'S RATIONAL PARM MAGAZING | man who was his an valuable 
MONTREAL CANADA | colleague in ‘the fitst world war 

cabinet. 

—————SSSSSESSS 


When Lloyd Geéorge rose to 
speak, the huge assembly actually 
cheered—not the kind of cheer 
one would hear in the Toronto 
Arena at a hockey match—but 
still pretty good. Mr. Lioyd 
George looked older and his long 
hair shone like white silk but his 
eyes have not lost their twinkle 
and his mind is still alert. He is 
always unpredictable and he did 
not disappoint us this time. Did 
he respond to t§e cheers with a 
dozen glittering phrases? Did he 
‘speak as the Elder Statesman who 
had won success and triumph 
from a terrible foe? Not at all. 

In a mere handful of words he 
more or less said: “Here is your 
guest, a great man. Since you 
want to hear him and since I do as 
well, I call upon Field Marshal 
Smuts.” They say that it takes 
a great artist to do well before a 
small audience. It also takes a 
great artist to put aside the lure 
of a huge audience. But that is 
Lloyd George. 


Consolidated Paper Corp: during 
October issued in payment of inter- 
est 27 sharés of capital stock, bring- 
ing the number of outstanding 
shares to 2,561,064. 


——_————— — ——:_—O8380O O30 ee 









Smuts Carries Conviction ° 


I had never seen Smuts before. 
Here, indeed, is a man. His fine 
oval face, accentuated by its 
pointed beard, looked as if he had 
just come from campaigning in 
the broiling sun of the desert. By 
contrast even Churchill looked 
almost pale. He has a well knit 
figure and age has not deposited 
adipose tissue upon his bones nor 
ossified his mind. One feels that 
he has always kept himself in first 
class condition. His voice, too, is 
admirable, combining the fluency 
of the politician with the precision 
of the soldier. 


It was not a startling speech. 
He did not open up new frontiers 
in the hinterland of the mind, nor 


Steel Maker 
To Celebrate 
150th Year 


John Bedford & Sons, Sheffield, 
is celebrating its 150th anniversary, 


For STYLE 
and SERVICE 


Gloves with the 
style that appeals 
to discriminating 
men and the wear- 
ing quality that as- 
sures lasting service. 
It pays 

"ACME". 


ACME GLOVE WORKS 
LIMITED, MONTREAL 


to. say 





EXPERIENCED TRAVELLERS 


ae, CARRY having been established in 1792. The 
company manufactures 4 wide vari- 

4 MONEY ety of highly specialized steel and 
a: SAFELY steel tools. Canadian agent for the 






organization is Holman Machines 
Ltd. 


When the House of Bedford first 
entered the steel industry in 1792 
most of the “tilting or hammering of 
steel” was done under “tail ham- 
mers” operated by water power 
from wheels driven by the River 
Don and its five tributaries. 


Capital Tripied 

At that time the works covered 
about one acre and had approxi- 
mately 150 employees. The com- 
pany’s capital is now three times 
its original total, it possesses a group 
of modern works covering about 12 
acres and employs over 1,000 opera- 
tives. 

The commpahy was reorganized in 
1871 and since that time has made 
steady progress. 

All manufactures in the Bedford 
group of factories and departments 
are serviced by the company’s roll- 
ing ‘mills, tool making, engineering, 
plumbing, building and wood-work- 
ing sections, and metallurgical lab- 
oratories. In addition, the company 
has déveloped and made on its own 
premises, a wide variety of special- 


ized machines to produce and im- 
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Announce the artivel from 
England of our New Fall and 
Winter Materials, Suitings and 
Overcoatings of the same high 
(uolity from the best London 





We advise you te buy | pve _ manufacture of its various 
tow, just What you need. —— | : ee 
Te pe 
Foundation Co. of Canada has 
LEVY BROS, | iiin-cor's Foundry Co, for the ex- 


WEST KING STREET, TORONTO| ‘tension of a foundry and installa- 
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did he conjure riecklacés of jew-| 


elled words. It was compétent, 
clear, logical, occasionally | elo- 
quent, but deeply impressive. 
When’ he had finished it was the 
spirit of the man that had won 
the victory. 


To look on one who has passed 
his 70th year and to find him firm 
in his faith and sure of his creed 
is to gain courage and inspiration 
about life itself. 


Smuts believes that there is evil 
and that there is good. His mind 
refuses to dwell in the twilight 
land of spiritual compromise. He 
believes that there is a God and 
that there are forces of darkness. 
Without ‘a drop of British blood 
in his veins, and as a man who 
fought against us, he acknow- 
ledges the humanity and the 
genius of the British Empire and 
declares that its existence is és- 
sential to the survival of civiliza- 
tion. 


He is at an age and of a position 
where he can seek no more honors 
or advancement. What he says he 
believes—and_what a réproach it 
was to the puny littl minds 
which see nothing in the British 
Empire but a capitalist swindle 
or an imperialistic debauch! 

* 


Incidéntally David Low of the 
“Evening Standard” did a superb 
cartoon on the Smuts speech the 
following day. It shows Hitler, 
Himniler, and Goebbels listening 
on the radio to Smuts and Hitler 
saying half wistfully and_ half 
admiringly, “How they must have 
tortured him!” 


The pen of the cartoonist is 
sometimes mightier than the pen 
of the writer. 

* 


Churchill’s Speeches 


Just a final comment on the 
Smuts affair. Winston Churchill 
was givefi an uproarious welcome 
when he rose to thank the Field 
Marshal. Yet it seemed that he 
was slightly embarrassed. 


If he speaks in simple language 
there is a tendency for his listen- 
ers to feel that he is not trying. 
If he swells into oratory or coins 
a perfect phrase there is an equal 
tendenty to say: “There he goes 
again!” Those superb speéchés-of 
the Prime Minister in 1940 have 
left rather a difficult legacy. 


One last wérd. Some unfortu- 
nate Peer or M.P. decided to do 
honor to Smuts by singing “For 
he’s a‘jolly good fellow.” As 
usual with fervent spirits the 
gentlemen started it too high. As 
a class British Peers are not musi- 
cal and they chose their own pitch 
and ignored the others. 


What a maudlin tribute to so 
significant a figure, no matter how 
well meant! This adulatory an- 
them should be reserved for 
birthday parties, the election of a 
new club chajrman, or the retire- 
ment of an aged clerk after 50 
years of service. It should not be 
used at historic moments. 


Yes, Sir Stafford Cripps, is in 
the hews again. He is going to 
have a fight with no léss a pér- 
sonage than Lord Louis Mount- 
batten, who is in charge of Com 
bined Operations. The prize is to 
be the Lord Rectorship of Abér- 
deen University, a post of honor 
which will be held by the winner 
for three ‘years. 

It is a most intriguing affair 
and difficult to forecast the win- 
ner although Cripps would be at 
slightly shorter odds if there were 
any betting. The ufidérgraduates 
will be torn between the désiré 
to honor the man of war and 
an equal desire to honor the man 
who represents advanced idé 
for after the war. 

‘In the mearitime we are forced 
to note that Churchill and Cripps 
seem to be drawing closer to each 
other again. My forecast of a 
coming divorce does not look 
quite so shrewd as a fortnight 
go, but I still maintain that 
Cripps is playing with the thought 
of resignation. The fact that he 
sat on the front bench the other 
day wearing his overcoat would 
indicate that he is feeling the 
draught. 

* * *s 
A Christian War? 

A curious thing happened in the 
House of Commons when it was 
adjourning for a week prior to the 
opening of a new session. In the 
debate on the adjournment any 
subject can be raised and Lord 
Winterton, as an old campaigner 
in the Middle East during the last 
war, took the opportunity of re- 
minding the government that the 
British Empire consists of many 
more non-Christians than 
Christians. 

With full acknowledgement that 
he himself was both a Christian 
and a Church goer, he regretted 
the tendency of the Government 
to declare that the United Nations 
were fighting for Christianity and 
that this war was a crusade—the 
latter being particularly objec- 
tionable. One or two members 
supported the lanky Irish Earl 
and it was left to Richard Law, 
Under-secretary of the Foreign 
Office and son of the late Bonar 
Law, to reply. 

It was a wonderful situation for 
a Junior Minister which Law only 
partially seized. He has a fine 
voice and deep sincerity but is 
nervous and sways on his feet 
liké a tree whose roots have been 
loosened by. a storm. ‘He did, 
howéver, proclaim that the Gov- 
ernment jwould not compromise 
with its deep conviction that the 
war was_for the principles of 
Chtistianity and that any hedging 
from that attitude would merely 
earn the contempt of those who 
were with us but who worshipped 
in their own fashion. 

A strange ending to the séssion, 
unwise and unhelpful, even if it 
did reveal the interesting fact that 
when a soldier in the British 
Army says that he belongs to no 
church he is classified as belong- 
ing to the Church of England. 





Loan Enables Government. 


To Pay 24. 


Weeks’ Bills — 


By STAFF WRITER 


OTTAWA.—With Victory Loan 
subscriptions pouring in, the Do- 
minion Government has been able to 
meet its bills in the last few weeks 
without resort to bank borrowing by 
means of deposit certificates. 


The week of Oct. 20 was the first 
since July 29, when this new form of 
borrowing was inaugurated, that tie 
government has not had to fall back 
on bank borrowing. 


Since the new policy was intro- 
duced the government has borrowed 
$845 millions in deposit certificates. 
The last borrowing, $90 millions on 
Oct. 20, was the largest of any week. 
It was especially high in ‘order to 
meet a bond redemption date. 


As indicated recently by Hon, J. L. 
Ilsley, the governmeént has been 
paying out about $12 millions a day 
to meet war and other costs. Income 
receipts are only about -half that 
amount. Thus the government has 
been running behind at the rate of 
$40 millions a week. 


The $950 millions secured in the 
current loan drive, should last for 


H. J. Shore to Head 
Ontario Dailies 


H. J. Shore of the Port Colborne- 
Welland Evening Tribune Was re- 
elected president of the Ontario 
Provincial Dailies Association meet- 
ing in Toronto recently. 

Others on the exécutive are: 


R. H. THOMSON, Timmins Press, vice | in 


JOHNSON, Brantford sxpes- 








another 24 weeks if the present ratio 
of expenses to income is maintained. 

The deposit certificates issued so 
far do not begin to mature until 
Jan. 26, with subsequent maturities 
each week after that ™ . | 


However, since the government 
has already overshot by $145 mil- 
lions the original limit of $500 mil- 
lions agreed on at the time the cer- 
tificates were first issued, and since 
it was understood that the amount 
outstanding would be reduced once 
the Victory Loan was floated, it is 


thought likely that it will use part of | - 


the proceeds of the loan to pay off 
some of these certificates, rather 
than wait until the first maturities 
fall due. 


Set Up Nutrition 
Drive Machinery 


Organization. to plan and direct 
the National Nutrition Programme, 
scheduled*to start Jan. 2, 1943, is bé- 
ing set up écross Canada. Following 
a series of meetings with advertisers 
and media representatives, "Working 
Committees have been set up in To- 
ronto and Montreal and a third Com- 
mittee is being formed in Winnipeg. 
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few of us anticipated before the 
Loan was offered.” 


bets have gone to work since start 
of the war. In such cases in- 
come may have doubled or trebled 
with little or no corréspondihg in- 
crease in overhead. Theré is no pres- 
ent reason to suspect that this con- 
dition ‘will haye changed much by 
the time the next Loan rolls around 
—next April, according to rumor. 


One of the real triumphs of the 
Loan is the expectation that final 
figures will show the general can- 
vass ‘to have yielded more sub- 
scriberg and probably as much 
money as,in the Second Victory 
Loan. The general canvass includes 
the salaried class which~generally 
has had little pay adjustment to 
meet“increased tax schedules. Loan 
subscriptions here have nieant some 
real sacrifices in a good many in- 
stances. is - 

> . - 

Preliminary totals place subscrip- 
tions from the three-week campaign 
at $050,246,150, a new record for 
cash subscriptions for any Canadian 
financing, being $107 millions heav- 
ier than the cash subscriptions for 
the Second Victory Loan. Subscrib- 
ers total 1,560,432 and with final/re- 
turns still to come in officials antici- 
pate that the total of individual 
subscriptions will be gréater than 
the 1,681,000 of the previous Loan. 

Early figures indicate an increase 
in employee subscriptions by more 
than 200,000 in number and $30 mil- 
lions in value. Average payroll sub- 
scriptions was $97 compared with 
$96 in the second Loan. About 84% 
of all subscriptions were for the 
long term bonds. 

* * > 

While thé “blitz” campaign has 
ended there aré some valuable les- 
sons learned from previous loans 
that should be carried through this 
time. Most prominent in this con- 
nection is cashing in bonds for no 
really good reason—the practice 
that has been dubbed “welshing.” 
Theré @ some reason to believe that 
at least some of these so-called 
welshers were not aware of the 
significance of their actions. After 
the high enthusiasm of the blitz has 
faded some holders are apt to for- 
get how important it is that they 
continue to retain their bonds. This 
would seem to indicate that the 
blitzes should be linked up by a 
continuing informational campaign 
designed to make the bonds stick. 
There will, of co , be a certain 
amount of very legitimate redistri- 
bution. 

s * = 

Canadian bonds totalling an esti- 
mated $1,349.7 millions are held in 
the Unitetl States, according to. the 
U. S. Dept. of Commérce. Of this 
total Dominion bonds actount for 
$429.4 millions, provincial and muni- 
cipal $452.7 millions, government 
guaranteed $254.4 millions and pri- 
vate $213.2 millions. 

Newfoundland. governmént bonds 
held in the U. S. total $3.6 millions. 

* « +” 


South Africa’s bond financing ex- 
perience so far in thé war indicates 
easy monéy conditions in the Union. 
The first war loan was floated in 
October, 1939, at 33%4% at a discount 
on a tén year basis. Now it is having 
no difficulty in ra money at 3% 
at par on a 22-year J. H. Hot- 
meyr, minister of finante, goes on: 

“But not only have we succeeded 
in raising, at decreasing intérest 
rates, all the monéy we needed to 
borrow, to meet defense require- 
ments; not only have we gone on 
with the policy of using capital 
funds for the development of our 
natural resources — for harbor 
works, for housing, for industrial 
development and the liké—but we 
have also raised a good deal more 
besides.” 
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C.P.R. PROMOTION 


Henry H. Hough, district claim 
agent, Canadian Pacific Railway, 
Toronto, has been appointed 
ant general claims adjuster. Mr, 
Hough joined. the company in 1910 
and has been Toronto district claim 
agent since 1937. 


Firm Power Use 
AtRecord Level 


Daily Average in Octo- 
ber Highest Ever Re- 
ported in Canada 


From Our Own Correspendent 
MONTREAL.—Firm power con- 
sumption in Canada during Septem- 
ber totalled 2,667 million kilowatt 
hours. This was equivalent to a daily 
average of nearly 89 million kwh., 
the highest rate ever nent by the 


ding to ‘the Dotninion 
Bureau of Statistics, production last 
September by the central electric 
stations amounted to 2,946 million 





kw.h., compared with 2,866 million | 51.4 increased 


in the samme month last year. 
Exports to the United States ag- 
gregated 185.3 million kw.h., ‘as 
against 195.1 millions a year ago. | 
Sécondary power for electric boil- 
ers and other uses also déclined, 
amounting to only 95 million kw.h. 
last September compared with 270.3 
million kw.h. in Sept. 1941. 
The decline in exports and sc- 
ondary powér usés, togethér with 
the increase in production, made a 
larger, quantity than ever available 
for firm power consumption. With 
the exception of New Brunswick 
and Nova Scotia all provinces 
shared in the gain. 
In Quebec the daily average con- 
sumption of firm power increased 
from 34.8 milliorf kw.h. in Sept., 1941, 
to 41.7 mijlion kw.h., or by 19.8%, 
and in Ontario from 30.4 millions to 
$2.1 millions, or by 5.5%. 


Net Firm Power Demand 
(Thousands of Kilowatt Hours) 


ber—— 
1942, 1941 

D. TZ, cswaes pecess ace 159 
= & baw one ee dvcdkurve . 35,803 aes 
GaSe ienoctncsioesncoee 5 TERY ceteat 
On Seetceeeeeteceervere Tr 9 005 
Man, seeeeeeeeoaesesere 812 
= eeteoeeeeeeeseeeeee gue S eer 
B. Cc. ve tee tank ie 405 ‘206,597 


Total ......Lececeesees 2,666,733 2,412,334 


Air Industries 


Names New Head 


Air Industries and Transport As- 
sociation of Canada, formerly the 
Air Transport Association of Can- 
ada, elected R. B. C. Noorduyn, vice- 
president and general manager of 
Noorduyn Aviation Ltd., as its presi- 
dent for the current year at its re- 
cent annual meeting. Other officers 
and directors. are: ¢ 


Cc. H. DICKINS, 
Air Lines, vi 


. . 
Sonera’ retagee Cc. P. R. 


Membership in the association in- 


builders in Canada, 15 in number, 
16 air transport operators, operators 
of air observer schools, repair and 
pide sagen gee ore and eee. 
turers pap gg um 
products supp broad 
mem p resulted in the change 
in name mentioned. 

The annual méeting was addressed 
by D. C. Coleman, president of 
Canadian - Pacific Railway Co., 
Ralph P. Bell, Director-General of 
Airc Production and‘ Lord 
‘Burghley, of the British Ministry of 
Aircraft Production. ; 
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1882 © Modern for Sisty Years © 1943 
In planning your estate, two 


dominany factors require 
eonsideration. Dominion 








Moves Up in Both Ex- 
ports and Imports in 
Year of Many Changes 


War has altered many aspects of 
Brazil's foreign trade, L. S. Glass, 
Canadian Commercial A 


Janeiro , 1941 
S youey et closer. and ee tae and Provincial succession 
trading has 
sive inter-American at E satic| duties will substantially re- 
markets lost to Brazil have been re-| duce the capital value of 


_— by other American countri 
in turn found in Brazil new 
supply sources and often new mar- 
kets for their products. 


‘Canada has ted in these 


your estate; the income tax 
will reduce below pre-war 
standards the income your 
- beneficiaries can expect to 
receive. This situation 
makes it essential to simplify 
estate plans and concentrate 
on one or two objectives. 
Our Officers have a broad 
experience of estates plan- 
ning. We invite you to con+ \. 
sult us about any problems 
* you may have. 


supplying 2.3% of that country’s 
purchasés in 1941 compared with 
1.9% in 1940 and moving from sixth 
to fifth place among suppliers. i 


U. 8. Leads 
The United States continues to be 


the country’s exports in 1941 against 
42% in 1940. Great Britain continued 
in second place, taking 12% of Bra- 
zil’s ee 2 1941 and 27% in 1940. 
Argen in third place took 9% 
last year. 

Approximately the same place 
was occupied by the United States 
as a supplier of Brazil’s imports as 
was the case with her exports, sup- 
plying 60% of all Brazil's requfre- 
ments against 52% in, 1940. Argen- 
tina moved from third place to sec- 
ond supplanting Great Britain which 
moved to third place-as a supplier 
in 1941, The Dutch West Indies, im- 
portant supplier of gasoline, fuel 
and lubricating oils, occupied fourth 
place. oar Head Office: 

Brazil’s favorable balance of trade 
in 1941 rose to $77.8 millions from 
$12.7 millions in 1940. Principal 
items of’ 's exports are Ied by 
coffee, accounting for 30% of all 
Brazil's exports, and cotton with 
15% of the total. Other itéfms to 
show increases were manganese ore, 
carnauba wax, hidés and skins, 
crystal, castor seeds, diamonds, pine, 
oiticica oil, cotton yarn and cotton- 
seed oil, cocoa beans, canhed meats, 
cotton and wool textiles. 
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Canada & Dominion Sugar has 
declared its second dividend under 
the new 20-cent rly rate. The 


latest dividend is payable Dec. 1 to 
shareholders of record Nov. 14. With 
the Sept. 1 payment the company 
reduced its quarterly dividend rate 
from 37% cenés. 





Lower St. Lawrence 
May Issue 5% Bonds 


F Our Own Correspondent 

MONTREAL. — Quebec’s Public 
Service Board has approved an or- 
der authorizing the Lower St. Law- 
rence Power Co. to issue ,000 of 
5% first mortgage bonds to mature 
within 13 years. ; 

Proceeds of the issue will be used 
to reimburse the company for capi- 
tal expenditures since 1935 and also 
to cover the cost of purchase a small 
power site and development on 
Metis River. 








cludes all indépendent aircraft; = 








Like a jewel 
on a ribbon 


Canada’s population, stretching ribbon- 
like from coast to coast, has in its 
centre the rich Toronto market where 
within a radius of one hundred miles, 
live orle-sixth @f its’ population whe ‘ 
possess One-third of its buying power 
Its geographic location is ideal for dis 
tribution and its industries increase im 
number each year. At present, wages 
: . ate at an allstime high, and retail busi- 
ness-is keeping pace. One of the major 
groups of consumers is that represented 
by Evening Telegram readers, who have 
to. its advertising columns for 
sixty-years to supply their needs. 


~ TORONTO IS A “TELEGRAM” GITY 





‘THE EVENING TELEGRAM 
| a Toronto's Moet Interesting Newspaper , 
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The Edit 
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Bad News for Socialists 


For the socialists, communists and other totali- 
tarians we have here in Canada, the worst blow in 
months is the triumphal success of the Victory 
Loan. 

Its success is a startling illustration that our sys- 
tem of democracy and of free enterprise works; 
that our people will make sacrifices for the common 
welfare; that Canadians are eager and willing to 
defend their way of life. Above all, it forcibly dem- 
cnstrates that Canadians want our way of life to 
continue and believe that it will. For, willing as 
we are to lend our money now, all of us are equally 
determined to get it back later. 

This is all bad news for our totalitarians. They 
have been hoping that war would smash our way 
of doing things. Above all, they have hoped that 
war would lessen rather than increase our pér- 
sonal, self-interested stake in maintenance of our 
Canadian way of life. 


Let’s Open This Up 

After much pushing and prodding, the govern- 
ment has finally set up a public relations organ- 
ization which is to build morale on the home front 
and win favorable opinion for our war effort and 
ourselves abroad. But the goyernment goes right 
dhead and tears down confidence’ by its apparent 
unwillingness openly and frankly to«investigate 
charges that exorbitant prices were paid for Mani- 
toba airport land at Gimli. 

The matter at long last got official attention from 
a subcommittee of the War Expenditure Commit- 
tee. The government plan was to investigate the 
matter in secret. No conceivable question of war- 
time secrecy could be involved. The Winnipeg 
Tribune, whose energetic investigations had forced 
the matter on the attention of Ottawa, demanded 
an open inquiry. After-two days of argument as 
to whether the investigation should be open or 
secret, the subcommittee tossed this apparently 
hot potato back to the government by reporting 
that “the inquiry, if deemed necessary, could be 
more satisfactorily made by a judge under a Royal 
Commission.” Whether there is to be a Royal Com- 
mission inquiry is not clear as this is written. 

One thing is clear: To merit the confidence of 
the Canadian people and properly to execute its 
high responsibilities, the- government should dig 
into this situation promptly and openly. On a 
matter of this kind, government wish for secrecy 


.Will lead the public to assume the worst about the 


affair. 


Bank of Montreal Service 

During the past three weeks, after the Bible, the 
most looked at -book in Canada was undoubtedly 
the bank book, as some two million Victory Loan 
subscribers figured out their subscriptions. But be- 
‘hind those bank books, were some 3,190 bank man- 
agers, an army that had a vital part in the success 
of the loan. 

Because the bank managers are the community 
symbols of sound finance, of thrift and of safe 
investment! This army, blanketing the whole of 
Canada, is the offspring of Canada’s branch bank- 
ing system, one of the institutions for which Can- 
ada is best known in business,circles around the 
world. “ 

Now brought back to mind is the fact that the 
Canadian branch banking system was introduced 
into Canada by the Bank of Montreal which is 
celebrating its 125th anniversary. In 1818, the year 
after its foundation, the bank became fiscal agent 
for the Upper and Lower Canadian government. 
For the new Dominion it continued this service 
until formation of the Bank of Canada in 1935. 

.The triumph of the current Victory Loan is a 
singular tribute to the principles of public and 
private thrift and of good citizenship which this 
oldest of Canadian banks and its younger partners 
have fostered for these generations, 





This is a Red Cross Job — 


There will be widespread sympathy with the 
aims of the newly formed Canadian Aid to Russia 
Fund. In their stand against Hitler, the Russians 
have been fighting our battle as weli as their own. 
The destruction, slaughter and suffering caused in 
Russia by the Nazi invaders is perhaps the greatest 
mass horror in world history. There fs need for 
clothing, medical supplies and other comforts. 

The Canadian Aid to Russia Fund has been 
chartered by the Canadian government and spon- 
sors Say some measure of co-operation with the 
Red Cross will be worked out. 

Why should the Red Cross not raise as well as 
spend the money? In view of the experience of 
the Red Cross in collecting and wisely distributing 
such funds, and in view of the fact that it already 

has the administrative machinery necessary for 
the job, businessmen asked to contribute will won- 
der why it was considered necessary to form a 
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The Financial Post’s _ 
Platform.For War 
1. Effective mobilization of all resources, ma- 


terials, uctive capacity and manpower, 
without cased _— all-out war ote 
all loya 


2. A national cabinet, representative 
groups, and consisting of C 3 ablest 
brains, / pees aed 

3. An inner war cabinet, free from departmental 
duties, to plan the nation’s war effort and to 
see that the plans ate carried out. 

4. A non-political industrial executive to organ- 
ize and direct procurement of war supply. 

5. Pay-as-we-go' policy, to the very limit con- 
cent “with beg all-out war effort, to avert 
inflation. 

6. Elimination of wasteful spending by 

- bodies or private individuals. 

7. A national programme for postwar Canada, 
providing for fullest possible employment and 
improving social standards, through free ‘com- 
petitivé enterprise. 


LL 


separate organization and hold a separate cam- 


public 


’paign, the worthiness of the cause notwithstand- 


ing. The policy of avoiding duplication of appeals 
in Canada has been a wise one. Could the Red 
Cross not have added $1 million to the objective 
of their campaign next spring and saved much 
time and expense? It may not be too late now to 
add this appeal to that of the Red Cross. 

Last year in its combined appeal, the Canadian 
Red Cross asked funds for similar Russian relief 
and got some $800,000. During the current year 
the Red Cross ‘has, in addition, given aid to 
China, Belgium, Poland, Czecho-Slovakia and 
Fighting France. 

Headed by J. S. McLean, president of Canada 
Packers, Ltd., the Canadian Aid to Russia Fund 
Committee includes Clifford Siéton, Harrison Gil- ° 
mour, C. George McCullagh, J. E. Atkinson, Mar- 
garet Gould and R. M. Fowler. : 

A nationwide appeal with an objective of $1 
million is planned to commence shortly, the funds 
to provide medical and material comforts for the 
Russian people. 

Aid for Russia and other victims of the Nazi 
horror is in keeping with the cause of humanity 
for which we are fighting» We shall benefit from 
the giving as they will in the receiving. ‘Mr. Mc- 
Lean and his group have a worthy cause in their 
trust. They might well consider if there wouldn’t 
be greater effpctiveness to their efforts in ‘utilizing 
the, existing fund-raising and humanitarian 
machinery of the Red Cross. 





Making War Personal . 


Canadian war factories are thousands of miles 
away from the fighting front in facts some of them 
seem to be just as far away in spirit. Tmere is an 
important job to be done to bring the front line 
really through the factories. 

Too many war workers see in the product they 
turn out only an inanimate object. Their produc- 
tion is just a job about which there is a total absence 
of any pulse-quickening excitement. Too seldom 
is there an effort to make evident to ‘workers the 
specific importance of their own individual efforts. 

General Electric Co. in the United Statés makes 
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When word came. back that the 


these’ housings, workers. were so stimulated, that 
production jumped 300%. . - 
In Britajn, war communiques are closely stu 


“and the output of British industries is traced right , 
‘to the scene of battle. The performance of each 14 


product is swiftly and dramatically reported to the 
‘workers who produced it. In both Britain and the 
United States fighting men are brought back from 
action to tell workers ho 
used, go 2 
These morale-buijlding programmes are carefully 
worked out, they have a sound psychological basis, 
and they are achieving real results. 
~ In Canada this im t production incentive is 
too often ignored. Workers are told some glowing 


generality such as Canada’s war production is — 


going to wherever powder is burned, and it is left 
at that. Such statements arouse no deep, direct 
personal interest.’ 

What is wanted is a specific, dramatic, newsy 
presentation to the actual people who are making 
the weapons which are making the headlines. Let 
the workers hear the real story of their weapons 
in action. 


' Food Shortage Looming? 

Despite the huge crops harvested this season, 
a serious food shortage in Canada next year is-not 
at all impossible. Canadian citizens and our cus- 
tomers in Great Britain and elsewhere do not eat 

, wheat and other grains directly, but the food prod- 
ucts made from these crops—flour, butter, meat, 
eggs, milk, cheese, etc. : 

To produce these things, an immense amount of 
labor and transportation is required and both of 
these essentials are getting exceedingly scarce. 
Our flour mills, packing plants, canneries, dairy 
factories, and the fatms themselyes have been 
badly squeezed by the munition plants and the 
armed services in the race, for manpower. Our 
railroads upon which we rely for bringing grain 
and livestock together, are in the same position as 
well as being hampered by a shortage of rolling 
stock. A deciding factor in this labor squeeze has 
been the fact that wages in war plants have been 
practically uncontrolled, while those in/the food 
plants have been rigidly frozen. 

The big crops this year are a tremendous asset 
in ‘this war where food production is just as vital 
as planes, tanks and shells, but unlike these lethal 
weapons, the crops must be regarded as raw ma- 
terial for food only. 

If we are to fulfill our export obligations to Great 
Britain in the way of bacon, cheese, milk and other 
items and at the same time meet our growing do- 
mestic requirements, then steps will have to be 
taken and taken promptly to insure adequate labor 
in our variqus food p ing plants. And it must 
not be forgotten that on@ of the main cogs in our 
food producing machinery are those farms where 
dairy, livestock .and poultry production are the 





main activities. Dairy cows do not feed and milk © 


themselves, hens do not lay eggs automatically. 
Skilful labor and scientifically balanced feeds are 
vital if present production is to be maintained. 


The Postwht World .. . 


In this department The Financial Post notes current comment, opinion and research on the world 
that will face us after the war has been won. 


The Place of Education 


From an address by Dr. R. C. Wallace, principal 
and vice-ghancellor of Queen’s University at Convo- 
cation Hall, Toronto, this week, The address was 
sponsored by the Toronto Teachers’ Council and the 
Toronto Board of Education: 


Let us be practical, and see where education must 
be invoked to help us in reaching out to a better world. 
If'‘we are to make of our democratic way of life 
what it is capable of becoming, we must develop our 
potentialities to the fullest, in order that: our contri- 
bution to society and to our civilization may be the 


, best that we can give. This means, to begin with, that 


education should be available to all to the stage of 
whieh they are capable of benefitting from it. That 
right is conceded’ up to the end of our elementary 
school system, and, within very definite limits of time 


and place, to the end of the secondary school stage. It ‘ 


must be made to apply to university and higher. tech- 
nical training as wéll, in the sense that no student, 
who is fitted for and desirous. of obtaining such edu- 
cation, would be prevented by financial inahjlity from 
obtaining it. We are far from having achieved this 
goal in Canada, and we lag behind our sister demo- 


‘ cracies in this regard. 


Discrimination against the technical aid ‘to the 
advantage of the academic is fast disappearing, and, 
with this war, has practically gone completely. The 
need of the competent technical man in war and in 
peace is now so thoroughly demonstrated that his 


Other People’s Views 


The Canadian 


war 


industries, 


place in the educational system is secure, The one 
important question to determine of a young man or 
woman who wants to pursue his education further is 
what he is most capable of doing well. If technical 
work, then he should follow it, If cultural and aca- 
demic, then he is needed there. “If professional, then 
he should go forward in that direction. And all as a 
natural process, toward a fuller development of the 
resources latent in that young man or woman. 
Today, in the process of selecting men,for the 
various arms of the service, the psychologist has 
demonstrated his worth. We need similar guidance 
in the advising of young men and women as to the 
kind of lifework which they can perform to best 
advantage and as to the education needed to that end. 


We must husband our greatest resource—our young . 


men and women. They are giving of themselves today 
without stint. We must give of our knowledge and 
wisdom and experience as freely to them as they to 
us, in order that they may find their own particular 
place in life, fitted for them and they for it, 

_ Our really great challenge is to find the way to 
stimulate ability and enthusiasm to the common pur- 
pose of the highest commoy, good. It is not my belief 
that we are to look forward, in the near or even in 
the farther future, to a system of life where private 
endeavor, private initiation and private responsibility 
in the making of a living are to be removed. That 
way points to the dominance of a bureaucracy with 
all the evils that are readily to be conceived, 
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their products are being ~ 


eget 





Editorial of the Week 


, Heading for Disaster 
Vancouver Sun 


The United States has taken the first 
essential step in the management of its 
manpower. It has fixed the limits of its 
armed forces. Its army up to the end of 
1943 is to total 7,500,000 men. With en- 
listments in other fighting services, the 
nation will have a total fighting force 
of 9,000,000. 


Having decided that, the United States 
can distribute its remaining manpower 
in war and civilian industry. It has a 
foundation to work on. But Canada has 
no such foundation, 


There is nothing in the statements of 
the Canadian Government to show that 
it has fixed any limits to the fighting 
services, to the war industries, or to the 
civilian industries. The fighting services 
and war industries have just been ex- 
panding as as they can, with no 
clear aim in sight, and the net result of 
all this is that we are heading in Can- 
ada, at breakrneck speed,*for @ break- 
down in manpower, and the government 


'. knows it. 


The limits of the fighting services and 
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Af cece 


including agriculture, 
must be as high as possible, the limits 
of civilian industries as low as possible. 
But limits there must be or we shall 
have all departments competing for 
manpower against one another and we 
shall end in chaos, The decision for 1943 
must be made now or 1943 will produce 
a manpower catastrophe in Canada, 


As Others See Us... 


Helping Hitler 
St. Catharines Standard 


Something in the nature of Fifth Col- 
umn work has. been exposed in the pic- 
ture magazine, “Life,” which has a wide 
circulation in the two ‘countries. In the 
last issue there was a letter to the 
“People of England.” 

The Financial Post deals with the mat- 
ter and quotes high authorities in the 
States who denounce the view of “Life.” 
The Post says the implication of the let- 
ter very definitely is that Britain has 
not launched or has prevented launching 
a so-called “second front,” because of 
Empire considerations. 


“Editor Henry Luce and his editors are 
entitled to their own opinions, like other 
citizens. What is dangerous and maliei- 


? ? 


ous about the letter is that a group of 
men, so well experienced in the work- 
ings of public opinion, so well aware 
of the line being taken by Axis pgopa- 
ganda, should ‘proclaim such’ views at 
this time. For with the opportunity to 


put views before millions of readers goes ° 


the grave responsibility of using the 
opportunity wisely.” 


¢ 


Instead of Complaining 
Charlottetown Guardian 


To those_of us who have shown any 
inclination in the last few months to 
complain about our so-called sacrifices 
in material things The Financial Post 
directs these salutary reflections: + — 


“In France, Belgium, Holland or any 
other of a dozen countries under the 
Nazis, the average person no longer wor- 
ries, about tax reductions—his main con- 
cern is to keep clear of a-firing squad. 
It is not a question of what kind of 
ae ~ b going to have for Sunday, 

whether there will be sufficient 
mouldy bread to keep b's children alive. 
And as for automotive restrictions, Hit- 


The Mail-box . . 


' Postwar Sanity 
Editor, The Financial Post: 

Thank you, Mr. Editor, for your lead- 
ing article, “Postwar Problems are Right 
Here,” appearing in your issue of Octo» 
ber. 24, 

How I have thrilled to such “straight 
from the shoulder” words as: “Current is 
much callow and unrealistic” chatter 
about schemes for new conditions of 
life and of business after the war.” “Cal- 
low” and “unrealistic chatter” is, in my 
opinion, just a little too mild, regard- 
less of how appropriate these terms may 
be. Mr, Editor, it is harmful, it is de- 
structive of ambition and individual ob- 
jective, If listened to, some of this chat- 
ter about schemes for new conditions 


may sabotage our industries and our in- * 


dustrialists. These schemes are as dan- 
gerous to our futuré as was our indif- 


ference, our’ complacence and «our 


complete self-satistaction previous to the 
days when Hitler let loose his murder- 
ous machine. é 


I am further pleased to note that you” 
have not directed your remarks wholly 


to “labor.” (As a matter of fact, I wish 
we did not use that 
just as important that “m 





term “labor” when — 
industrialists), Jt is. 


General Doolittle and his men across Tokyo used ~ 


In 1916) a young, man of 
Davia Wilgress blazed a new trail in 
Canada’s overseas relationships. In.a 
few weeks, that seg 

same “young” 
man — he’s just 
60 but looks much 
younger — will & 
blaze another®: 

















exactly the same ¥ 
direction — Russia. 
The trail blaz- 
ing really started 
in 1914., In that 
year, Hon. George 
Foster, then Min- 
ister of Trade and 
Commerce, went —_— 4 
to Stephen Lea- ’ 
cock at McGill 
University and , ; 
asked for some of his most promising 
young graduates to join, the Canadian 
Trade Commissioner service. Up till. 
then, the service had been recruited en- 


MR. WILGRESS 


.tirely from older, experienced business 


men, Among others Leacock picked 
Dana Wilgress. ; - 
Two years later, Wilgress was given 
instructions to proceed to Siberia as a 
full-fledged trade commissioner to learn 
the language and to make an exhaustive 
study of the entire region on behalf of 
the government. ‘ 
‘ ‘Thus at 23, Dana Wilgress became the 
youngest man to ever hold a full trade 
commissionership. The feat has never. 
been repeated... ; Si 
Dana Wilgress travelled the length 
and breadth of Siberia, learned every- 
thing there was ‘to know about the 
country, including the language. In 1918, 
when he was transferred to Vladivostock 
he married a charming Russian -girl— 
Olga Buergin. In 1918 and 1919 he was 
a member of the Canadian Economic 
Mission.'to Siberia. After special trade 
investigation work in South East Europe 


. 





must be done. 
sure that Russia, after this war is 
“tor keeps” within the family 


lationships must be placed and main- 
tained on the very highest level and 
that commercial antag of the 
type that characterized these relation- 
ships in the past. two or more decades 
must be a thing of the past. 


«es ‘es: 


.. | “To China 

An old friend of the Orient is Major 
‘General Victor Odlum, who goes to 
China as Canada’s-‘First Minister. 
General Odlum =~ >. 
spent his child-/ 
hood, in, Japan © 
and _ prominent- 
ly associated with ; 
Vancouver busi- 7 
ness for many} 
years, he has so 
to speak, been 
living - next door 
to the Far East 
ever since. . 

General Odlum ~ 
was born in Co- — 
bourg in 1880, 
spent some years 
in .Japan where 
his father was en- a 
gaged in educa-» MAJ. GEN. ODLUM 
tional work: and ‘ 
later moved to British Columbia. There 
Victor Odlum got his first job as a re- 
porter on the old Vancouver World. At 
25 he was made editor-in-chief. Via the 
publishing end of the business he be- 

















and London he returned again to Rus- » Came more and more interested in finan- 


sia, first in 1921 and then in 1923 in con- 
nection with the resumption of trade. be- 


_tween Canada and the Soviet Union. He 


was back again in 1936. 

Thus it was that Prime Minister King 
in announcing his appointment last week 
as Canada’s first Minister to Russia, re- 


* ferred to Dana Wilgress as the “obvious 


choice.” 

Wilgress was born in Vancouver. His 
father was a freight agent for the, Can- 
adian Pacific Steamships. At the age 
of 8, he travelled with his‘ family to 
Hong Kong; thence to Yokohama, Japan 
where he lived for three years prior to 
returning to Vancouver and Victoria to 
continue his education under the tutel- 
age of an uncle. He attended Vancouver 
College (predecessor to the present Uni- 
versity of British Columbia) and at that 
time affiliated with McGill. Some of his 
lectures were from Professor Robertson, 
father of his new “boss,” Norman Rob- 
ertson, Under-Secretary of State for 
External Affairs. ; 

Subsequently Wilgress went. to McGill 
and from there to the Department of 
Trade and Commerce which’ he has 
served now for 28 years. : 

In 1932, Hon. Harry Stevens recalled 
Wilgress to Canada to take charge of 
the entire \ Commercial Intelligence 
Service. He has been a major eandiles 
in every major trade agreement of Can- 
ada’s in the past decade. 

In 1940, he was named Deputy Minis- 
ter of Trade and Commerce. 

The new job will be a great wrench} 
from present long associations.. Dana 
Wilgress has been much more than a 


Stop Me lf. . ;: 


When the farmer had helped the air- 
man to disintegrate himself from the 
mess of cordage and fabric, he remarked: 

“You must be very brave to come 
oe in that parachute in a gale like 

is.” f y wi hy 

With a snort, the airman pulled - the 
last rope loose from his feet. 

“I didn’t come down in a parachute. 
I went up in this tent,” 





ing up of a highly skilled personnel that 
will enable it to convert its wartime in- 
dustries into economically-justified pro- 


duction from Canada’s natural re- © 


sources. * . 

J. B. CHURCHILL, 
Vice-president, 
International Correspondence Schools 
Montreal. Canadian, Limited. . 

; * 8 «@ 
. . German Guilt 
Toe ‘The Financial Post: . a 
I Was somewhat surprised to read the. 
replies in your issue of Oct, 24 to the 


question “In dispensing justice after the 


| war should we distinguish between the 
Nazi leaders and the German people?” - 


~The majority of replies w ‘make O@ 
such a distinction. itisadif- + 
ficult subject but I notice that Whitaker's. 


nga stl 

on.” can quarrel with 

this statement. Neches a8 
ur rt 


cial activities. .- \ 


. General Odlum’s business life has been - 


abruptly interrupted by three wars. He 
went off to the Boer War at the begin- 
ning of the century as a private and re- 
turned home. a lieutenant, By the time 
the first Great War broke out he had 
advanced a couple more pegs and went 
overseas as second-in-command of the 
‘th Battalion, coming back-in charge of 


“the 7th Infantry Brigade as brigadier 


general. In that war he was wounded 
three. times, mentioned in despatches 
eight times ahd decorated with a D.S.O. 
Shortly after the outbreak of the pres- 
ent conflict, he was appointed to com- 
mand of the Second Division. 

Genéral Odlum is credited with de- 
veloping the trench raid ‘technique of 
the last war, a guerilla type of fighting 
that he might have inherited from one 
of his ancestors who served Wellington 
in the Napoleonic Wars. At that time, it 
will be remembered that guerillas played 
quite a part in delaying the 19th century 
dictator, just as they are spoiling Jap- 
anese plans in that part of the world 
today where General’ Odlum is going to 
be sent as First Minister.’ ; 

” * * 


To Australia 
Judging by Canadian experience, it 
won't be long before a lot of Australians 
are~calling their new Canadian High 
name—Tom: 


Commissioner by his first 
Everyone —in - 
Prince Albert, his 
home town, calls 
him by that name. 
as well as a lot of 
people in Regina 
and Ottawa where . 
he has spent the 
last 17 years of 
his life. His full = 
title is Mr. Justice } 
T. C. Davis and 
since July, 1940 
he has been As- 
sociate Deputy 
‘Minister of Na-#F 
tional War, Serv-\ 
ices. . ‘ 
The Davis saga ~ 
really starts back 
in England. There was a Surgeon-Gen- 
eral in the British Army by that name 
who went to Ireland and settled there. 
He was the new High Commissioner’s 
8 grandfather. Both the Commis- 
sioner’s mother and father’ might be 
called Irish—Dublin Irish. His mother 
was born in Dublin and his father in 
Canada shortly after arrival of his for- 
bears in this. country. 
The father’s name was T. O. Davis. He 


» 


JUSTICE DAVIS 


a 


_ was a western Canada pioneer in the 


true sense of the word, a “freighter” who 


operated a large and successful ox-cart. 


cartage business. betweén Winnipeg and 
Prince Albert, Saskatchewan. The dis- 
tance was about 600 or 700 miles and 


Davis made one round trip each year, 
_ Later he entered politics and died esi, 


known Liberal senator in 1917, 














a 





. His son, “tT, c..” went to Osgoode Hall 


a “municipal politics as an aldermay 
ou ince Albert town council ig 
; ears 


1916. Four 


<Q 


later he was mayor ang 
he moved on to th 


Attorney-General. He wag 
the Saskatchewan Court of 
1939 and took his seat on the 
‘bench two days after war was declared, 
wire that same day asking that 
relieve Justice Martin who had beeg 
ed to Ottawa.’ He heard the welcome 


eall 
«. ing speech of his associates on the bench, 


made his reply and got into a car tg 
travel through the province as chairmag 
‘of the Board of Review under the Farme 


- ers Creditors Arrangement Act. He fins 


ished that work on June 30, 1940 ang 
got another wire asking him to come 
to Ottawa as Associate Deputy Minister 
of War Services. He took the plane that 
night and has Been doing a whirlwind 
job in Ottawa ever since. 

Three notable accomplishments in the 
two years he has been at Ottawa, have 
been the National Registration of 19403 
the consolidation of War Charities; the 
establishment of the office of Govern. 
ment Economies Control. Whatever the 
shortcomings of’‘the National Registra. 
tion so far as subsequent use or abuse of 
the information is concerned, the speed 
and economy with which it was achieved 


’ +under Mr. Davis’ direction, will long be 


remembered in Ottawa. Mr. Davis show. 
ed an early and extraordinary aptitude 
for cutting red tape and getting things 
done fast. 
Justice Davis has been a lifelong Libs 
* efal (excépt-when he voted Union Gov. 
ernment in 1917). His wife comes from 
Moosomi, Saskatchewan and will, of 
course, a@company her husband to Aus« 
tralia. They have no children of theig 
own but “a lot of nephews and nieces.” 
Mr. Davis has four brothers and two sise 
ters. His hobby: walking. He walks about 
Ottawa as quickly as he gets things done 
in the high panelled office in the new 
Supreme Court Building. 
His motto for his new job: forget tha 
panelled office and don’t ever be high 
hat in Australia. 


To Chile 


« Warwick F. Chipman, Canada’s newly 
appointed first full-time minister ta 
Chile, is a quiet, reserved individual. He 
is an idealist, who finds expression fog 
his beliefs in ace 
oe tively interesting 
himself in world 
politics and in the 
writing of poetry, 
Montreal born 
Warwick Chip 
man bears the 
mame of a well- 
known Maritime 
family. While he 
cannot claim to be 
a Bluenoser by 
birth, still he fol- 
‘lowed a Maritime 
tradition in en- 
tering the legal 
profession, which 
~ has practised since 
; 1906. 

Over the course of years Mr-Chipman 
has established an enviable position for 
himself in Quebec legal circles. In 1917 
he was created King’s Counsel and only 
last May was elected Batonnier of the 
Montreal Bar Association. He has been 

*long associated with the well-knowr 
Montreal legal firm of Montgomery, Mc. 
Michael, Common and Howard and, in 
addition, is professor of civil law at Mes 
Gill University. 

Aside from his legal activities, Mr 
Chipman is probably best known ts 
Canadians for his« advocacy of the 
League of Nations. He was one of the 
founders of the League of N:’ ons Soci- 
ety in Canada and in 1939 was elected 
National Chairman. Associated with this 
interest in the League, is his member 
ship in the Royal Canadian Institute of 
International Affairs. and the Pacifit 
Institute. ke 

Though there is little connection be 
tween the law and poetry, Mr. Chipman 
is a poet of no mean order. His interest 
along these lines may have been stimu: 








MB. CHIPMAN 


in a small, but important club in Mont 
real, known as the Pen and Pencil Club, 
which honors among its former mem: 
bers Col. John McCrea who wrote “In 
Flanders’ Fields.” Mr. Chipman has 

, written several books of poems, as well 
as various articles on political and in- 
ternational affairs. 

In addition it should be mentioned hé 
is a governor of the Montreal Diocesan 
Theological College and judge-advocate 
of the an Diocese of Montreal. All 
of which makes him a thoroughly re 
presentative. Canadian citizen .and oné 
who should. be a very able representa 
tive of Canada in Chile. 
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State Much “Hoarding” i is Ewential 


In Canadian war plants The 


among war plants The Post finds | ~~ finds these “labors - 
’ er condi- 
sharply V4 arying Manpow . cc 
There are some who describe where 
themselves as absolutely begging for boy ech on there is a surplus. 
men; others admit having a surplus. 2, In oa biietis Use ie 
However, those that say they have; employees who .—_ yet 
any appreciable surplus are those | = Bays direct. re on. being 
that are changing over produc- - In some plan there an 
ss the tooling-up stage between parent moderate ave. 
tracts a plant's production natu- : 
oy sags and there is not immediate ae prodinaiion men ex 
need for some of those carried on the _ If werk a wad 
edt the payroll while a 
The catch is that if those workers | going on, they ei een ailable 
uction starts. 


are laid off now during the produc- 
tion lull they will drift into other 
employment and just won't be avail- 
able when the tooling-up period 
ends and real production gets under 


7 In Between Contracts 

The Post knows one plant that is 
employing several thousand people 
put is now in an “in between” stage. 
Production is being switched over 
to a first-line weapon, but final teol- 
ing-up will take some weeks yet, In 
the meantime workers are slack, 
When production really gets under 
way it will be of tremendous im- 
portance with a high daily output 
scheduled and it is probable that the 
entire present staff and a good many 
more will be required to meet that 
schedule. 

Under such conditions some per- 
sonnel men see the answer as being 
in the hands of National Selective 

Service, They point out that in these 
days such slack periods are demoral- 
izing to workers. While some can be 
switched to other departments in the 
same plant this procedure may not 
always take up all the slack. If’ 
N.S.S. could find jobs for these men 
during the interim and guarantee 
that they would be returned when 
their own plants needed them, plant 
managers would be willing to re- 
jease workers, it is claimed. 

Such a plan has obvious difficul- 


Th eek in Business 
e Week in B 

Recent figures suggest continued growth in the economic activities 
in Canada which make for full use of prime resources. For example, 
electric power output grows although there are signs that the civilian 
economy, as indicated by retail and wholesales sales figures, has 
attained a kind of plateau from which further growth is likely to 
be limited. 

These conditions are likely to show only a slow acceleration, 
because there is mo suggestion that we are going to make funda- 
mental changes overnight. We haye in effect “frozen” our economy 
s0 far as new capital expenditures/are concerned, 

Retail sales for September at 152.0 are lower than 
the 162.9 for August but well above a year ago. 
Country storg sales in September were 12.6% above 
a year ago which in turn was 11.9% up. Wholesale 
sales index for September at,177.7 is 6. . points above 
the-level of a year. ago. 

Cost of living has remained almost stable for the 
past four months, the range of movement being half 
~of one per cent. October figures indicate a frac- 
tional gain over September but are just below July. 
Food and coal prices accounted for the rise in Sep- 
tember: 


Iron and steel output is far ahead this year. Sep- 
terfiber figures for both pig iron and steel continue 
to show a small decline from August, probably re- 
flecting a shorter month. For the year to date pig 
iron output is up 38.3% and.steel output. up 17.8%. 


Flour production in- September this year was 
almost 100,000 bbl. higher than a.year ago but the 
first nine months of 1942 show a decline of 760,000 
bbl. from 1941, or 6.1%. 

Cattle and hog sales in October this year were 
both well below the same month of 1941, The cumu- 
lative total for cattle is down 7.9% but for hogs is up 
3.3%, 


Electric power output set new records for the 
month, For the first nine months there has been a 


when actual prod 


ties, however. It would probably 
take several weeks to break in the 
men to their new jobe and then just 
as they were getting into the groove 
of regular production they would be 
lifted out and sent back to their old 
jobs, 
Some Transferring ‘ 

Iy the aircpaft industry there has 
already been some temporary trans- 
ferring of workers. One plant which 
is changing production over to 4 new 
type plane received permission frorh 
N, 8. 8. to lend some of its workers 
to other aircraft plants. While logi- 
cal in conception, this plan has not 
worked out very satisfactorily. 
Workers shifted to other plants have 
encountered different pay levels and 
working conditions than those to 
which they were accustomed. Dis- 
satisfaction hag been the result, 


Material Shortages Hit 


Various other conditions account 
for reports of worker hoarding. 
Shortages of material appear to be 
an increasing~cause of short shut- 
downs. War plant operators argue 
that they can hardly be expected to 
let workers out Phen it is just a case 
of shutting down some machines for 
24 hours or so, Even if they wanted 
to, present job orders bar such a pro- 
cedure. Ifthe needed materials were 
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cumulative gain of 15.1% in kw.h. output. 
Oct, Sept Aug. July Year Age 
The Financial Post business ies sa *166.2 165.0 163.6 172.1 
Dom. war aaa Gd. (million $).. a 207.3 173.4 190.4 88.4 
Dom. total revenue (dO.) sees odes 162.4 164.2 121.8 106.9 
Dom. total expend. (do.) «. sense 318.9 301.3 350.8 113.0 
QRetail sales index nO, ....ceeeseee bake 152.0 162.9 1503 136.4 
Dept. st ore sales i index no, oe fares 152.4 154.3 145.4 136.6 
®Wholesale sales index NO. ....+0+> cars 177.7 187.4 3 171.2 
Country store (% change pr. yr.) Kes 12.6 “+ 10.0 4-10.6 +119 
Dive. payment indexé ....+ +08 i> 123.3 123.5 123.5 122.6 118.6 
Bank deposits (19262100) ..,... soe 170,1 163.0 160.3 157.6 
Cash and cheque pay. index ... oes 139,7 138.6 146.7 427,2 
Bank debits (1935-39100) ....+. ees 134.5 136,0 133.0 136.3 
Money supply (€) ...ceseceeeerse shes 3,027 3,772 3,686 3,409 
NEWSPRINT % OF CAPACITY— 
Production ratio sessccsvecnsvces eee 72.4 68.4 65.2 84.9 
Shipment ratio ...+s10e orceeeee é esee 82,1 68.0 65.8 86.9 
BAILWAY FREIGHT LOADINGS— 
Zens svsccosegecab de ab baddonbon aves 132.3 163.0 177.0 127.5 
MS cccccccscpncneeni eocceveves ones 117.4 128.6 146.1 110.1 
Cosr OF LIVING— : 
WD.BS. index ....,.,ceccesececens . 117.8 4174 117.7 ,1179 115.5 
EMPL OYMENT INDEX Nos, D.B.8.— . 
iil industries ....sssssseevenesis . eres 1778 176.7- 160.6 
anufacturin BS ccccnstscsdeunnbes seer eee 312.4 ae 176.8 
Pp roil (June 1/4128100).(b) .... webs Sage 131,7 129, 106.9 
@yroll index (a) (1987100) ... seve eeee ~ #01 304 173 
Jan, 1 to date % 
RAILWAYS— 1942 1941 1942 1941 Change 
ocizload ings (week Oct, 31) 11,882 72,970 2,848,242 eas +68 
CN P.R. gross (week Oct, $1) 7,566,000 7,461,000 210,925,000 084,000  +-17.1 
CN gross rev. .. (Sept.) § 33,860,000 27,132,153 7 ,000 320°313,011 +22.0 
on net rev. .,.. (Sept.) § ett 6,303,072 60,974 \, 6 29.2 
CP R. gross rev. .. (Sept. 2 5 113.749 10,268,143 s 126,616 156,457,404 +194 
P.R. net rev, .... (Sept.) 560,177 3,466,558 32,005,741 29,727,671 +76 
RON AND STEEL—~ (September) — 
os. iron production (tons) 155,800 425,168 1,664,631 1,056,520 +38.3 
£€l production ... (tors) 244,922 224,626 2,309,588 1,056,040 +-37.8 
CONSTRUCTION= 
ontract s awarded (Oct.) § 21,412,800 29,082,800 ng.e ,700 261,991,900 —~20.0 
on ing permite ., (Sept,) § 10,540,697 13,670,488 3,920 102,063,724 20.0 
ment prod., bbis, (Aug.) 232,880 077,580 5,049,480 5,273,599 +128 
AGRICULTURE— . 
wear brod., bbls, , Sept.) 1,737,472 1,847,010 14,075,008 18,699,882) 1 
oH 4@ Salesa ...,..,. (Oc¢t.) 118,489 ser ahe 409 092,437 A=38 
OE salese ....,,.0. (Oct,) 403,173 576, 4,803,569 4,733,364 +48 
SEA FISHERIES—t wae 2 
an teh, CWLE, «onse0s (Sept.) 1,442,100 1,343,500 8,995,100 8,501, 1.3 
ec value . ‘ ‘Sept, )$ 6,557,000 3,156,000. 25,834,100 20,762 +8hd 
NEWSPRINT. 
Production. tons (Se 
an pt.) 257,618 296,276 2,410 2. 7 At 
ua Ts, tOn8 os see (Sept.) $ 275,701 286,646 2,263,179 308.780 48 
NING AND OILS~— 
1 prod, tons .. Sept. ) 1,463,187 1,609,014 4 1 16 0 
ne rec,, fine oz, . tans i vite eae ; 1 ay 
oleum prod,, bri. AVE) 870,108 1 6,878,1 6 +54 
LEOTRIO POWER OUTPUT— (September) — 
“4! monthly, 1,000 kw.h.’s 2,966,011 2,866,667 97,514,325 +151 
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teelam and to enable the plant to 
meet sudden demands developing 
from the exigencies of war. 


4, Material shortages causing 
shutdowns have sometimes given 
the impression of a labor surplus. 
If materials were available work- 


‘ 
toming in there would be no ques- 
tion of stopping work, ~~ 
en 

Some plants-are sdid to show a 
tendency toward building up a re- 
serve of labor in Enticipation of new 
contracts.. While not in active pro- 
duction, these employees are said to 
be far from idle: They are being 
trained for new jobs and there will 
shortly be a very definite place for 
them on the production. line. Such 
men, say their employers, while not 
in actual production aré a lot closer 
to the production. line than those 
still allowed to remain in non-essen- 
tial industry, , 

Men with production .know-how 
point out that if they are allowed to 
stock materials three months ahead 
of time it is perfectly logical to stock 
labor ahead of time, and in most 
cases that supply of workers will be 
used up much sooner than in three 
months" time. 

Maintain Flexibility 

_The Post knows one important 
war material producer that says it 
could probably get along with 10% 
less help if it did not rave absentee- 
ism and could chart its production 
ahead for a reasonably lengthy 
period. However, war demands are 
subject to sharp fluctuations, The 
course of one battle or a new tech- 
nique can change the complexion of 
a whole carefully worked out pro- 
duction programme. This particular 
plant was recently given a contract 
for an important war product. This 
was an entirely unexpected develop- 
ment and, if the company had not 
had that surplus of labor available, 
it would not have had sufficient 
flexibility of production to. allow 
taking on the important new con- 
tract. 

Absentees Have Influence. . 

Absentees:are another important 
reason for employing more workers 
than the bare number theoretically 


‘boand for the day 





















i 
of absentees happened to be 
ally low, By the next morning the 
story had grown that this plant was 
laying off 3,000 people. 

Temporary shutdowns caused by 
material shortages are another fruit- 
ful source for such rumors. . 

‘Col’ George Drew; Ontario Con- 
servative leader, recently, charged 
war plants with hoardihg workers. 
He said one Toronto plant had 2,000 
employees on the payroll although 
they were not presently needed, * 

Talking to The Post most war 
plant operatofs disagree with Col, 
Drew’s charges. They say that they 
are not hoarding workers in their 
own ‘plants and that they have not 
seen such & Condition existent to any 
degree in other Canadian war plants. 

National Selective Service offi- 
cers say that no case of labor hoard- 
ing has tome to their attention. They 
say that they would welcome any 
definite information on specific 
plants as they have orders on hand 
where they could use workers to 
good advantage. 

Carmichael Comments ' 

The situation was authoritatively 
commented on by Harry Carmichael, 
co-ordinator of war production, at 
his Oct. 17 Toronto conférence of 
war production men: 


“There are many critics of our 
plants. They tell us there are idle 
people in there and there may be, 
‘and if there are I am sure that I 
can count on each one of you to see 
they are eliminated. But I just 
wonder if these same critics realize 
what a task it is to educate 600,000 
in the short space of time that you 
as a group have done to become 
skilled and semi-skilled producers 
of the weapons of war that the 
fighting services of Canada and the 
United Nations have told you and 
told you over and over again are 
equal or better than those produced 
anywhere in this world. But that 
does not lessen our responsibility, 

“There isa great fear on the part 
of some of us that if we rele 
some personnel we wan't get the 
back, and not an unwarranted fear, 
possibly. But be that as it may, 
with the shortage that does exist, 
we must not be selfish, We must 
release this personnel and get it 
working,” 





The Industry and Sub-Contract 
Co-ordination Branch is to function 
as Sub-Contract Division of the 
Office of the Co-ordinator of Pro- 
duction, F. L. Jeckell and Drum- 
mond Giles to be joint directors of 
the new division, 


J. Gordon Fogo, K.C., Halifax, and 
J. Gerald Godsoe, Toronto, ap- 
pointed Associate Co-ordinators of 
Controls under Henry Borden, K.C., 
Co-ordinator of Controls. 


C. G. MeKee, formerly in charge 
of the rationing in Calgary, 
named regional supervisor of ra- 
tioning for Alberta: 


| PP. F, Daw, appointed WPT. x rep- 
resentative in charge of the Parry 
Sound Office. 

G. E, Wemp, assistant general 
manager, Industrial Acceptance 
Corp., named director of licensing, 
W.P.T.B. 

D, O. Stewart, Summerside, P.E.I., 
appointed enforcement counsel for 
Prince Edward Island. 


Robert C. Mold, Blackstone Fire | 


Insurance .Co., named director of 
fire-fighting equipment in the ad- 
ministration of farm and construc- 
tion machinery and municipal ser- 
vice equipment. 


~ 3. T. G. Chisholm, Saint John, 
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Remote Control 


E development of agency 
service by National Trust 
_ Company mean that you can main- 
tain an active control over your affairs 
without attention to burdensome de- 
tails. General directions and decisions 


The rest-is up to us, 


Write or télephone for our booklet 
"Management: Made oe ix ae : 


Rail Earnings 
Depend on Wheat 


From Our Own Correspondent 

MONTREAL. — Final outcome 
of earnings for the Canadian 
Pacific and Canadian National 
Railways this year depends on 
whether the wheat crop moves. 
To date both companies have re- 

rded large increases in ae and 
net earnings, 


Last fall there was a good move- 
ment of grain which boosted the 
1941 returns to high levels. This 
year all the grain elevators in the 
East are filled. The flow of wheat 
to export markets: is relatively 
small, and prospects uncertain for 
any substantial export movement, 
so it is possible that earnings for 
the closing’ months will not hold 
up to the same high level as in the 
closing months of 1941. 


appointed regional superintendent 
of rationing in New Brunswick. 

Ten new plants are being added to 
Canada’s wartime explosives and 
chemical programme; three of them 
to produce alkylate for high-octane 
aviation gasoline. 
oward I. Ross, Montreal, appoint- 
supervisor of rationing succeed- 
ing S. Boyd Millen. 

J. Gordon Taggart, in Ottawa on 
Nov, 2, speaking to an Ottawa 
service club suggested meat may be 


rationed in Canada within the next '. 


six months. 















are given by you. .. 


than a defeat, 


» Plan Active | 


While the cool London ‘ale thon 
to a S8@-hour week for retailers 
dealt the idea « stiff blow, a is not 


te 


posal that they try a 40-day test per- 
iod during which store hours would 
be limited to 56 hours a week, While 
there was a slight margin in favor, 
the actual result was little better 


Proponents of the 
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that opposition came seal 
the smaller merchants who 
the premises end do a fair volume 
of trade in the evening when larger 
operators are closed. 
Further Developments 

Despite the cold shoulder giyen 
the W. P. T. B.-blessed plan in Lon- 
don there may be further develop- 


FE 
88 


The plan was that if a large major- 
ity of the retailers fayored the pro- 
posal W. P. T. B. would issue a 
regional order making.a 56-hour re- 
tail week effective in London for 
the 40-day test period. This would 
have made London a test case for 
@ nation-wide limitation of retail 
store hours. A “large majority” 
localities it is. understood that as 
many as 90% of the dealers have 
asked W. P, T. B, that something be 
done toward limitation of hours. 
Under present statutes municipal 
authorities can Set closing hours 
but are unable set maximum 
hours, according to W. P. T. B. offi- 
cials. 

Main ideas behind limitation of 
store hours are conserving man- 
power, holding sales down so that 
diminishing stocks may be con- 
served and permitting employment 
of older people who could not stand 
longer hours of work, 

In his week-end statement on 
freezing business Donald Gordon 
said that no decision on curtailing 
store hours had been reached. The 
board had to be convinced that such 
curtailment would result in worth- 
while savings of manpower, electric 
power and other essentials béfore it 
was made effective. 


Leew’s London Theatres has se- 
cured release from its mos 
contract with Marcus Loew’s L 
and can now proceed to wind up ie 

affairs and make a cash distribution 

to preferred shareholders. This re- 
lease’ will enable winding up under 
the Companies. Act rather than ‘the 
slower and more costly Winding Up 
Act. 

Audited statements are being pre- 
pared for submigsion to. the Domin- 
ion and provincial governments with 
respect to income taxes, étc. Pre- 
ferred holders are expected to re- 





Department Store 


Sales Increase. 


Dollar Sales in Septem- 
ber Gain 10.8% Over 
“Year Ago 


Sales of 19 department stores in 
September totalled $28.9. millions, 
an increase of 10.8% over the $26 
millions reported for September a 
year ago, according to the Domin- 
ion Bureau of Statistics, Unadjusted 
index for department store sales, 
on the base 1935-39 equals 100, stood 
at 154.6 for September against 126.7 
a August and 138.6 for September, 
1941, 

Sales in the first nine months of 
this year averaged 13% higher than 
the same period of last year, 

Gains of 20% in sales of piece 
goods and stationery were the larg- 
est among those recorded in Septem- 
ber by individual departments, 
Women’s apparel sales were up 17% 
on heavy demand for dresses, coats, 
suits and junior wear. Men's cloth- 
ing gained 14% while footwear sales 
increased 10%. Food sales were up 
6% from a year ago. A decline of 
6% in sales of household appliances 
was the only decrease among depart- 
mental results. 

Regional increages in dollar vol- 
ume of department store sales this 
year over last are as follows: : 







st Nine | ceive around $8 a share for the 
September Months | holdings with about 95% of this 
4 > : 
Maritimes ..sseseseeee0 14 1b.1 | representing return of capital and 
Quebec ,...+. seeeeesers 183 15.6 .| the balance being subject to income 
Sit ‘x4 103 | *8X. It-will be some time yet before 
iN 2 ib ace ‘desccee dees 14.9 16.8 | cash distribution can be made. ’. 








- should do about 


family, on. your behalf, to 
i " District Office. 


policies is the person tg whom you want the insurance proceeds 

. paid. If no beneficiary has been designated, you should consider 
naming one to avoid the necessity of having an adiainlotense 
appointed, ayes expense and delay, 


3. Of course # would be unwise for you to take your 
policies with you. Since, however, you re. 
mation about your insurance, it is a good idea 
ahr i aan 9 Gores inti fox pal ee NS 
eh Sa 
sacha oan opmanet of beneficiaries, 


oy ssa T. ene 


Five things a Man in the Armed Services 


1; Be sure that iuiisbaide sovdede Gidiad ak 
‘ date, or paid sufficiently in advance to allow for possible delay in : 
arranging future payments . . . either if you intend to keep your 
. life insurance in force through a Government 
° allotment of ‘pay—or through paymen® by a member of 


gs im perce ; , 


-@ 26 Make sure thet the beneficiary dehiataial in your 4; 


| sit ti ee < 



































































“UImireD 
- Business Established 1889 


fae - YoRONTO 
Montreal ‘Winnipeg Vancouver ee Londen, Eng, 


ments in the situation. In some| called for 


Investment Securities 


| MELEOD, YOUNG, Weir « Co. 
began Bg, Tote 


Telephone : Elgin 0161 


Offices at Toronto, Montreal, Ottewe, Homilien, London. 
Correspondents in New York end London, England. 


1817-1942 


BANK of NEW SOUTH WALES 


Head Office: Sydney, Austrailia 
General Meneger: SIR ALFRED DAVIDSON, K.8.8. . 
Assets of £190 millions. London Offices at 
Over 870 branches in Australis, 29 Threadneedle St., B.C.2. 
New Zealand & Pacific Islands. | and 47 Berkeley Square, W.x. 
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L YOU ARE NOW in the armed 
.,. forces, or are about to enter the service, 
-" We suggest that it may be wise for you 

todo one or more of the following ... 


¢ 






his Life Insurance 






paid to 


; 
Pi ves : 
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Says Wartime H ousing Pasvides' More Than Dwellings 2 


As important to war seivbsictlons as labor itself a housing 
for those workers.. In this, the second of two articles for The 
' Financial Post, Lionel Scott, director of tenant relations for 


i Wartime Housing Ltd., tells of how community spirit is 
i fostered in the new developments. He also reports actual 
construction details of the wartime houses. 


By LIONEL SCOTT 


Following the arrival of thol- 
; sands of families into new homes 
come other problems; the. human 
problems .attendant upon the 

dumping of people of widely scat- 
i tered origins into a new com- 
munity. Perhaps the most signifi- 
; cant of all the phases of War- 
time Housing’s wide activities is 
{ its recognition of its responsibili- 
ties as landlord and community 
mentor to thousands of Canadian 
citizens. 


Close on the heels of the con- 
struction." and administrative 
bodies, the Department of Com- 
munity Organization steps into 
the picture. As'soon: as the con- 
tractors are finished and the ten- 
ants settled; plans are’ made, 
based on.the principles of co- 
operative living, to ensure a prop- 
erly balanced and well-rounded 
community life. - 

In the larger developments: a 
full-time ‘worker, man or woman, 
is engaged to supervise the com- 
munity work. This worker | is 
known as ‘the community coun- 


. 
sna tne ning strat 


: 
‘ 
: 












club. yet formed is the Home Im- 
provement Association. One of 
the ‘largest groups, its aims and 
purposes are to raise the standard 
of living,” the morale and com- 
munity spirit of the neighbor- 
hood. To this group goes credit 
for the gardens and lawns planted. 

In . addition, another group, 
sponsored a victory garden. For 
this a large, unused, unimproved 
tract of land was set aside by the 
City of Windsor. It was ploughed 
and cleared, and a tenant com- 
mittee elected to allot areas. to 
those willing and anxious to grow 
their own vegetables and garden 
produce. Such gardens have done 
much toward improving the die- 
tetic habits of the family and to 
relieve the additional burden: of 
delivery and transportation facili- 
ties. 

These activities centre around 
the Club House or Community 
Centre. Where possible a piece of 
land is set aside as a park or 
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accommodati maken ital felt jn rental basa if the tenants ¥0 
Now another problem arose.| desire. X ‘ 
Families had children. . “The houses are provided with 


There were dozens, hundreds of hot air heaters of appropriate size 
dniteweite anmstees far beyond | and degjgn. There is no basement, 


the capacity of. existing local | but thorough insulation enables 


schools. And so was added an-| these houses to Meith pete 
other feature of the housing pro-| able and warm P 
gramme: the provision of schools | this hot air stove. 
for the tenants of the new houses. Enough Supplies for a City # 
T The installation of heaters an 
ed wo : ini required over 34 miles of 
eae are now a small te stove pipe—176,737 feet; and 23,- 
a) goer a eri . 740 elbows, 80,000 andes blinds 
ungaiow Wi sligh arger| have: been installed, us over 
sal « ste-tOunet juan, coraui| Te ee 
m : miles. 
minor changes are introduced in ‘Before a house was actually 
different parts of the country be-|puilt, large quantities of lumber 
cause of varying climatic condi-| were assembled and jigs set up, 
tions. Heavier insulation where | epresenting the exact dimensions 
the weather is cold; wider eaves} o¢ the house. On these, all the 
in the Pacific Coast developments | various panels are made in quan- 
where the rainfall is heavy, are} tity so that they may be taken to 
examples. their respective places and as- 


In addition to this, continual sembled quickly and, conveni- 
revision of the original designs, | ently, 


based upon the experience gained 
from the houses already built in 
different parts of the country, 
constantly modifies the plans. 
The word pre-fabricated has 
been applied to these - houses. 
They should be called demount- 


First Steps in Building 

First ‘the foundation posts are 
set in-and on top of these the 
main’ beams which support the 
floor of the house above. An- 
chored securely to these beams 
are the floor panels. After these 
panels have been,laid, the ex- 
terior wall panels are put in 
place, securely bolted together 





levelled and some Db 
foundation planting and. 
ben ne herve 


Shee wie W pol 


ent © ties, the rents are $22) | 
and $25 for the four-room bunga- | 


lows, and $30 for the six room a 


| house. Some slight.extra charges | 
and differences occur, in different 
parts of’ the country, dépendent 
upon regional conditions and local 
wage scaleg 

po company goes far beyond | 
the mere building of family 
houses. In addition, some 60 staff 
houses, accommodating over 5,000 
workers, have already been built. 
In conjunction with these 16 
dining halls, pletely eq 
ped, and 16 modern kitchens. 

At the Hamilton Men’s Centre, 
for instance, there is a cafeteria, 
a large lounge, reading and writ- 
ing rooms, recreation rooms for 

ping-pong and billiards, a tobacco, 
soft drink and candy. bar, and 


bowling alleys. In most cases two | - 


men share a room and are each 
provided with a comfortable bed, 
clean linen, towels, clothes- 
closets, table, chair. and other 
conveniences, / 

In addition to the family houses 
and staff houses, the company has 
put up some ten schools through- 
out the country and, built. three 


_ © The “Magic Mineral” of peacetime, asbes- 


Canadian war factories turning at top speed. 


tos, ranks today as a No. l-war material. And 
fortunately for us, there'll never be a shortage 
of this magic fibre that conquers fire and wear 
and weather. Down in eastern Quebec, the 
richest asbestos deposits on earth run in a 
Here, Canadian asbestos miners produce. more 
than 70 per cent. of the world’s supply. 


asbestos products for industry keep the wheels of 





Consequently, you save 
Canadian’ ‘Courts have ! 
a distribution 


of profits 


deducted from profits. 


‘t: the earnings of th 
period, any increased | 
pe taken by tax. If ¥0 
of capital employ 
you would obtain by 
preferred shares appro> 
being allowed to deduct 

The holders of bond: 
the holders of preferr 
redeemed at a premiu 


. ; reeee 5 i secured to the floor panels. In 
sellor, ‘The counsellor’ job is to| Wartime Housing Limited Has Big Purchasing Job | secured 1 the floor panels. 1] manning pools for the merchant 


; ‘ marine, marine schools, adminis- 
munity activities: He foists no | window sections and when com- tration buil lings, a hospital, bun! 
pet projects upon the people, but pletely assembled, the four ex- 


premium; but if bonds ; 
redeemed, at par, or s 
difference is considera 









Day in and day out, Canadian Johns-Manville is doing its 
‘part ....as owner of the largest asbestos mine and gnill in ; 


Providing four walls and a roof does not end the job of 
Wartime Housing Ltd. If a community. is to be operated suc- 

























their scope enlarged. 
‘Began in Windsor 


Windsor, the largest project to 
date, and a fine example of com- 
munity teamwork has been 
shown. (Windsor is one of the 
busiest of Canada’s industrial 
centres, 1,800 houses have been 
built or are in process of building 
* and the houses are filled as rapid- 
ly as they can be provided.) 
Already some two dozen groups 
are under way, including highly 
successful Boy Scout Troops, Girl 
Guides, Cubs, and Junior Sports 
Leagues for the children. Also in- 
cluded are Girls; Club, Boys’ 
Club, C.G.LT., Boy Explorers, 
Brownies, senior sports associa- 
tions, recreation committees, a 
women’s auxiliary, a ladies’ social 
club, and‘a splendidly conducted 
and highly efficient. A.R.P. organ- 
ization, by-laws committee, gar- 
den committees, wartime sports 
association (10 softball teams), 
C.D.C. Posts 117-118-119-122. 
In addition to these, more than 
a dozen’ more are now being 
organized. These will include a 
- credit union, a consumers’ protec- 
tive association, orchestras, and 
dramatic and choral groups, a co- 
operative insurance plan, and 
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boxing, wrestling, tennis, hockey 
clubs. 


Perhaps the most interesting 
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These activities were started in /‘reereational ain. 


Some equip- 
ment is provided wheh conditions 
justify it—swings, see-saws, slides, 
sand boxes and in the Windsor 
park a wading pool. So successful 
have these efforts been that the 
park in Windsor—Rossini Park— 
now enjoys the largest attendance 
of any ‘park in the city, with 
average of 1,000 children a day. 
Properly supervised play is pro- 
vided through the co-operation of 
the Windsor Playground Associa- 
tion. 


At the Field Day, held under 
the auspices of the Playground 
Association, Rossini Park won the 
pennant for 1942, getting prizes in 
races, sports, handicrafts and at- 
tendance records. This is an 
achievement of considerable merit 
and the people are justly proud of 
the success of their sports. 


The Club House 


In ‘developments where the 
comparatively small number of 
houses does not justify the pro- 
vision of a community centre, a 
house is set aside as headquarters 
for the group committees and 
small social gatherings. These 
have proved their value and it is 
customary to start with such a 
centre, even in the larger projects, 
until a real demand for increased 
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‘ ' s  * |} things have been going on. Sew- 
ers and water mains often have 
to be laid; hydro and sometimes 
able. The reason for this method | gas connections ‘arranged. .(In 
of building is ‘obvious, If the|many cases’ these have been 
houses have to be removed or| brought into the community for 
torn down, the salvaging of ma-| the first time.) 
terial and the simplicity of re-| Now the insulation is put in. 
moval for the purpose of rebuild- | Often this-consists of bldnkets of 
ing elsewhere is increased. er ye a4 between the 
two by fours, forming a protective 
. Designs and Materials layer between the outer panel and 
The design of the houses was the inside wall. This makes the 
based on several essentials. First, houses easy to heat i in winter. d 
the best ,material for the. least correspondingly ‘gooler in 
cost,-yielding the best’ living re-| mer. Sometimes other ‘ma 
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influenced by supply. Frequently insulating board, for instance. But * 
shortages occur. For instance, | in all cases the insulating value is| | _ 
15% of our plywood is now being | the same and is calculated —s Lo 


exported to Great Britain. (It is] ing to the particular climatic 
used to supply quick, temporary | ditions of the development. 
shelters in the bombed-out areas.) The Finishing Touches 

Certain types of weather board,| After’ the interior wallboard | 
using waterproof glues which| in place, the inside of the house 
come from the United States, are| is painted, and the floors sanded 
no longer available. Shellac, aj arid stained. The paint on the 
product which:comes mostly from | walls is a casein paint in pastel 
India, is practically non-existent | tones which makes a flat, pleas- 
today. Substitutes have to be| ing finish and a good background 
found for all these, for furniture and furnishings. . 

As industry demands more and| Further modification of plans 
more electric power, shortages in| makes it seem. likely that the 
this field have become evident.| interior of the houses May now 
As a result no more heavy wiring | be finished with a semi-gloss oil 
may be installed for electric} paint. This will depend upon 
stoves or water heaters. The com- | various. factors — cost and. avail- 
pany has undertaken to provide | ability of fnaterial, If possible it 
coal stoves with water tanks on/| will make the interior mainten- 
ance of the houses simpler and 
more efficient. 

Considerable, effort has been 
made to make the houses attrac- 
tive from the exterior, apart from 
the variety of matérial used in the 
exterior finish. The roads and 
gardens have been’ graded and 


Canada Northern 


Revenues Easier: 


Slowing Down of Gold 
- Mining Operations Re- 
flected in Returns 


From Our Own Correspondent 
-- MONTREAL.—Stéady fallin ate 
in gold mining operations con 
to be reflected in the interingperese 
ing statements issued by ~Canada 
eee Power Corp. 

uring September gross operatin 

ae was. $59,295 lower than i: 

Same month, last ‘year. Some 
v5 a — o picked up im sav- 

ut net earnings at $251,576 

. re ee lower than in Septem- 
ber, 1941, In both cases ‘the returns 
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WAR SERVICE 


taxes. 

To the end of September this year 
pas ‘income oe off $372,741. Sav- 
oe operating expenses, before 

taxes, totalled $319,994, leaving net 

_} operating income at just under $2.1 

millions, .or $52,747 less than’ in the 
same i of last weet 
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do not iticlude provision for income 


lounge and writing rooms, dining 
rooms, wash rooms, showers and 
toilets. 

* Nothing has been overlooked 
to. make these establishments 
modern and complete. In many of 
the larger staff houses, recreation 
committees function. In Hamilton 
and Welland, for instance, active 
sports groups have been organ- 
ized. Lectures, concerts, ‘dances 


and many other forms of leisure- [ 
time activities have been planned. ** 











Reliable production controls 
keep watch at night 
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houses, two Chinese quarters, u..4 

acts as his name implies, as aj cessfully a real community interest has to be fostered among _ ae ang of the house are in| . cial women’s buildings, colored the world . . . “following through” in Canada’s largest | MINE AND FACTORY Stock’dividends may 
counsellor, He serves asa link| . the people living there. This well-rounded programme thus | Place. e quarters and army bunk houses, : is of AT diemed fncome an 
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Are You Paying Too Little or Too ee 


What is the Proper Tax For Your Business to Pay? 
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monwealth of Nations,” published by the Department of Na+ 
tional Revenue, Ottawa, 1939 with one supplement 1937-39 
and another to appear next April. Mr. Gordon is also the 
author of, “Digest of Excess- Profits Tax-Cases of the British 
Commonwealth of. Nations; 1942.” Any of these works may 
be obtained on pomnanen to The Financial Post, Toronto, 






To answer the questions involved in today’s complicated 
tax setup, Molyneux L. Gordon K.C., Toronto, has written 
this new and authoritative series of articles for The Finan- 
cial Post. 

Mr. Gordon has spécialized on tax questions, and is the 
guthor of “Digest of Income Tax Cases of the British Com- 













| Corporate Planning Cuts Taxes 


Article Number Eight 
By MOLYNEUX L. GORDON 


If you desire to incorporate a new company to take over your 

pasiness, substantial savings may. be made by considering the ques- 
" gion of tax before you determine the method of organization. 

If the earnings of your business at the present time are not in 
excess of the profits earned during the years 1936 to 1939 (which 
js the standard period) it is much better froma tax standpoint to 
raise money by the issue of bonds or debentures rather than to sell 
preferred shares. In most cases the interest on bonds and debentures 

& is considered an expense and may be deducted! from the profits. 

“Consequently, you save a tax of 40% of the amount paid, while the 
Canadian Courts have held? that dividends-on preferred shares are 
adistribution of profits and, consequently, such dividends cannot be 
deducted from profits. 


mine the fair market value of such asevia and tax the shareholders 
accordingly.® 


If you intend to transfer youp business to a company, do not 
accept stock forthe full amount of the purchase price. Stipulate that 
the new company agree to pay part of the price in money or satisfy 
part of the same by delivery of securities which, by the instruments 
authorizing the issue of the same, are not entitled on being redeemed 
to participate in the assets of the corporation beyond the amount 
paid thereon and any fixed premium and a défined rate Of dividend. 
Otherwise, once you have turned your assets. over to a company, the 
earnings of the company will be subject to tax.‘ Unless you reduce 
your! capital or place the company in liquidation all’other distribu- 
tions are considered dividends and the persons receiving the same 
are subject to individual income taxes. 


By following the plan which has just been seggested, you may 
obtain the proceeds of part of the business without paying a personal 
income tax, and this is particularly important if you should die and 
your executors are called upon to pay a large sum for succession 
duties. 














































Capital Employed , 

If the earnings of the business have increased since the standard 
period, any increased profits resulting from savings would largely 
be taken by tax. If your Excess Profits Tax is based on the amount 
of capital employed i in the business, the increased allowance which 
| you would obtain by having a larger capital represented by..the 
preferred shares approximately offsets the advantage you obtain by 
being allowed to deduct the interest paid on bonds. 

The holders of bonds and debentures are in a better position than 
the holders of preferred shares, because if preferred shares are 
redeemed at a premium’ the shareholders must pay tax on the 
premium; but if bonds and debentures are sold at a discount and are 
redeemed at par, or sold, at par and redeemed at a premium, the 
difference is considerad a capital profit and non-taxable. 

Y Stock Dividends 

Stock dividends may produce unfortunate results. Such dividends 
are deemed income andeare taxable.4 It frequently happens that, 
after a stock dividénd has been declared, the value of the share drops 
and the market value of the combined holdings of any shareholder 
is about the same after the dividend has been declared as before it 


Growth From Earnings : i 


A large number of successful men start business in.a small way 
by incorporating compahies and very wisely have permitted the 
company to use jts earnings for expansion. Such taxpayers fre- 
quently own very little in addition to shares in the company which 
they control. 




















































If a man in this position dies. and his succession duties amount 
to $50,000, it is important’ for him to realize that if his executors 
should liquidate the company they will have to pay a tax on all 
undistributed income notwithstanding the fact that such income has 
been used to acquire buildings and machinery. If this company pays 
a dividend it will require nearly $900,000 to pay income tax on this 
dividend and the amount required for succession duty, the calcula- 
tion ese. approximately as follows: 

How Taxes Grow } 


was received. But the shareholder is not in the same position because | Normal tax Of 7% ....cssscsseosavecerscevessanceseenes seeeveecenescesecersees$ 68,000 
ra : Surtax on investment income .........cccesescecccvene PORCH RETO THERE COE E ees 35,940 

he will have to pay a tax on the value of the stock he received by | Graduated tax on dividend of $100,000 ...........csecssccccecee ybasceeag donc 69,925 
way of dividend, Graduated tax at raté of 85% on dividend in excess of $100,000 ........5. ae cade 680,000 
Unless the shares have a ready market, the policy of declaring 048,865 


stock dividends is‘usually expensive. In some cases practically. the, 
same benefit might be obtained without suffering any tax by dividing 
the shares into smaller denominations or substituting shares of no 
par value, 


If this taxpayer owns shares in a-company which is able to pay 
a dividend of $900,000 it is probable that the valuation, placed on 
these shares would be so high that the amount of his succession duty 
would considerably exceed. $59,000 


Income taxes. may be reduced te dividing the shares among his 
heirs and making payment,of the succession duty i in installments; but 
under any circumstances thé ‘tax would swallow ‘most of his assets. 


Taxing Capital Profits 

If a company makes a capital profit by the sale of its office 
premises or by accumulating an exhaustion or depreciation reserve, 
the Canadian courts have ruled that any dividends paid out-of such 
profits. are taxable in the hands ‘ofthe shareholders. Mr. Justice 
‘Angers, in giving judgment; pointed out thatthe distribution of such 
profits might not be taxable if the company were wound up or 
reduced its capital. If, however, this procedure were followed and 
the company was placed in liquidation, the shareholders would have 
to pay a tax on any undistributed income.* *The words “undistrib- 
uted income” do not apply to profits made on the sale of capital 
assets. 

If you are interested in a company*which, has accumulated large 
profits and you get a cash offer for the business, the proceeds when 
distributed among your shareholders will be taxable to the extent 
of the accumulated income on hand at the date of the Zale.7 You can 
save a good deal of money by selling the shares instead of the assets 
as any money obtained on the sale of the shares would be a capital 
receipt and non-taxable. 

Distribution Among Shareholders 

In case of the reorganization or liquidation of the company, any 
undistributed income divided among the shareholders is taxable, but 
if received by a creditor it is not taxable because the company has of te €% ‘am Seortaeen toads =| 


_ As death is bound to.come sooner or later, every taxpayer who 
owns shares which are not, listed on any exchange and not readily 
marketable, is strongly urged forthwith to calculate the amount he 
will have to pay for succession duty and make the necessary arrange- 
ments to provide the same, bearing in mind that the important point 
to consider is not the amount of succession duty but ‘the income tax 





from such shares. 


COMPANIES—REFERENCES: 


(1) Income War Tax Act, s. $ (b); (2) Dupuis Freres Lid. and The Minister (1901) 
Ex. C.R.207; (3) Massey’s Executors and The Minister a 8.C.R. 101; (4) Income 
War Tax Act, s. 2 (b); (5) McConkey ood The Minister ( ) Ex. C.R. 209; (6) Income 
War Tax Ack 8.38: (7) Merritt and The Minister (1042) ECR. 269; (8) Income War 
Tax Act, s ( 





Standard Clay Pr oducts new issue of bonds of the same prin- 
Seeks Bond Concession | ‘iP! amount to be exchanged, par 


From Our Own Correspondent 


MONTREAL—Standard Clay 1942, and maturing on the same date 


to pay its debts before dividing its profits. a meeting will be held in Montreal 


If a company distributes among its shareholders assets which,| 5, Nov, 20 to vote .on proposed | will be unchanged, except for spe- 
if sold, would have, created taxable income, the minister may deter-| changes in the trust deed. 


SECURITY ... FOR THE PEOPLE... BY THE PEOPLE 


ial sinking fund provisions. 











which your executors will have to pay on any dividend. received 


The main purpose is to authorize a 


for par, for new bonds dated Dec. 2 | 


Products Ltd. has informed holders | = 1952. The bonds matured this| 
Other rights of the present bonds 








Wife’s Insurance 


My wife took out some insur- 
ance on her life some years ago 
before our marriage; I have ke fs 
the premiums up ever since, as 
has now no income of her jon. 
Can I deduct the premiums on her, 
policy from my compulsory sav- 
ings the same as I would deduct 
“premiums on sa own policy? 


Yes, as this policy was in force 
before June 23, 1942, you can set 
off against your compulsory savings 
the full amount of premium paid 
during the year less any dividends, 
policy loans or cash values you 
received, 


Interest Payments 


For several years I have carried 
a number of securities. at the 
bank. In each year the carrying 
Charges have exceeded the divi- 
dend return. In making out my 
ineome tax returns I have deduct- 
ed as carrying charge interest 
only up to the amount of the divi- 
‘dends received. 

Mr. Gordon’s article in your is- 
sue of Nov. 7 says that where the 
carrying char; on one invest- 
ment exceed the return, the ex- 
cess can be deducted from other 
es income. 

1. Does this mean that I can de- 
duct the excess interest charges 
on this group of stocks from divi- 
dehds I receive on other stocks 
which are not pledged as collater- 
al for this loan? 

2. If I call the attention of the 
income. tax authorities to my case 
will they give me a credit for any 


excess income I may have paid 
as.a result of not making a full 
deduction? 


1. It is understood you can deduct 
excess inte charges on one group 
of stocks from dividends on others 
not pledged as collateral for the 
loan on the first group. The prin- 
ciple followed is that in general 
total interest paid as a factor in 
earning your investment income 
can be deducted from your total in- 
vestment ‘income. 

2. If you call the attention of the 
income tax atithorities to your case 
they should give you credit for the 
excess income tax you have paid as 


NEW PRESIDENT: 


tedden Goldinn, the Miieathal Pode anieapte shi | 
. you may have in connection 
sonal income tax. In some cases, 
‘| | has yet to be made, The Post can only site informed opinion. 





“your business or 
here official ruling 








Taxable Income 


other is taxable income, What is 
the difference, if ant 


The term income includes: earn- 
salaries, 


nuities, and all other income includ- 
ing the income from an estate. It 
does not include capital gains such 
as profits from the sale of real estate, 
chattels, securities, etc., provided 
dealing in these is not your business. 
Nor does it include casual receipts 
such as gifts from other than your 
employer, indemnity for accident or 
sickness or damages to yourself or 
your property. 

Taxable income is what is left 
after deducting from your total in- 
come, payments into approved su- 
perannuation or pension funds, 
charitable — and a portion 


tible — those made eso an - 
poy superannuation pen 
the \maximum deductible is $300. 
The maximum that may be claimed 
under charitable donations is 10% 
of your salary. Payments must be to 
organized charities and may include 











As an acknowledgment of our ability to meet 
rigid requirements for quality and prompt de- 
livery, Foster Wheeler has been awarded the 


U. S. Army-Navy “E”. This highest honour, 

preceded by the awarding of the All-Navy "E” 

to our Carteret plant, gives Foster Wheeler 

100% recognition for Excellence in Production 

in the United States .. . and in this country 

we serve Canada with that same standard of 
‘ excellence. 


POSTER (Wj WHERLER 


ST; CATHARINES, ONT. 


MONTREAL—Canada Cement Bidg. 401 MacArthur Bidg.— WINNIPEG 
TORONTO—159 Bay St. B.C, Equipment Co, Lid.—VANCOUVER 
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PRED: ‘““Who? Me? How does my 
insurance help finance the war ?// 


FRANE: “Why, brother, on en 





ings of over $112 invested in war — 
loans, enough to buy 18,000. of 
es a 


: 





; : i ; 
How can 


a dollar 


be in two places 


at once? 





















Hugh H. Lawson has been elected 
president of the Canadian Woollen 
& Knit Goods Manufacturers Asso- 
ciation. Mr. Lawson is executive 
director of York Knitting Mills Ltd. 
This industry is nédw producing a 
greater volume of cloth for military 
purposes than it did for civilian re- 
quirements befoye the war. 


Saguenay Power 


Profit Higher 


Both Output and Income 





Record Gain to End of |“ 


September 
From Our Own Correspondent 
MONTREAL.—Operations and re- 
venues of Saguenay Power Co. for 
the third quarter of 1942 were well 
in excess.of the like period in 1941. 
Operating income was just short of 
6 million, an increase of nearly 
$00,000 over last year. Net income 
: ae compared with $212,375 


aed generation of the Isle 


Maligne station during.the third |- 


quarter was we million kw.h,, 
which, with 42 million kw.h. re- 
ceived from other sources, permit- 
ted gross deliveries of 793 million 
kw.h. compared with 753. million 
kw.h. delivered during the preced- 
ing quarter. The aluminum indus- 
try is taking approximately 90% of 
the sale. 


Low water conditions during Aug- 
ust reduced the rate of production, 
but conditions improved late in the 
quarter and prospects for the fourth 
por are favorable, the company 

ee Months Ended t Sept 20 x04 
Piel vcyes 1,576,587 1,385,040 
. et ioe 
20,616 




















































We can’t sell you a 
new Underwood 
~but here’s what we can do! 


@ The Government, the Armed Forces, the War 
Industries now have exclusive call on all new office-size 
typewriters. - Their needs mustbe met, for typewriters are 
vital war machines! 

But ; an: we can. still meet: your urgent needs—with 
Underwood championship speed, accuracy and stamina! 


Senene repalations permit = tor. 
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The personal interest is furth- 






By ROBERT C,. STARK 





In a Woodbridge Cotton Converting | 














‘This is about Dick Wilcox and , ae 1 ck ed) ee Fin. 
his ib otanythingspectacutar| Elant a Simple and Personal Em {fit toreacn tiinyent A-worker! oble lerdle qiecter quolig: Robie: | : 
about Dick. He started to work who has been with‘the company | soh’s advises its workers not to lis- 


with W, Robinson & Son Convert- for over one year is entitled to two | ten'to “they say” chatter, never to 





ers Ltd., 14 years ago; now he’s a 
foreman at their Woodbridge, Ont. 
plant. Dick likes his job; he feels 
that he is working with not for— 
Robinson’s, : 

That 14-Vear record of service 
with RoWinson’s is not unique; 
among the 120 employees at this 
plant you can find plenty of others 
with records almost as long. Talk 
to these old-timers and you catch 
something of the pride that they 
have in their daily job. 

100% War Output 

Right now the workers at Robin- 
son’s are turning out an average of 
100,000 yards of cloth daily. All 
of that production is for war pur- 
poses. Materials for shirts, ground 
sheets, tarpaulins, anklets—prac- 
tically every type of fabric that a 
soldier, sailor or airman needs 
comes pouring out at a 35 million 
yards a year rate. 

Robinson’s say that an employer 
usually gets the type of employee 
he deserves. To deserve good em- 
ployees a management must main- 
tain a constant interest in the cdn- 
ditions under which they work. 
Robinson’s make that interest sin- 
cere, direct and personal. 

Company Housing Scheme. 

Dick lives close to the Wood- 
bridge mill in a snug, attractive 
blue-shuttered, all brick home that 
was built for him by the company. 
He is one of the management-ap- 
proved employees who can pur- 
chase company built homes out of 
the weekly pay envelope. 

The weekly deduction is figured 
on a basis that will see the house 
paid off at the end of 20 years. 
Dick hopes that he and the wife 
will be able to save enough to 
clear off the balance long before 
their house is 20 years old.\ 

The scheme costs Robinson’s 
money; the weekly rental charges 
are in keeping with ordinary rent- 
als without considering the own- 
ership privileges, thus do not cover 
the actual cost and carrying 
charges. 

Working Conditions 

Robinson mills have much mod- 
ern equipment; working aisles are 
wide, free of encumbrance and 
swept clean, Ceilings. are high, 
allowing good ventilation and 
plenty of light. 

When newcomers enter that 





+ jut 
‘ / POR 


ployee Relations Propramme is Prov- 
ing Itself in Operation, __ 





plant they are given a booklet de- 
tailing Robinson’s working policy. 
They are told: “Do not hesitate to 
ask questions about our business. 
Learn all you can and don’t be shy 
about it. Our old-timers will be 
only too glad to help yoe” Work- 
ers are encouraged to learn what 
happens to each piece of work be- 
fore and after it passes through 
their hands. Robinson’s boast is 
that it has the most co-operative 
group of workers in the industry. 


Higher Pay 


Existing Ontario wage mini- 
mum for this industry is 25 cents 
an hour for girls, 35 cents for men, 
with no premiums for overtime, 
Sunday or holiday work. Robin- 
son’s pays well above those rates 
plus time and a quarter for over- 
time. 

Being a foreman, Dick is inelig- 
ible for the Employee’s Committee 
at Robinson’s, Each division of 
the plant annually elects workers 
from among the rank-and-file to 
make up the Employee’s Commit- 
tee. Walter Lingard, operator of 
one of the finishing machines, is 
chairman of the Committee. 
Walter has been with Robinson’s 
for eléven years. He figures that. 
he is withja pretty good company. 


Regular Meetings 

The committee talks over every- 
thing concerning the plant, includ- 
ing wages and working conditions, 
with the management at regular 
monthly meetings.. If anything 
crops up between meetings that 
can’t be straightened out with 
plant superintendent Bill Robin- 
son, all Walter Lingard has to do is 
pick up the phone.and call W. W. 
Robinson, general manager, in To- 
ronto, Walter tells a story that 
recently the Employee’s Commit- 
fee sought a pay boost that was 
barted by the wage freezing order. 
Committee representatives talked 
it over with provincial officials 
and right along with them trying 
to get them permission for a raise 
was W. W. Robinson. 

Much of the close relationshi 
that marks the Robinson organiza- 
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tion depends on this easy accessi- 
bility of the management tothe 
individual worker. Aim is to have 
a strong family spirit throughout 
the whole set-up. To foster team 
work, management has to keep in 
close contact with its working 
force. If an employee wants to see 
superintendent Bill Robinson he 
just walks into his office. 

Workers are asked to think of 
the organization as a_ living, 
breathing, organism. The mills 
are the heart, management the 
brain, sales group the nervous sys- 
tem and office group the muscular 
system. 





“... Dick live close to the Woodbridge mill in a’snug, attragtive, 


weeks’ holiday with pay. These 
workers also qualify for sick pay 
which starts after one week bf ab- 
sence due to properly authehti- 
cated illness, After six months of 
service with the company it is felt 
an employee is likely to continue 
as a full time member of the or- 
ganization. After such a period 
regular pay deductions are “made 
under a pension plan that ensures 
the employee a weekly pension at 
the retirement age of 65. 


Work Without Watchers 


.Dick Wilcox follows the com- 


pany rule that foremen are not to 
supervise workers too closely. Em- 
ployees are put on their honor so 
that they may work without 
watchers. Similarly they are put 
on their honor not to overstay the 


blue-shuttered, all brick home that was built for him by the 
company. He is one of the management approved employees who 
can purchase contpany-built homes out of the weekly pay en- 


velope.” Weekly deductions are on a basis that wil 
paid off in 20 years, 
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gossip that is unkind or 
critical of a fellow worker. If there 


is something really wro it}. 
should’ he refortadto"ths obobar 


person in charge, goes the advice, 
and not just talked about with 
other workeys in time-wasting 
gossip. 
Individual’s Importance 

Heavy emphasis is placed by the 
Robinson management on the im- 
portance of every worker to the 
general success of the company. 
Stress is laid on the fact that it 
takes the combined efforts of the 
whole organization to reach the 
goal of production of perfect cloth. 

Cotton converting is a compli- 
cated series of operations. It starts 
with the growing and picking of 
raw cotton which is then spun into 
yarn, The yarn is woven into base 
cloths which are passed through 
many processes and are finally 


Revive Talk to Set Up. ie 








lowed a chance to share in.a pen- 


sion plan and are given a chance} # 


to talk over plant problems with 


the management fully and without |. | 


prejudice. In return, the workers 
have the responsibility of pulling 


their weight honestly and en-|_ 


thusiastically at their daily job. © 


This is the basis upon which one 
Canadian company has founded its 


employee relations programme, It |, 


is a programme that is working 
and paying dividends in satisfied 
employees, honest work and 
steady production. 


B. €. Steel Ii.dustry — 


‘Campaign Resumed For Establishment of $16 
Millions West Coast Steel Mill; May Go to 


Legislature 


VANCOUVER.—Fresh efforts are 
being made to establish a west coast 
steel industry and to win the finan- 
cial support ;of the B, C. govern- 
ment in taking preliminary steps to- 
ward establishment of a fully-in- 
tegrated mill, costing an estimated 
$16 millions. 


Shipment of -some 5,000 :tons of 
scrap metal east every month. from 
B. C. while- only about ‘1,000 tons of 
the accumulated scrap is retained 
for utilization by foundries and 
other plants doesn’t make sense to 
those who would like to see British 


‘Columbia ‘embark on an ambitious 


steel project. 

The Vancouver city council has 
been taking the ‘initiative in organ- 
izing a campaign, and thére is little 
doubt but that it will be carried to 
the provincial legislature when that 
body assembles some time in 
January. 

Federal Affair? 


A few members of the legislature 
would like to see the provincial gov- 


held up for days. 


gramme. 


From Qur Own Correspondent 


, 


Others notably Howard Green, 
M-P., believe that it. is more a mat- 
ter for the federal ‘government to 
tackle and he claims that Ot- 
tawa has already subsidized: the 
Steep Rock iron: development to 
some extent by agreeing to build a 
railroad spur line to the mines. 
Best informed opinion is that ef- 


forts to launch a major steel enter-|., 


prise on the coast. at this time would 
be abortive. There isn’t enough 
labor here for industries. alfeady 
established. and: ‘there would ‘be. 
great difficulty in obtdining ‘deliv- 
ery of the, required. equipment. If 
British Columbia’ were to get a 
wartime’ steel plant, construction 
should: have started at least two 
years ago, ; 
\ But. the requirements of British 
Columbia industry could be satis- 
fied in a much more practical way 
if stéel mill enthusiasts were to 
concentrate on a more modest plan, 
it is said. 

A plant: costing barely a fraction 
of the $16 millions required for a 


‘fernment invest inv @ steel mill. fully integrated blast furnance prd- 


te re-| 
sponsibilities, It is the responsi- 
bility of the owners to see that} | 
employees have good working con-} | 
ditions, are given fair play, are al-|  ~ 
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oon’ lieves in having its employees work without watch- 
pes wo ip thew like their jobs there are modern machines, good 
lighting, good v tion, ng conditions. Shown 
bride, Ont. Tt machine dairies the final “pints to the cloth 
ridge This e clo 
bridge, Ont. Te etore it is made up and sent out. 


Investment Notes 


Lake of the Woods’ tax bill last 
year was twice the amount paid to 
shareholders in dividends, Brig. 
Gen. F. S: Meighen told shareholders 
at the annual meeting. No indica- 
tion was given: as to earnings since 
the start of the new year, but the 
president hoped that a satisfactory 
showing would be madé. 
> s 





ject would provide for the pro- 
vince’s immediate requirements in 
bars, rods and forms and lessen the 
west Te dependence on already 
conges eastern mills. 


Proponents of the plan say that 
this need not blur the postwar pic- 
ture of a steel mill making use of 
tHe iron deposits of Zeballos, Quin- 
sam and Texada Island and the near- 
by resources of limestone, coal and ? 
waterpower. But such an enterprise,|* Catelli Food- Products is expected 
most manufacturers agfee, should} to continue paying its preferred div- 
wait until pressure has been re- idend. Some restrictions have been 
lieved from the supply of manpower | imposed on the packing of pork and 

d equipment. beans, but loss of trade in that dir- 
aon | ection has been compensated in part 

by an increase in output of noodles, 

Domestic business, moreover, has 

shown an: improvement. 

«“ a * 


Canadién Industrial Alcohol's cur- 
rent dividend of 25 cents a share, 
brings payments for the year up to- 
35 cents. During 1941 the company 
paid two dividends aggregating 2 
cents.a share. | 


Cc Oil Companies has de- 
clared‘an-extra dividend of 20 cents 
a share on its common stock; payable 
Dec. 15,1942; to shareholders of rec* 
ord Dec, 1-2This is the same amount , 
of extra dividend as was paid a yeat 
ago. The regular 25c. quarterly divi< 
dend will be paid Nov. 16 to sharer; 





Mansfield Theatre Co. 
Leases Property 


From Our Own Correspondent 


MONTREAL. — Shareholders of 
Mansfield Theatre Co., which ‘owns 
Loew’s Theatre in Montreal, have 
accepted the amended offer of Con- 
solidated Theatres: for a .10-year 
lease at $60,000 a year. 


Representatives of Famous Play- 
ers Canadian Corp. Ltd., who were 
at the meeting announced’ they 
would not vote the shares of Mans- 
fie}d held by the corporation. On 
this account Famous Players shares,’ 
numbering 5,685 and cargying \con- 
trol, were not voted. 


a share, same Tate as paid in 1941. 


” SAMPLES OF CURRENT “WIN THE WAR” ADVERTISING ” 
TAKEN FROM THE CURRENT ISSUES OF LEADING — 
INDUSTRIAL NEWSPAPERS..... 0 ==> 


‘ 


e* builder of standard lathes gives detailed information showing how a manufacturer of aircraft engine 
parts increased production 142% over former -methods and gives practical details regarding tooling and 


set-up. He shows that by using this particular set-up two men and two machines were able 
formerly done by three men and three machines. 


to do the work 


ca manufacturer of turret lathes in his current advertisement of! a series dealing with “Tell How” adver 


tising.gives detailed data showing how many hours were saved by a practical tooling set-up which 
allowed another manufacturer to get ahead with a v 


imp¢riant job which would otherwise have been 


In another advertisement, a manufacturer of welding] apparatus describes six methods of greater 
oC ao and higher quality work from existing ain 
appearing in leading technical journals which is 


pment. This is one of a series of advertisements 
@ great contribution to the war production pro- 


@ Steel is more precious than gold these days and one advertiser shows a process of buil . 
or broken parts, with-a surface of even greater toughness than the original. oo. 
great saving in man hours as well as saving tons of steel for Canada’s wareffort. 


Obviously this means a 


@ Readers of an aviation publication are told how to increase aircrait. production by 200% through the use 


of multiple rivetting. 


engineering publication shows examples of repair work done and describes a 40-page 
helpful suggestions for the safeguarding of vital equipment which today cannot 


' If you have production problems in your plant and your key personnel are not reading és advertisements 


and editorial material 


getting greater efficiency with your present 


If you are a manufacturer with a product to sell to the mechanical * 
industry and are hesitating about advertising becduse of the -diffi- 
culty you are having jn making deliveries, or for any other reason. 
we suggest you get in touch our representative who will be 


pleased to offer helpful suggestions. son ay 


We invite you to write for a sample co | of the publication in ~*~. | 
, which you are most nites Gh OMer ak net ee , 


TATY\TIC 


LINIJU y RIAL 


OTT mae CST men y thy 


in the technical paper 


NEWSPAPERS DIVISION Of 


aoe 
Pete a Clas 











holders of record Nov, 2. Total divi- > 
dends for 1942 will amount to $1.20 
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By ROBERT T. ELSON 
WASHINGTON.—Present_indi- 
ations are results of the Ameri- 








































































































it watch- Bean elections will have no effect 
vacueee whatever on the close integration 
mn Wood- Bf the Canadian ahd United States 
the cloth Bindustry in the common war ef- 
Biort. The commitments of both 
countries are such that political 
Notes changes can have no, immediate 
ax bill last fepercussions. 
a erie If anything, the swing to the 
hareholders right here should help to relieve 
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BElection of Thomas E. Dewey 
to the Governorship of New 
York State is regarded in 
@some quarters as an alarming 
Victory for old-line, isolationist 
Republicanism. 


pledged to war until victory and 
what Governor-elect Thomas E. 
@Dewey of New York state called 
“unswerving loyalty to the com- 
Mander in chief.” 


New Dealers Outnumbered 


But on the domestic front the 
‘New Deal” has suffered a severe 
Meck. The campaign for social 


Magnesium Flares Light Path to Victory 


By IAN SCLANDERS 
“Catch it,” he said, throwing a 
4 — of metal twice as big as a 
rick. 
It was as light, almost, as a 
block of wood. It was magnesium, 
Bthe new miracle metal, now being 
Bastilled from rock in a tiny back- 
Woods hamlet in Ontario. 
There’ S a magnesium boom on. 
ie pound of magnesium will take 
the Place of two or three pounds 
tf steel. It is needed to lighten 
“nstruction of aircraft and give 
mem added range and barrying 
™@ wer, so they can drop bigger 
mbs on more distant targets. 
It is also needed for flares and 
incendiary bombs. 
Some of our foremost design- 
; “ engineers are right, and we 
4 oe on the doorstep of a new age 
@" 'zht alloy metals which will see 
| tnnecessary weight removed from 
} *verything that rolls on wheels, 
caer war uses for magnesium 
be endless. The automotive 
dustry, for one, will want tre- 
@“"dous quantities, . 

Hard to Extract 
Magnesium is found nearly 
verywhere, Each cubic mile of 

* Water contains nearly six mil- 
pon tons. Dolomite and a long 
Mist of other common rocks are 
Moaded with it, The only reason 

48 not long since come into gen- 
ral use for everyday articles is 
Ma. it is one of the most difficult 
Sin the world toextract, | 
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gains will probably have to: be 
Suspended — or as another com- 
mentator put it: “There will be a 
pause while the nation, absorbs 
the reforms already established. re 


Certainly it is true that Repub- 
lican and conservative southern 
Democrats, who are even more 
ruggedly individualistic in their 
outlook than their Republican 
counterparts from the northern 
industrial states, now outnumber 
the New Dealers in both houses. 


It is rather ironic that at the 
very moment when Conservatives 
appear to have regained the bal- 
ance of power in American poli- 
tics the force of events is driving 


r the U. S. toward what Ernest 


Kanzler, director-general of op- 
erations~for the War Production 
Board told businessmen will be 
the “most rigidly controlled econ- 
omy it has ever submitted to.” 


In other words, here as in Can- 
ada, the trend toward control and 
regimentation cannot be reversed 
for the duration. Events beyond 
the political arena are in control. 


" That does not mean the election 
result will not profoundly affect 
certain administration policies, 


Labor Under Fire? 


Labor, for instance, will find 
that its special position is under 
fire. The new Congress is less 
likely to be restrained by pres- 
sure from the White House in 
writing wartime limitations ‘on 
labor’s right to strike and the 40- 
hour week which helps swell war 
paychecks, 


If labor does not voluntarily co- 
operate with the President it will 
find itself involved in a fight in 
both the new House and Senate. 


Objections of the major labor 
unions to compulsory manpower 
mobilization will probably have 
to evaporate. They will have to 
accept the new wage rulings of 
the War Labor Board without re- 
course to strikes or find them- 
selves up against even sterner 
laws. There will be firmer deal- 
ings probably by governmental 
agencies on wage policies, work- 
‘ing conditions and less protection 


- afforded the unions. 


Canadians can expect also to 
see pressure developing on the 
new Congress to repeal New Deal 
measures like the 40-hour week 
and the Wagner Act, which those 
on the right have always con- 
tended favored the unions at the 
expense of the employer. It is 
questionable—in spite of the pres- 


~~ 


But now, because of the pres- 


sure of war requirements, and be- 
cause scientific advances have 
simplified its recovery, there is a 
race to build plants which will 
produce this metal. Across the 
border, magnesium mills are going 
up in California, Michigan, Ohio, 
Nevada, Texas, Connecticut and in 
New York. 

Canada’s colors in this race are 
carried by the plant of Dominion 
Magnesium Ltd., at Haley’s 
Corner, a few miles from Renfrew, 
Ont. 

We are well out in front. The 
Haley’s Corner development is 
now recovering five tons of metal 
a day, will soon be recovering 
eight tons, and by the turn of the 
year will be’operating at peak 
capacity of 10 tons each 24 hours. 

That’s enough magnesium to fill 
10,000 incendiary bombs, or make 
flares that would turn’night into 
day over the fighting front, or pro- 
vide 1,000 pounds of lighter-than- 
aluminum metal for each of 20 air- 
craft. 

Sprawling over what, this time 
last year, was a farrver’s field, the 
Ontario plant cust $3 millions of 
government money and is the first 


to put into commercial operation 
of Dr, Lloyd Montgomery Pidgeon, 


39-year-old Canadian ‘scientist. 


It is expected thatit will be able . 


to produce magnesium for less 


a AE nate 


bina! Gains 





ay Mean to Canada 


Expect Gain in Strength to Bring Pause 

in New Deal Legislation — Some Observ-. | 
ers Fear Revival of Isolationism With 
Return to Office of Leading Opponents of 

U. S. Entry in World War Il. 


sure and propaganda — witiethine 
either move can succeed, 
President Roosevelt’ denies 
there is a “40-hour week.” But 
the issue is whether labor shall 
be paid overtime for the addi- 
tional eight hours over 40 hours 


as now required, and for. such 
other. overtime as is. needed in 
war production. Industrialists 
say that it is a limitation on their 
employment of full manpower. 
But in repealing such. provi- 
sions you come up against the 


One hopeful augury on the U. S. political horizon is the con- 
tinued popularity of internationalist Wendell Willkie. Although 
Republican isolationists have been returned to office, it cannot 
be proved they were retutned as isolationists rather than as 
Republicans. And Republican fortunes ceased to ebb as soon as 
Wendell Willkie swept the presidential nomination away from 
Thomas E. Dewey a year and a half ago. Since then Willkie has 
continued to flaunt old-line Republicanism. 


African Drive Hits . , 


Nazi Breadbasket’ 


Of far-reaching significance .on 
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‘ sidan’ the record of th¢ Repub- 


the United Nations’ economic front 
is the -invasion of French North 
Africa. ‘ 


Most important result may be the 
elimination of the detour Allied 
shipping has been forced to follow 
around the Cape of Good Hope. A 
saving of up to 8,000 miles or rough- 
ly a month's steaming time for the 
ordinary cargo boat will be possible 
if and when ithe Mediterranean 
route is reopened. 


But diversion of mineral produc- 
tion from the war machine of the 
Axis to that of the United Kingdom 
and placing .of the large North 
Africafi breadbasket under Allied 
control is of key importarice. 


In iron ore the Axis will lose an 
annual production of 4 million tons 
—roughly twice what Cariada’s steel 
industry uses a year—three quarters 
of it in Algeria. Already short of 


The success of this canis ‘eats 


now seems assured—will have far- 
reaching significance for the 
United Nations war effort. In the 
United States, more than $30 mil- 
lions is being spent for five mag- 
nesium plants which use the Pid- 
geon process and are designed for 
a total daily capacity of 135 tons. 
If the Haley’s Corner mill 
measures up to expectations,: so 
will these others. The scramble 
to multiply the output of one of 
the most critical metals’on the list 
will have gone “over the top.” 

The method of extracting mag- 
nesium at Haley’s Corner .can be 
likened, in some ways, to extract- 
ing alcohol from mash. ' 

The plant is literally perched on 
top, of its raw material. The dolo- 
mite is quarried at the “back 
door,” comes.out the “front fom, 
as metal. 

The rock is carried by a con- 
veyor belt through crushers which 
grind it fine, then enters a rotary 
kiln 150 feet long. A tall man 
would have no trouble walking 
upright through this kiln. It turns 
slowly'as a high temperature cal- 
cines the rock, erie us ‘marbon 


manganese, Hitler will lose 90,000 
tons a year from Morocco—enough 
to alloy. all the steel Canada pro- 
duces with some to spare. 

Lead is not dangerously short 
among the United Nations but 
Tunisia’s 50 million pounds a year 
—equal to 12% of Canada’s pre-war 
total—will be ‘a ma loss to the 
Axis. 

The wheat oun French North 
Africa—about 40 million bushels a 
year—is about twice the normal 
wheat production of Ontario. To 
wheat-rich United Nations, this :pro- 
duction may not seem significant— 
but along with dates, oranges and 
olives produced, it has been playing 
an important part in maintaining 
Axis strength and morale. These 
products may still reach Europe but 
in future it may be possible to en- 
sure that they reach starving 
Frenchmen’ and Greeks, not be 
diverted to the Nazis. \ 


content, niedly 50% of the weight, 
off in the form of gas. 

.. How It’s Treated 

Calcined dolomite emerges as 
powder, is then mixed with 
ground ferro-silicon and molded 
into briquettes small enough to 
fit in the palm of your hand. These 
are packed in metal cannisters, 
spend the next three hours travel- 
ling at a snail’s pace through an 
oven which preheats them, and 
finally go to the retorts. 

The cannisters are tipped over 
chutes which carry the briquettes 
into the retorts, where they re- 
main for the next eight hours 
under a vacuum at a carefully con- 
trolled temperature of 1,100 de- 
grees. Each retort has a water- 
cooled sleeve. As the magnesium 
is distilled, as vapor, it is drawn 
to the sleeve, where it crystallizes 


into ' beautiful . ‘crystal - patterns. 
‘When the sleeve is removed from, 


the. retort it is crusted thick with 
magnesium | ee and 
shinier than new 
» These are chipped otf, melted 
i ren and: 3 tite’ 
from - -igni ‘poured - 
pee Eee see men. 
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fuet-that for mils of ‘Ameri 
cans who are already drawing - 
re Scr ar cag atl 
overtime a change in the law 

means a reduction in their pay- 
checks. And this at a time when ~ 

so-called “boom” conditions ap- 
ply. This is a terrific problem in 
yi villa’ morale and practical 
politics. Congress may yet duck 
this issue for all the strong talk. . 


The Wagner Act may be sub- 
ject to some modification but re- 
peal is unlikely, After all these 
years collective bargaining has 
become part of the law in this 
country and it is here to stay. So 
are most of the other reforms like 
the Security Exchange Commis- 
sion, the social security laws. and 
the whole framework of the orig- 
inal New Deal which was so bit- 
terly fought during the early days 
of the Roosevelt administration. 

Another ‘thing to remember 
about the election here-is ‘that 
whffe the conservatives have 
gained what appé@ars to be con- 
trol over the legislative branch, . 
the executive branch, which is at 
least co-equal in the American 
system, is still staffed largely by 
men who share Mr. Roosevelt’s 
economic views. Only the elec- 
tion of a new president can 
change this fact. 


Thus while there will be a pause 
in the New Deal the elections 
have not overthrown it. Only if 
the Republicans can draft a dy- 
namic programme and carry out 
constructive opposition can they 
hope to advance from this point. 


Republican. Record 

But from the international 
point of view, the greatest signi- 
ficance to the election was the 
revival of the isolationist party in. 
the United States. Wrote one 
New York observer to The Finan- 
cial Post: 

‘Granting that there is some 
dissatisfaction with the conduct 
of the war, that: it is an. off-year 
election with the usual. political 
turnover, it is in my opinion om- 
inously apparent that this coun- 
try is in danger.of repeating its 
performance of 1920, Not just 
one or’ two, but all of the most 
vicious isolationists have been 
returned to office. Dewey is at 
best another Harding. Unless 
this» tendency is checked, it is 
‘Good Night, Nurse,’ for the 

United | Nations when penee 
- *comes.” 
Whether or not that view is too 






one of the few United Nations to 
‘keep her. account with the United 
States out of the red. We have 
done it through heavy exports of’ 
normal production — gold and 
pulp and paper—by drastic slash- 
ing of our normal purchases, and 
by a rising tide of exports’ of 
munitions and war supplies. . 

But from now on, with gold 
exports and sales of forest. prod- 
ucts tapering off, with our pur-’ 
chases from the United States 
already cut to bare essentials, and 
with-our demands for U.S. war 
supplies and materials greater . 
than ever, we are leaning ever 
more heavily. on shipments of war 
goods to balance our exchange. 


If we could count on a contin- 
uation of these exports, there 
would be few fears as to our ex- 
change 'future.. But: some of the 
materials in them come from the 
United States, may. not be as 
readily available in the future. In 
short, the last. prop may be 
knocked from under the’ Cana-. 
dian dollar shortly, and Canada 
may have to go into debt. . 

Pay in War Supplies 

It-is. now reported that actual 
deliveries of munitions and sup- 
plies to the United States under 
Hyde.Park are running at a rate 
of:more than $500 millions. an- 
nually. 

So long as. .. deliveries can con- 
tinue ator About this very sub-. 
stantial rate, there is no very real 
concérn here that either a decline 
in gold. or newsprint ‘exports. or 
both will materially affect our ‘ex- 
change ‘position, ~ 

So tar as the. United States is 
concerned,’ the key to the ex- 
change problem is the Hyde Park 
Agreement, plus’ (up’ till. now) 
newsprint, wood pulp and gold ex- 
ports. Newsprint, wood pulp and 
gold exports alone have netted us 
$400 to $500 millions of exchange . 
annually since war’s outbreak, 

But newsprint and wood pulp 
exports are due to be cut—per; 
haps drastically—in the next 12 


sued a few days ago, “freezes” pro- 
duction at the monthly average 
of the period April: to September, 
1942, Further curtailment is ex- 
pected.’ -— 

In gold mining, the present cur- 
tailment programme, plus the 
earlier and continued drift of 
manpower away from ‘the mines, 
has already cut gold receipts at 
the Mint by 8% in the first eight 
months of the year. August re- 
ceipts were 16% below the corres- 
ponding figure of last year. 

In the case of Britain, our bil- 
lion-dollar gift (it will probably 7 be 
a billion and & half by fiscal year’s 


lican party is not reassuring to 
internationalists, in or out of the 
United States. _Here is how the 
Republicans voted on major 
‘issues: 

Against fortification: of* Guam, : 
137 to 13; against Neuttfality Act 
amendment to ship arms to Brit- 
ain, 151 to 5; against: Selective 
Service (ie. for the Fish amend- 
ment), 140 to 23; against the 
stabilization bill, 132 to 4; 
against extending the service 
period of draftees, 113 to 20; 
against repeal of neutrality, 137 
to 22; against seizing idle. ships, 
100 to 55; against the price con- 
trol bill, 84 to 67. 

Against that can be set the tre- 
mendous popularity of Wendell 
Willkie, a popularity that was 
certainly not based on traditional 
isolationist Republicanism. 


sterling problems. We don’t ac- 
cumulate unpaid sterling bills any 
more. We fill Britain’s needs and 
charge the bill directly to the Gov- 
ernment of Canada. 


and important factors which are 


ing big ingots-of the metal, and 


doing so with no straining or of heavier metal elsewhere, there 
grunting. -If the ingots were iron, is little er of — ig- 
these men could hardly lift them. niting, 


One virtue emphasized in the 
Pidgeon process is its safety. Mag- 
nesium ‘is difficult to handle; in 
some forms it will burn easily 
with terrific glare and heat. It’s 
the ingredient in the incendiary 
bomb that does the dirty- work. 
Ribborr or powdered magnesium, 
in flares, gives off millions of 
candlepower of light. 

Night fighting was revolu- 
tionized by “magnesium pyrotech- 
nics during the last war, when 
troops trying to sneak. across No 
Man’s Land in the dark would 
suddenly find ves in dazz- 
ling light. In the p nt war the 
flares have illuminated targets for 


First he takes 
about an inch 


small ingot of 


no marks 


bombers. . done by steel. 
In spite of the way it 4 tun 


there is'‘no more danger working 
with magnesium at the Haley's 
Corner. plant than with any other 
metal. One of the men on the 
pot, formerly employed at 
per saline, said it was safer 
teen peopper, * 

*s Dre enor ae the equip- 


other metal, In an a 
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asa 

i # ex-" sium. has, up un now,” 8' 
to such «an. inly into stin wine te 





months, The preliminary order is-. 


- How we are’ keoping, oot of the rid with the US. 


y KENNETH E. WILSON + elering he pits Belly, they ing to see the barriers lifted quiet- 
wu to now Canada has been are: 4 


L. Inigenaaind pressure - 

U. S.-interests that Canada ac- 
cept ‘supplies:.of necessary or 

“desirable” goods which | this 
country needs and. which are in 
abundant supply in the U.S. (A *° 
cane in.paint le paamate and other 
food items). , 

2. "The prospect tint when Can- 
ada comes to renew many of the 
original contracts made with the 
U.S. Government: under Hyde 
Park, there will be increasing re- 
sistance to renewing these con- 
tracts because of short supply of 
strategic ‘materials and-the fact 
that U. S/. manufacturers: have 
meanwhile swung into huge mass 
production on these items. 


The case'of peanuts is a typical 


example of the pressure which is 


being exerted on Canada to open 
up her import barriers and bring 
in a:considerable amount of mer- 
chandise which is still in abund- 
ant supply~in the U. S. and un- 
available here. In some parts of 
Canada, peanut butter is a staple 
item of the family diet. To meet 
this need, Canada has been seek- 
So far Canada has been 
able.to balance exchange 
dollars with the. United 
States, largely through nor- 
mal exports plus shipments 
of: munitions which are 
"bunching" over the next 
six months.. When these 
contracts are filled, will 
they be renewed, or will we 
have to go into debt to 
keep our war. machine run- 
ning? 
eon 


ing peanuts in other parts.of the 


world since she banned importa- 


tion from the States for reasons of 
dollar exchange. A large shipment 


recently arrived from India. 
Peanuts on the Cuff? 


ly one by one. So far as peanuts 
, and items which require interna- 
tional shipping space, part of the 
answer ‘may be found in the-suc- 
‘cess which meets United Nations 
efforts to open up the Suez Canal 

to Allied vessels and thus elimin- 
‘ate the long Cape journey. 


The immediate eftect of opening 
a “second front” in the Mediter- 
ranean will probably be to tighten 
the shipping situation since it is 
to be expected that for a time at 
least, all available shipping will be 
required to supply reinforcements, 
etc. to that area; Once the battle 
requirements are met and the 
Suez and Gibraltar cleared fo? 
United Nations use, the amount of 
shipping available might be ex- 
pected to increase. ~ 


Will We Lose Our Market? 

So far as the Hyde Park agree- 
ment is concerned, one of the big- 
gest arguments in Canada’s favor 
when contracts were placed ini- 
tially in 1941, was the fact that this 
country was already in production 
on a number of items of war sup- 
ply urgently needed by the Uni- 
ted States and the United Na- 
tions. When these contracts come 
to be renewed, it is argued that 


. there will probably be consider- 
- able resistance to placing the re- 


newal in Canada if necessary raw 
materials are in short supply and 
U.S. plants are in production on a 
huge, mass-output basis. 


Perhaps this is only an academic 
fear. But evidence is already said 
to be accumulating that some dif- 
ferentiation is being made be- 
tween Canadian and U. S. priority 
on identical items. Canada must 


« be content with a lower priority. 


What may happen during the lat- 
_.ter part of 1943,-when more situa- 
tions like this are liable to develop 
remains to be seen. 

In brief, there seems to be at 
Ottawa considerable confidence 
that Mr. Ilsley’s prophecy for 1942- 
43 (figgal year) still” holds good 
—namely that Canada need not 
presently worry about having 


” enough U. S. dollars to balance 


her - wartime - material require; 


United States authorities are ments, Even if dollar exchange 
reported to have’ objected to this ftom newsprint and gold exports 


as an unnecessary and. wasteful decline’ appreciably, the: cumula- 
use of shipping. “Why. not,” they tive effect and the present “bunch- 


argue, “import ffom our abundant 128” of Canada’s war exports un-. 


crop of southern péanuts?” der Hyde Park is ample. As well, 

When Canadian:authorities re- there is (currently) ample assur- 
ply that southern-peanuts are ex- 2nce from across the border that 
pensive botfi to. purchase and to*Camada will not lack for U. S. 
transport to Canada by rail (as dollars to meet her war require; 


end) has side-tracked our dollar-. td 


There are, however, two new | 


must now be done)’ thes reply 
comes back: “Stop worrying about 
the dpllars. That’s old. stuff. You 
buy ‘the peanuts. Don’t bother 
about.the dollar sign.” 

A similar argument is said to 
have. been put forward in. regard 
a considerable number of food 
items which were banned by Can- 
adian authorities early in the war 
and which are now scarcé in Can- 
ada and plentiful in the United 
States. + 

So far as some of these items are 
concerned. it would not be surpris- 


coubttuctian or Fito take the place 


gents. 
What about .non-war transac- 
tions? 
In view-of the very favorable 
cumulative, effect and present 
“bunching” of deliveries under 
Hyde Park, it is probable that 
Canada has now an actual favor- 
able balance of trade despite the 
falling off in newsprint and gold 
exports. It is possible that one or 
two exceptions to the present list 
of items bannéd under the War 
Exchange Conservation Act may 
be. made, 


Dr. Pidgeon has a way of ‘dem- 
onstrating that in his laboratory. 

piece of wood 
ick and burns a 
hole through it in a few seconds 
with an oxy-gas torch. Then, 
without changing the adjustment 
of the torch, he lets it play on a 
um for 
many minutes. The flame ‘leaves 


This is important, since. Oe big 
future of magnesium is as a struc- 
tural metal, Even before the war 
it-was widely ‘used in: Germany 
for aircraft wheels, . gear boxes, 
crank cases and so forth, saving 
weight by doing the work usually _ 


Rigidity ‘of construction’ can be _ 
obtained with magnesium at a 
lower total weight. than with any 


for instance, 100 pounds of ‘mag- 
nesium will er: er 
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By STAFF WRITER - 
NEW YORK.—American news- 
paper publishers are concerned 
about the adequacy of newsprint 


paper supplies over the coming 
12 months. oat 
Reassuring statements have 


been issued of late as to the sup- 
ply of printing paper. Neverthe- 
less the publishers are convinced 
that before many ‘months. have 
passed they will have to limit 
their consumption of paper. 

They base this belief on several 
factors. ‘ 

A short time ago a number of 
the larger publishers were called 
to Washington to discuss the 
newsprint situation with officjals 
of the War Production Board. 

At this meeting they were told 
it. might be necessary to curtail 
consumption of newsprint by 
10%, it is said. 

Though the meeting was con- 
fidential, particulars of what went 
a began to circulate before the 

eeting was over. Because of the 
“leak” no action was taken by 
WPB. ‘ 

Only Temporary 

The next step was the freezing 
order on production issued jointly 
by WPB and the Wartime Prices 
and Trade Board in Canada. 

This order froze production at 
the average monthly rate prevail- 
ing between April and Septem- 
ber, 1942. Ordinarily this is the 
period of seasonal slackness in 
production and the order in effect 
meant a curtailment of around 
10% in production in the Cana- 
dian mills and a somewhat small- 
er figure’in the American mills. 

On the basis of thé new order, 
the apparent supply of newsprint 
available over the coming 12 
months (provided there was no 
further demands made upon the 
industry for manpower, power or 
materials) assured sufficient ton- 
nage-of newsprint paper to take 
care of prospective demands in 
full. 

Question of Pulpwood 

This should have been reassur- 
ing, but the American publishers 
interviewed here ere not convinc- 
ed that pulpwood supplies will 
permit Canadian and American 
mills: to run at the frozen rate 
without causing a serious short- 
age in 1944. 

Within recent weeks a_ large 
proportion of the Canadian woods 
crews have been turned over to 
getting out logs for lumber. A 
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very serious shortage of the latter 
has developed. Because of this 
transfer of manpower in the 
woods from pulpwood to timber 
logs, the supply of pulpwood is 
going to be short before many 
months have passed. 

Actually there is well-founded 
reason for the American publish- 
ers’ apprehension over the pulp- 
wood supply. 

The new scale of operations can 
be maintained by the Canadian 
mills until the middle of next 
year. This would be necessary to 
meet current. consumption. In 
some quarters it had -been 
thought operations could be 
maintained at the new level un- 
til the end of 1943, but this does 
not now appear to be the case. 

Will Conserve Wood 

It is questionable if the Cana- 
dian manufacturers will use up 
their wood supplies in order to 
keep operations at the new maxi- 
mum level. 

On the contrary it is believed 
that before long, when they have 
the necessary data to estimate 
how pulpwood operations will 
shape up this winter, they will 
adopt a policy of conserving wood 
supplies over as long a period as 
economically feasible or until 
such time as a more or less nor- 
mal supply of wood is assured. 

' A reduction in the scale of 
operations of the Canadian and 
American mills.is anticipated by 
the beginning of the second quar- 
ter of 1943, but from present indi- 
cations the curtailment may come 
before that time. 

Can See Trend 

* The American publishers are 
growing more and more aware of 
the prospect which faces them. 

Another meeting of the Ameri- 
can publishers has been called by 
the War Production Board to take 
place in Washington before the 
end of this month. It is under- 
stood Canadian publishers also 
are meeting shortly, probably in 
Toronto, to discuss the situation. 

Some American publishers are 
prepared ‘at this stage ‘to. limit 
consumption of newsprint paper 
voluntarily. Such a step is not 
likely to be taken unless it is pos- 
sible for them to maintain their 
competitive position. 

At the rate things are moving 
it is a question. as ‘to ‘whether the 
government will be first in order-~ 
ing a reduction in consumption o 
paper or whether thé’ publishers: 
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National War Labour Board i 


General Order 


The Dominion Bureau of Statistics has found that 
> index number for October 1, 
1942, is 117.8 ( sre a ee as , eee 
1942, of 117.9 (adjusted index 117). 


The¥Wartime W. Control Order, P. C. 5963 
pei bcs) - . 


“the amount of the bonus shall not be 


| Administration to: relieve “increas- 


-| covering wood pulp, newSprint and 
| other paper products. 


| cific maximums forall pulpwood 





we 


get together and voluntarily do 
~ : ; 


Want to Protect Reserve 

In those quarters which follow 
the newsprint situation clogely, it 
is being urged strongly that steps 
be taken now to curtail consump- 
tion so as to help the manufac- 
turers conserve materials, 

It is being suggested also that 
consumption be strictly limited to 
receipts of new paper and that 
every effort be made not only to 
maintain existing reserves of 66 
days’ supplies, but te increase 
them to the 90 days allowed un- 
der the recent government orders, 

There should be no particular 
difficulty in limiting consumption 
to current receipts, but an in- 
crease in reserve stocks to 90 
days’ supply can only be secured 
by a reduction in the amount of 


» 
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Reversal ot 20-year Trend in Prospect : 


indicated by the prospective drop 


paper now being consumed, 
Part of the publishers’ problem 


will be solved by a reduction in| 
advertising linage. In the metro- 


politan area of New York. de- 
creases gre far more general than 
increases for the current year to 
date. To date only one paper has 
shown an increase, and as it or- 
dinarjly does not carry much ad- 
vertising, the gain is of little sig- 
nificance. For the balance the 
declines have ranged from a frac- 
tion of one per cent to over 17%. 

The continuation of this trend 
during the balance of the year 
and into 1943 will automatically: 
bring about a reduction in the 
consumption of paper. However, 
it is doubtful if it will be enough 
to meet the demands of War Pro- 
duction Board, which envisages a 
much greater reduction than is 





Ontario Hydro 
Load Up 10% 


Niagara System Shows 
Greatest Gain, Reporting 


15% fon Primary Power 


Further gains were shown by the 
peak power load of Hydro-Electric 
Power Commission of Ontario in its 
September figures. It is pointed out, 
however, that load growth for this 
period has been affected by power 
restrictions which became effective 
Sept. 20. mB, 

Greatest .expansion was in the 
Niagara’ system, primarily due to 
growing .war industry demands, 
where a gain of 213,137 h.p. is shown 
in primary peak load. This is 15% 
above the same month last year. 
Other systems show varied gains 
and losses. Eastern Ontario is up 
5.8% in primary peak and Georgian 
Bay up 3.9%. Thunder Bay is 
down 44% and Northern Ontario 
down 8.3%. 

Much the same trends are shown 
for combined primary and se@ond- 
ary peak leads. In this case the new 
peak for the Niagara System is up 
8.1% and for the whole of Ontario 
up 5.6% instead of 10.1%. 


‘Primary Loads - 


















































napa ee Tate ae 
Eastern Ont.’....  186,) 907 5.8 
Georgian Bay ... 48,139 3.9 
Thunder Bay ... 100,871 105,563, —4.4 
Northern Ont. ... 213,451 232,854 —8.3 
Pett 5 ors 2,184,831 1,083,729 10.1 


Primary and: Secondary Loads 


Niagara System... 1,667,024 1,541,421 8.1 
Eastern Ont. .... 186,177 176,316 5.6 
Georgian des 48,139 46,349 3.9 
Thunder y -,- °103,579 110,643 $4 
Northern Ont. ... 263,853 274,409 —3. 





—_— 


4 Total sone ete 2,268,77 ‘2,149,138 5.6 

U. S. Pulpwood 

Prices Frozen 
O.P.A. Takes Step ‘to 
Relieve Pressure on Fin- 


ished Goods Price | 


Frem Our Own Correspondent 
MONTREAL. — Prices of pulp- 
wood cut in Wisconsin, Michigan 
and Minnesota have been ‘frozen by 
the United States Office of’ Price 


eeeeeeeeee 


ing pressure” on the price ceilings 


. The price order establishes spe- 


cut in the ‘three states known as 
the Lake Central Area and for pulp- 
wood cut elsewhere and sold in the 
region. Canadian wood is excluded. 

The area is second in the United 
States in- production of pulp and 
paper products, being exceeded only 
by the northeastern states. Thirty- 
six pulp producing companies, oper- 
ate 41 mills'in the region. The ac- 
tion was timed to coincide with the 
contract season when mills signed 
agreements for rough ‘pulpwood cut 
by contractors. 


Set Out New —_ 

The price ceiling per coérd was set 
as follows: Spruce wood, rough, $14, 
peeled or rossed, $17; balsam wood, 
rough, $11, peeled or rossed, $14; 
Jack pine, rough, $8, peeled or ross- 
ed, $12; hemlock, rough, $9, peeled 
or » $11; poplar wood, rough, 
$6.50, peeled or rossed, $10.50. The 
price on peeled poplar wood applies 
to 147 cu. ft. of piled wood cut in 
oie rer hen of $9 is set 

r 133. eu, ft. 6 ed wood 
100-inch lengths. : nies oae 

Wood pulp prices in the United 
States have been, stabilized since 
July and newsprint prices have not 
been increased: since the be 
of 1938, but the prices of pulpwood 
have advanced sharply, O.P.A. says. 


Fisk Named Assistant 
To Newsprint Head - 


From Our Own Corresportient 
MOMEBEAL. — G. Harold Fisk, 
who has been closely associated 
with the work of the Newsprint As- 
sociation of Canada, has been named 
by the Wartime Prices and Trade 
as special assistant to the 
Newsprint Administrator, R. L. Wel- 

don. Mr, Fisk has been gfi 
leave of ‘absence by 
Stevenson 





































U, S. Paper Mill Activity 
Shows Upward Trend - 
_ From Our Own Correspondent. 

mil tis advanced. dui 
the rat€-of 629% of capacity; creat 





| ° Brown Corp.’s net wor 


a period of.about 45 d 


representing the government, with 
Jotin Abearn of Montreal as adviser. 





Brown Co. Net 
On Lower Scale 


Heavy Increase in Taxes 
Reflected’ in Current 
Inc - Account 

Fr 


0) 
. Fromm Our Own Correspondent 

MONTREAL.—Brown Co. reports 
that net profit for the first 44 
weeks of the current fiscal year 
ending Nov. 30, 1942, totalled $906,- 
190 after provision of $1.2 millions 
for estimated Federal income and 
excess profits taxes. ‘ 

This compares with a net profit 
of $1,484,353 after tax provision of 
$750,000 in the full fiscal year t 
Nov. 29, 1941. , 

The company’s working capital, 
after repayment of $1,878,836 on its 
long-term R.F.C. loan and after its 
transfer of $1,284,930 for bond inter- 
est on long-term debt to current 
liabilities, was $5,567,976 as of Oct. 
3, 1942, compared with $7,620,240 as 
of Nov. 29, 1941. 

Interest on the company’s first 
mortgage bonds, which accrues from 
Dee. 1, 1939, cannot be paid prior to 
June 1, 1943, without consent of the 
R.F.C. After obtaining this consent 
company made a payment of a 
half year’s interest in August last. 

Canadian Unit Reports 
- Profits of Brown Corp., Canadian 


| subsidiaty of Brown Co., amounted 


to $872,571 for the 44-week period, 
after provision of $1,425,400 for esti- 
mated Dominion income and excess 
profits taxes. This contrasts with 
$1,556,928 net profit reported for the 
fiscal year ended Nov. 29, 1941, af- 
tér providing $700,000 for taxes. 

@ cap- 
ital as of Oct. 3, 1942, amounted to 
$6,246,776, compared with $5,272,276 
at Nov. 29, 1941, 


U. S. Paper Trade 
Hit By Order 


W.P.B. Bans Movement 
of Pacific Coast Pulp to 
Eastern Mills 


From Qur Own Correspondent 

MONTREAL.:— The American 
paper trade is hard hit by an order 
of the War Production Board ban- 
ning all shipments to midwestern 
and eastern markets from the Paci- 
fic Coast for the next two months. 

Non-integrated paper mills, which 
buy their pulp in the open market, 
will be hardest hit, although the 
W.P.B., in making pulp allocations 
for next month, is diverting some 
eastern, lake states and Canadian 
pulp to domestic consumers to re- 
place part of the shipments cut off 
from the Pacific Coast. 

Eat Up Reserves 

The impact of the order will not 
be felt until after the turn of the 
year. Pulp supplies now on hand 
are sufficient to cover operations for 
ays. 

The action of the W.P.B. is part 
“i eg general plan to. shorten rail 


Quebec Pulp 
Trustee Named. 


Creditors Also Appoint 
Five Inspectors for 
Bankrupt Firm 


From Our Own Correspondent 
MONTREAL.—Maurice Boulanger 
has been appointed trustee for the 
bankrupt Quebec Pulp & Paper 
cute ee a which the Quebéc 
vernmen entered a claim of 
$1,824,710, © Se 
In addition the creditors have ap- 
pointed five inspectors as follows: 





RAYMOND LA’ engineer in chief 
of the hydraulic i Depart- 
ment of Lands and are 


J. E GUAY, forestry engineer of the De- 


t 


, mandger of the General 
ting preferred 


shareholders; 


JOHN G. PORTEOUS, lawyer, tepresent- 


ing other 
Jean Paul Ghipesult of Quebec is 
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in advertising. Ba ee 
Meanwhile. the majority © of 
publishers are ; paper 
usage. Some substantial econo- 
mies have been put into effect and 
more are under way. Generally 
speaking, the number of pages 
being printed by the New York 
dailies at this time is running 
nearly 10% less than a year ago. 

All this is helpful; but the Am- 
erican publishers are beginning to 
recognize that over the next year 
they will have to cut the size of 
their papers to the newsprint that 
is made available. 


Lumber Move 
Puzzles B.C. 





See Nicholson Appoint- | 


ment as W.P.T.B. Victory 
to Hold Price Ceiling 


From Our Own Correspondent 


VANCOUVER. — British Colum- 
“bia’s industry was rather bewilder- 


ed by the reorganization in the|~ 


Timber Control last week which saw 
A. H. Williamson replace A. S. 
Nicholson ~s the top man in the 
new setup. o 

Mr. Nicholson continues as an as- 
sociate in the timber control for the 
time being. He is understood to 
have personal reasons for retiring 
from the more active post, but some 
in the industry would like to see 
an explanation for the appointment 
in his stead of a man without prac- 


tical experience in ‘the production. 


of logs, lumber or other forest prod- 


ucts. 

The shakeup was interpreted on 
the coast as another victory of War- 
time ‘Prices and Trade Board over 


the forces that have been fighting |. 


for a break in the price ceiling as 
an incentive for more production. © 
No Lumber Concession 

Lumbermen tell The Financial 
Post that while the government has 
seen fit to bonus agriculture and 
arrange for subsidies for base 
metals, the production of a com- 
modity regarded now as essential 
to the war's successful prosecution 
—lumber—has been left without 
concessions of any kind. Output of 
logs and lumber has steadily re- 
ceded in recent months at a time 
at demand was steadily mount- 
ng. " 

Lumbermen claim that the gov- 
ernment has failed to solve the most 
critical problem of the industry, 
namely, the manpower shortage; 
that national selective service has 
so far beer of insignificant benefit. 
They contend that rigid price ceil 
iags* have been. discriminatory 

ainst British Columbia which, 
must be depended on'for about 50% 
of all Canada’s production. 


Sherritt Runs 
Short ‘of Labor 


Production Only Main- 
tained at Expense of 
Development 


While profits before write-offs 
were almost $90,000 higher at $241,905 
in the September quarter, Sherritt 
Gordon Mines was only able to 
maintain its production rate at an 
average of 2,111 tons daily by going 
easy on development. 





Secretary H. Whittingham reviews | | 


results of the company’s activities 
for the September quarter in part as 
follows: 
Fall Below Capacity 
“The shortage of undergrou 
labor has become very acute. No 
production was only maintained at 
the @xpense of development work. 
This was purely a temporary exped- 
ient,and by the end of the quarter 
the mine output was only sufficient 
to keep the mill going at slightly less 
than 85% of capacity. Unless the 
supply of underground labor im- 
proves very quickly, a further re- 
duction in the scale of operations 
will be inevitable. 
“Copper and zinc output showed 
an increase over the output for the 
previous quarter, Costs were ma- 
terially lowered, due to the ab- 
normally small amount of under- 
ground development work carried 
on during the period. - ; 
“On account of the shortage of 
labor, it was deemed advisable to 
discontinue further work on the new 
low grade copper deposit at.Bob 
Lake for the present, 
“At the Josephine mine in the 
Michipicoten area, shaft sinking was 
completed by the end of August, at 
a depth of just over 1,050 ft. At the 
end of the period crosscutting was 
in progress on the 1st and 8rd levels 
and a diamond drill-hole was being 


crosscutting. The lake which 
ovetlies the ore deposit had been 
dewatered down to the mud which 
covers the bottom. By the end of 
the quarter diamond drilling on an 
tanmage of over ROMO eee 
over 
of siderite iron ore.” - fe 
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. . SURPLUS~Your Directors it value of Trade- Bottling and Blending Rights 
Contract and Goodwill to tbe nominal sum of sarphus was charged with $11,685 93 97. 
surplus of your wast 18, to Sat S36 60484 00 July 31, or 
Surplus wae increased 5 51 000.000. ‘and cancellation yea of Prelerred 
a of 


aera ea ae tution of Aseets is presently subject-to governatental approval under Wartime regulations. 
SALES—The consolidated net sales of your subsidiary 5 amounted to $207,892,397.03. All selling and advertising 
expenses incurred have been charged to the cost of operations for the year. wo a 
current assets, cats see other items chargeable uture 
exceeded all ‘including long-term baak loans, by [008.304.77, being am increase over last year cf 
ie athe the American subsidiaries entered into a new Bank Credit Agreement with their banks which gave them the 


” right to Up to five years. Jabor, power, ‘ 
: commodities a: 
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CAPITAL STRUCTURE — the year, 12,800 shares Of the Company® Cama oseay Limiied ast of haere ing demand if such 


for the shares acquired of 


Preferred Stock $% Series purchased and cancelled the year for Sinking Fund requirements amounted to 
4.975 Mone aenaed ho core Biot purchased aul cabestied Sering (he reed Serpins und lanving 164,000 hares os the 
total number outstanding at July 31,1942, 
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ON BEHALF OF THE BOARD OF DIRECTORS, — 5. BRONFMAN, and services likely 
Montreal, October 28th, 1942, ; gupply. 
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CONSOLIDATED STATEMENT OF EARNED SURPLUS AND PROFIT AND LOSS FOR THE YEAR 
Say | Ce gmembers and their « 


ENDING JULY 31, 1942 
» (EXPRESSED IN UNITED STATES CURRENCY) 
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Selling, gerieral afid administrative expenses. ........+-+++ sd aiedkbtnewen deeds $26,365,469 that may have to be 
Directors’ remuneration........... Wis Maines ties Ge bbdeaces error or ert titt) 21,000.00 * to time. Norn 
of executives including those of subsidiary companies.....,...+.+ bovee 476,302.08 time . } 
fees... 2000 Ridsccocreceueces de ecepereesenerenmenes eosdencgesesecos ee when it serves to 
Nfor depescisilon (ect footste)cysccvececvecesoncceecscsaemrescre: 247-4098 | If pervices-in reasonab! 
Fp pony ren ew pony eseves Seeder see eeeeenmecc eens om ssee sees he me an me me a a fR Manner consistent 
on disposal COPKt a) RESCES. 0. occ ccc mc cece cce ses meeece less we es we me ae ° ti or ron 
4 *e . 16 One 6:0 EO HE OEE 8 OE OEE eT Oe OF OO OO EO 67 68 regula ons, Pp 
Rar ean 7 28,002,124.52 jectives, is quite in or 
Profit before fer. income and profits taxes, contingencies and exchange ; There are many v 
: ‘adjustme Banoo saat eiisia Be at ace & ons PSST CREPES GS $27,617,661.52 yertising may con 
Provit approzimately $8,687, DP dadeccsvceessccesoe CeRE Rha cdevbecscaddedosrccchistreees 15,656,484.62 tabilization of busi 
vision ingencies 6 mame er nd says Pee 
. Pro for contingencits........ 0 0 os we os oMhe we 00s 8c ces 60s ee cree enhese ’ 6 . ‘ services. ew 
vision exchange FUGLIORES. 0 coc cece cde ce ne en ebenscheosoeccosusees 63,737.17 * 
ene “ a —-1,065,737.17 e adi 
a iorming cus 
Profit after providing for income and profits, taxes, contingencies and exchange 
adjystmente for the year ending July 31, BOGS i cinceenpvadidesaoesebedeep db cate 10,897,439.73 effect bf Governme 
ey : taanen upon purchasing. 
? Deduct: 3 Pee | (b) Giving currer 
Pevidende on, Cuseenitios Peeters Bam se The + eee we ean be nono vw a wn i ot ei $ 5 2ie-g87-50 , regarding available 
vidends on Common Stogk (Canadian $3,892,525.80)......s.es++sesssseees tovecnccess 9,506,776, t panic buying o1 
A ed for the of Preferred S%Series.............. 489, | a ane 
faeank seaaied oo Siiae cna Breeding Miglin’ Contents aba A |fo rumors or tem 
Goodwill” to a nominal OE 81.00, sniv0e coe me ed the cw be a0 he we adden on on on we ne 11,689,935.97 f 
rue ‘ ——————— 16, 506,235.51 ‘ 
Interpreting 





| ing reasons for rati 
Es of supply, redu 
er other curtailments 
(d) Guiding the b 
‘Quickly to availabl 
_ goods or other good: 


NOTE: De ded during the year amountéd to $1,643,686.37 of which $1,426,317.12 bes been ’ 
OF cotesidtion pare te oo yee $1,426,321 charged to cost of 
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Consolidated Balance Sheet, July 31, 1942 


. Earned at 31, 1942, Pee Balance aheet s occ on ce oc 00 0s an 00 ws eo es erepatens 1 54 j 
surplus at July : 831,536,654 54 _ simplified practice r 
| 





POCO R EEE eee Oe One Ore ee ee we oe oe ee $ 7,750,000,00 
and accrued liabilities... Z 4,808,063.8 


so siie Augie V aeys nee i “One that you had | 
‘umulative Preferred Stock, © APRS se ee ee eee ese nese eesseese A .' 
sdaral, Provincial, State abt Rlunicigal tenas te Conads sind ths tichad theses 20,888,037.00 


pn.” They should nev 
_ Bustomers should buy 


Accounts 
Prono fx 








supply. 
(EXPRESSED IN UNITED STATES CURRENCY) ee eee eat Can adve 
ise or not? 
ee Ascote: ASSETS | Answer: They can. 
Cash ii}banks and on hand.........s.s0se+4- ee se Moe a ti wemcers $ 6,135,703.89 Guetten: Can th 
Atcounts receivable after providing reserves of $2,014,623.80 for doubtful accounts......... 089.05 ®omparative prices as 
Canadian Government bonds (at market quotations $227,684) ..... 2.6... cece cee eneenes 2 30 Bre not dealing with 
Inventories of whiskies and as warehouse re and : 
pn rink aber Api pas materials chaatehdammer ts eae “39,409,787.23 neo oe ae 
Deposits on grain futures aggregate amount of the contracts w Ree a freer ereating Con 
$2,949,656, market Value $2,901,787)... ..ssessseveceseseseceeees RViveeqenceiccenbe”)* £U8,90687 war effort? 

Unexpired Insurance and othér items chargeable to Future Operations. ......-........ wel eeuoe Seawer: Yes, for 
sy eac see Voen bla gc are acd Baieeeaees geadhee 392,131.88 ee more ee 
. a + at cost certain properties . or broi 
which carried at re jucti values of 192 ; 5 

by the Canadian Compeny Limkadea tevenber i; 1008 tihecke nee ae Btock, which are offé 
OMB ic cba cess sd cgane : nce Pia she buaeiehces ¢ puedséhit thubke debs cht bok see $29,860,284.96 prices. Excessive pla: 
Lees: Reserves for depreciation and amortization. ..........+0.eseee0e aveatehetsewee¥es 11,750,793.99 . leged bargain prices, 
Trade-Marks, Bottling and Blending Rights, Contracts end Goodwill, at nominal amount germane y | Result of which is to 
‘ 1 91123796848 — 
LIABILITIES They should not . 
Current Liabilities: - 4 y article is “shor 
Notes payable to banks. «1.2.02... siya @ teat you will be 


































621,725.81 
Advances under Bank Credit Agreement, Maturing 1944-1950... rede eeeeeeseeereemens Oeeeaeee hormal quantities. 
Deferred Credits to Future Operations. .+......... @eeee SOO S SOF Oe HO he Oe Oe HO te me OR OD 296,370.03 Question: How muc 
Reserve for Contingencies. « «0. 0+ snes + me on me me ws me ne oe ot wt te te 2,000,000.00 Vertise? 
ee sae . Answer: As much 
"Authorized—-200,000 shares of Cumulative Preferred Stock value of $106.00 each» Beem necessary to th 
_ United States currency.....+s+eseerreneess ee kde’ asia. ,000,000.00 Yuet of their busine 
_ Iesued—Cumulative Preferred Stock $% Series of the par value of $100.00 each United States Come tax regulatio 
currency, redeemable at the option of the Board of Directors at $105.00 per share United | » Question: How mu: 
£70,000 shores inoned to Jily 31, 20055, thd casickees epdas « stile dite ch aks 17,000,000.00 bivertioe? 
12,500 shares issued uring the year ending July 31, 1942, in connection with ihe Answer: As much 
acq POH RTOS OMe CR Teeter ereneseeeeneeeeere 1,250,000.00 to sell their x 
THE 500 shares led 10 Jy 31, 1968 0c essessoeorercnncnn.. Zoe | 
12,030 thares purchased and casicelléd to July 31, 1941.................. smemcenses § 1,203,000.00 
5,970 shares purchased and cancelled during the year ending July 31, MND nb cinic $ Ler oenee 
18,000 shares purchased and cancelled A008 ieee 000.00 
: and to July 31 1942 O88 e © e Oe Oe one ee Ge mee s 1,800, 


168, $00 shares outetanding. .......4++400.00 ce mrime one 


~. Common Stock, without nominal or par value: . 
_ Authorized—2,300,000 shares 5 


1,752,848 issued as at J ety ciekb . 
ii as at July 31, 1941 
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nt O18 Oe Ge Sie Che one ee ene ee eee One Oe oe 


16,450,000.00 


sacbeenks Niue ds sviwbest sbu Nee sncecsdhs 9,404,588, 
large year endinig July 3i, 1942 under options (412.00 per © 7s 


COR OO SOC OCE REO DC Ces ee oeseiWecenenccesucécces 
Seen EEneeee 


20,315.30 
—_——_— 


* z ; 
wiZss. 70 shares outstanding. PRES Oe Oe Oe MOE OO Se Sel LP SD HE SO So OHO Saw Oe He Ge One ee tee we OD 19,424,904.05 


Surplus: : 5 3 ; 
‘ arising from the purchase and cancellation of Cumulative Preferred Stock 
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PE CCAO OTC COSCO CORED eK ee deereeesteeccce 





NOTE: No provision has been made in the financial statements for wn — 53,356,654.54 
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1.379,654.43 





$,621,725.81 
|,250,000.00 

296,370.03 
}, 200,000.00 


6,450,000.00 


9,424,906.05 


3,336,654.S6 


2.379.656 


3 
fF 


Eee 
i 


¥ 
¢ 


Ba 


oh 
go 


5i8 
books 


- 
‘f 


® 
oO 
° 


a 















- 
iH 


uditors, 


November 14, 1942 
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@ war effort? 


] FOR THRIFT 





ne 


“Plan 


= poe & De 
EE RE, et hE ee 


« = 
a 
- 


- ar 
+ verre me 


j ‘Administrator Outlines Rules for Constructive Programme a8 


- , ices and to maintain goodwill, with- 
In response to representa 
; i! made by the Canadian in government regulations, 
5 New Responsibilities 


Weekly Newspapers Associa- 
tion, the Canadian Daily 
Newspapers Association and 
the Canadian National News- 

pers and Periodicals Asso- 
ciation, John ‘Atkins, Admin- 
jstrator of Printing and 
Publishing for W P.T.B. has 
issued the following letter. In 
it he points out what is and 
what is not a constructive 
wartime advertising pro- 
gramme, pays tribute to the 
helpful “conservation” type 
of advertisement which has 
already become a major fea- 
ture of Canada’s wartime 


advertising. 


The representations shat by the 
publishers’ associations clearly indi- 
cate that advertisers in general are 
aware of tite increasing shortage of 
Jabor, power, transportation, and 
other commodities and services re- 
quired for the war effort, and that, 
while they naturally wish to con- 


"Until peacetime conditions are re- 
stored, adv: g will have to ac- 
complish many, strange, unforeseen 
and difficult tasks. Alseady in 
many cases, it has been called upon 
to reverse its usual appeal, In addi- 
tion to advising the public to spend, 
to choose, to buy, much advertising 
is now employed in urging every- 
one to save, to restrict choice, to 
put off some purchasing for the 
duration. Advertising is perform- 
ing quickly the new task of in- 
forming buyers how they may adapt 
their daily buying to the simpler 
standards of living which must be 
accepted. 


In the case of actual shortages, 
and in respect of reduced deliveries, 
wrapping conservation, rationing, 
hoarding and other wartime ‘prob- 
lems, the supplier frequently helps 
to increase observance of restrictive 
measures by advertising to the re- 
tailer. 


In many cases this advertising in- 
terprets the official language of 
government ‘promulgations into 
words the retailer can actually use 
in making explanations to his cus- 
ing available goods, they. do not | tomers. Friendly warnings and ad- 
wish to incur criticism for stimulat-| Vice carried across retail counters 
ing demand if such action is prej- by word of mouth may be most 
pdicial to the war effort. SS ae in Se good-humor- 

They indicate also a realization ec acquicscence on tp Ratt of. the 


wage ; public, 

t advertising itself is a substan- 
consumer of labor, newsprint, Product Conservation 
electric ‘power, and other goods} The makers of commodities whose 
end services likely to be, in short) Plants are now engaged on war 
gupply. work perform a greater service by 

It is hoped that the following advertising ways of making their 
pnswers to your quéstions will clar- old products last longer, or by sug- 
ify the situation for your publisher gesting new and more economical 
gnembers and their customers. uses or substitutes. 


. : One of the functions of advertis- 
: crap a advertisers ad-| ing which will increase as war pro- 
ertise 0 ? 


duction demands more and more of 

Answer: If the production of par-| our available materials, is the edu- 
ticular goods or services is permit-| cation of the public in respect of 
ted, then it is permissible to sell/ alternatives and substitute ingredi- 
them, subject to any restrictions} ents. 
that may have to be imposed from} his is already being done in the 
time to time. Normal advertising| food field, where the publication éf 
when it serves to sell goods or) recipes and kitchen hints has been 
an aid to sugar rationing. The in- 
troduction of new products which 
eliminate the use of rubber and 
metals, ranging from insulating wire 
to wooden toys, is also being accom- 
plished by advertising of the educa- 
tional sort. 

The prevention of waste in a war- 
time economy is one of the many 
problems which advertising may 
help to solve. Manufacturers, re- 















manner consistent with wartime 
regulations, or promotes war ob- 
jectives, is quite in order. 

There are many ways in which 
pdvertising may contribute to the 
btabilization of business and the 
kconomical distribution of goods 
nd services. A few of such ways 
re: 

(a) Informing customers of the 
\effect 4f Government regulatfons 
{upon purchasing. 

(b) Giving current information 
regarding available goods to pre- 
vent panic buying or hoarding due 

to rumors or temporary short- 
Bges. 

(a) Interpreting priority or 
simplified practice rulings by giv- 
ing reasons for rationing, limita- 
tions of supply, reduced deliveries 
or other curtailments of service. 

(d) Guiding the buying public 
quickly to available perishable 
goods or other goods in plentiful 
supply. 

Question: Can advertisers adver- 


With farm implement production 
drastically reduced by official order, 
manufacturers of this type of equip- 
ment have made a quick switch- 
over of men and machines to war 
production. Due to the volume of 
war work they are handling, some 
of these companies are actually ob- 
sorbing new employees. 


The chief manufacturers are now 
largely engaged in war work. Smal- 
ler units are also sharing through 
some direct contracts and a good 
supply of subcontracts. 

Those interested in, the industry 
have been examining the situation, 
looking toward possibility. of con- 
centrating remaining farm. imple- 
ment production in some nucleus 
plants. Efforts. along this line are 
complicated by the fact that a large 
percentage of Canadian implement 
making is already in the hands of 
four large companies, Massey-Har- 
ris, Cockshutt Plow, John Deere 
Plow and International Harvester. 


C. P. R. Income 
On Higher Level 


Gain in Gross Largely 


Answer: They can. 

Question: Can they advertise 
tomparative prices as long as they 
bre not dealing with commodities 
that are at a premium or in no 
Manner creating confusion in the 


Answer: Yes, for example, in 
trder to move perishable, out-of- 
Season stock or broken ranges of 
Bock, which are offered at special 
prices. Excessive playing up of al- 
leged bargain prices, the principal 
Result of which is to encourage un- 
hecessary expenditures, is not de- 
Birable. 

They should not advertise that 

ly article is “short in supply;” 

e last you will be able to buy;” 

“One that you had better stock up 
bn.” They should never suggest that 
fustomers should buy in larger than 
hormal quantities. 

Question: How much can they ad- 
Vertise? 

Answer: As much as they may 
Heem necessary to the proper con- 
Guct of their business, within the 
income tax regulations. 

Question: How much should they 
Rdvertise? 

Answer: As much as may be re- 
Quired to sell their goods and serv- 


penses 


From Our Own Correspondent 


ment in net operating income is re- 
ported by the Canadian Pacific Rail- 
way for September. Gross income at 
$22.1 millions registered a compara- 
tively large gain over that reported 
for the like month last year, but 
practically all the increase was 
wiped out in higher expenses. Net 
operating income at less than $3.6 
millions, are $102,625 higher. 


Cumulative returns for the first 
nine months of this year show gross 
operating revenues at $187.1 mil- 
lions, a figure far above average and 
$28.6 millions greater than for the 
like period last year. Nearly $26.4 
millions was absorbed in higher op- 








// > 4 f@ 
: — Amn around $23 millions in net operat- 
AR C ALLS ing income at $32 millions. 


Less: Work, exps. .. 18,544,572 15,801,591 
When the government war- 
time programme calls for 
money, be prepared. Be in 
& position to write your 
cheque. Have a balance in 
your savings account con- 


Net earnings ....... 
Nine Months Ended Sept. 30 








PERMANENT 
Mortgage Corporation 


, Heed Office, 320 Bey St., Toronto 
Assets Exceed $66,000,000. 


or 4 cents a share 

ended June 30, 1942, 

nine months this year 
r 


for War Advertisi 





Farm Implement Firms 
Switch to War 


Offset by Higher Ex- 


MONTREAL.—Modérate improve- 


erating expenses, leavihg a gain of 


nae 1941 The real difference is in the 
Gross earnings ..... 22,113,749 19,288,143 SERVICE, : 


3,569,177 3,466,552 


$ * 
Gross earnings ..... 187,126,616 158,457,404 


1 ing. O Less: Work. exps.... 155,120,875 128,729,823 
account with the, Canada Net earnings ...... 32,005,141 29,727,671 Managed in connection with — 
er * 
deposits regulaty ond ‘ae: Huron & Erie Mortgage Corporation 
matically, . *, Branch Offices in Six Provinces 
2% i Electrolux Corp, reports net profit bc ee 
Depot ie a . | of $8,366 after U. S. federal taxes for London Hamilton Toronto Montreal 
—~Mortgage Loans. the three months ended Sept. 30, | 
1942, equivalent to one cent a-share 
CANADA on the capital stock. This compares 
with $453,838, or 36 cents a share, in 
the like quarter of 1941, and $53,906 


r| the quarter 
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tailers and others can do much more || 


} 
waste, they have done a great deal | 
| 


the war effort has priority, the 
question of. wrapping and packaging 
civilian goods has caused many 
manufacturers to introduce new 
and more’economical packages. Ad- 
vertising to explain the need for 
such changes and the economies ef- 
fected may help to maintain good 
relatiorfs between . manufacturers, 
retailers and customers. Honey, 
pork and beans and other products 
formerly packed in glass or tin afe 
now appearing in paper containers. 
Jam and soups may soon follow 
suit. The discontinuation of small- 
sized packages is another method of 
saving packaging materials, and in 
some cases, double-sized packages 
are being put on the market with 
the same end in view. 

In. the future there will presum- 
ably be scope for retail advertising 
to clarify simplification of lines and 
sizes in the range of many com- 
modities, and, in the case of wearing 
apparel, the facts behind the reduc- 
tion or elimination ‘of unessential 
frills. 

Some manufacturers are trying to 
maintain their dealer organizations 
by advertising which is aimed to 
educate and direct the public in the 
matter of spare parts, repair service, 
and other means of conserving exist- 
ing goods. 

In a period when war needs have 
‘withdrawn so many goods and serv- 
ices from civilian use, advertising 
may be used by many manufactur- 
ers and retailers to maintain their 
reputation, trademarks, and their 
assets of goodwill, so as to be ready 
for the swing back to civilian pro- 
duction after the war. 

But it is only fair to conclude by 
saying that the course of events, so 
far as the trend can be seen, will 
almost inevitably result in further 
reductions in the volume of adver- 
tising—not only: because selling it- 
self will be reduced, but also be- 
cause advertising (directly and in- 
directly) is a not inconsiderable 
user of scarce materials and labor. 
This cannot be a pleasing prospect, 
but neither should it be an alarm- 
ing one, provided it is faced with 
intelligent ingenuity and foresight. 


Canadian Celanese as to its record 
in the. past and its outlook. 

Canadian Celanese preferred 
stock carries a high dividend rate 
and participates to the extent of 
10% of the profits of the company, 
less amount due on income funding 
rights. Last year, the company paid 
$7.60 on the preferred as against 
$8.16 in 1940 and $7.50 in 1939. Last 
year the company earned $18.53 on 
the preferred stock. This is one of 
the best. showings made in recent 
years, Currently, results show an 
improvement over last year. 

Operations are being conducted at 
a high rate of capacity and sales for 
1942 are expected to better those of 
1941. Whether or not net earnings 
will exceed those of last year, de- 
pends upon taxation, but earnings 
available on the preferred ‘stock 
should compare satisfactorily with 
those reported in 1941. A large pro- 
portion of the company’s output is 
now of an @sential class and it is 
expected that a high rate of oper- 
ations will be maintained for the 
duration. The after war prospects 
are considered favorable as there 
will undoubtedly be a large accumu, 
lation of deferred buying power 
which should assure strong demand 
for its products. 


Canada Northern 
I notice the preferred and com-- 
mon stocks of Canada Northern 
Power are selling at a relatively 
low point. Does this indicate any 
doubt as’ to the continuance of in- 
terest payments on the bonds? 





Canada Northern Power Corp.’s 
position has been affected by the 
loss of the Noranda and Lake Shore 
power contracts, as well as the Gov- 
ernment order reducing gold mining 
operations. Net revenues so far this: 
year have been on about the same 
basis as last year, before making 


Shawinigan Net 


AtRecord Level 


Sharp Expansion. in 
Power Load Reflected in 
Interim Statement — 


From Our Own Correspondent 

MONTREAL.—Continued expanse 
sion in power load and operating 
revenues is indicated in the state- 
ment issued by the Shawinigan 
Water & Power Co. for the quarter 
ended Sept 30, 1942. Gross income! 
advanced 20% to over $6 millions, 
After providing for senior charges, ; 


The specialized tools necessary for including an increase of $200,000 in 


making the implements are located 
in these large plants. By changing 
dies those tools can be quickly con- 
verted to war work. The small 
plants do not have, these tools and 
if they are moved from the large 
manufacturers to the small, then the 
large firms are deprived of their 
equipment to turn out war material. 


It has been: found that if tools are ; 
improvised in the small plants, costs 
of manufacture go up to prohibi- 
tive levels. 

Allotting manufacture of parts for 
repair has presented still- another 
problem. Recognizing that more re- 
pairs will be needed as machines 


fore income and excess profits tax 
amounted to $1.9 millions. This rep- 
resented an increase of nearly $700,<" 
000 over the-like period of 1941; , 


Cumulative returns to the end of 
September are the highest ever re- 
ported by the company for any like 
period. Gross revenues amounted 
to nearly $18.1 millions, as against 
$14.4 millions a year ago. Net profit, 
before taxes and after increasing de- 
preciation reserve $600,000, was just 
short of $5.7 millions, or more than 
$2.5 millions greater than in the first 
nine months of last year. 


Revenue and Expense Statement 
Three Months Ended Sept, 30 
1942 1941 

























grow older, the production quota ute. ot 
for repair parts has been set at 140% ae eet wat saan. 392753 1:043.971 
of 1940 consumption. These parts are | ~ Power purch. ...... 1,038,336 022 
made for machines as much as 30] Water rentals ...... 128382 124.447 
and 40 years old, both for the do-| fixed charges ...... 893,706 _ 928,997 
mestic and export market, To take| Exchange --........» S000) 0000 
manufacture of such parts from 2 sire ayl sires 
; i i POEM? ccc bebe vi , r » ’ 
their: own plants and apllt it up Nelsubject to income and excess profits 


among other units of the .industry | taxes, 
is viewed as practically impossible. 


Nine Months Ended Sept. 30 
Dealer Organizations 1942 


$ 
18,095,752 14, 












i i i Gross income .......« 4,380,855 

Concentration of production might ray mers ye ha ir a Bye 

also mean some rearrangement in| — power purch. ...... 3,074,107 2,550,889 

the marketing set-up. Each of the mores rentals ....... aan or 

large. manufacturers has its own Fixed charges:...... +e a 
i Exchange ...+++. eee ly 8 

dealer organization, which markets) Pervetiation 2.2... 2,100,000 1,500,000 

and finances sales of implements. a reek Siete 
Net profit® ........ ¥.. 5,685, ,155, 

The small companies do not have Sanitectta’ tabaand’ and, cheten eendiae 

such dealer arrangements. taxes. 


depreciation reserve, net profits be- |“. 
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en: Be Up: eae eet 2 Publish anonymously letters of general 
' pater tan | 
to educate both industry and the | | 4, Select list, 
public by suggesting economies, ad- 3, Supply facts rather than opinions, — ions; or make 
ditional uses, and thrifty practices, Three-cent stamp and address label from subscriber's 
aiming at the full and complete enclosed, Address letters to The Financial Post, 
utilization of available goods. : as ree ie is 

Maintain Goodwill Can Celanese B>, provision for income dnd excess 

Seeger es : ° Aes fits taxes, After providing for 
Due to shortages of metal; chem- I would_a ciate your com- pre 

icals and other materials for which lgute on jhe preférved stock of | the Jatter, it is believed that earn- 


ings for 1942 will be on a somewhat 





lower basis. than in 1941, “However, 
the interest on the funded debt 
should be covered by a co: ble. 
margin. ° } ce 
Canadian e 


In view of its current business, 
what is the dividend outlook for 
Canadian Dredge & Dock? 


Canadian Dredge & Dock Co. has 
suffered from stoppage of its normal 
work on marine construction and 
improvements since the war start- 
ed. A net loss was reported for 1940 
and 1941. The company has been 
able to. maintain a good financial 
position as at the date of its last ‘re- 
port and should be able to resume 
operations readily when work is of- 
fered, It is not expected that any 
important amount of dredging and 
marine construction work will be 
available during wartime. This 
makes the prospect of a dividend in 


the near future quite uncertain. The 
company’s president, F, W. Grant, 
recently died. 

B. C. Power 


We would like to have your 
views on the class B stock of 
British Columbia Power Corp, We 
bought this stock at a price well 
above the present market level. 


British Columbia Power B stock 
can hardly be classed as other than 
speculative. Operations in recent 
years have been satisfactory but 
with higher operating expenses and 
taxes, net earnings on the com- 
pany’s capital stock have been only 
sufficient to cover the dividends on 
the A shares. There is no immedi- 
ate prospect of any dividend on the 
B stotk, 


Catelli Food 
Can you let us have a report on 
Catelli Food Products? We- are 
interested in both the A and B 
shares. 


Catelli Food Products experi- 
enced a’ setback in 1941, The loss 
of export markets and restrictions 


& | What We Don’t | 
1, Give information on Canadian securities 1, Answer enquiries of non- TR 

to Financial Post subscribers, =; 2, Answer enquiries on foreign secutities, — *% 
3. Reply by telephone or telegraph, _ ; 
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and ready. marketability, can compare with 
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be available for the B stock. — 


Winnipeg Electric ~ 
Kindly let me have some infor- 
mation on the B shares of Winni- 
peg Electric Co. I bought. this 
stock some time ago and would 
like to know the present invest- 

ment standing of the company, 


Winnipeg Electric B shares are | jf 
still in the speculative class. Since | 
the reorganization of the company, 
a fair measure of progress. has: been 
made in strengthening the financial 
position of the company. : Earnings 
have been on a relatively satisfac- 
tory basis and progress has: been 
made. in reducing the amount of 
outstanding ‘contingent. certificates, |. 
As you are probably aware-no divi- 





"AS King Street West, Toronto 














Whom Shall I Appoint? 


The administration of an estate is no easy 
task nowadays. When the burden is placed 
on the ders of an individual, it de- 
mands time and care that few men can 
willingly spare from their own business. 
A corporate trustee, organized for the work 
and with wide ence in the admihis- 
tration of Estates and Trusts, is the logical 
answer fo your question, “Whom shall I 
appoint as my Executor and Trustee? 













stock until these noninterest bear- ||| ‘’7é##endence §=—- MONTREAL TRUST COMPANY 
tas soe Gia st ‘million. of them Montreal Trust Building Toronto 





outstanding, so that it will neces- 
sarily. be a little while before they 
are paid off. | 
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AND BEBEXTERE = 


Tee : 
(NTARIC LOAN LONDON, CAN 
Established 1870 


a report on it? DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
The old 7% preferred stock of . Deposits and Debentures (31 Dec., 1941), $12,531,188 


Asbestos Corp. was eliminated in ‘ 
the reorganization carried ‘out in eee ie aN 
1932. In its place the holders were 
given 1% shares of common stock 
for each 10 shares of preferred held. | | 
Accordingly you are entitled to a} 

fraction over 11 shares of common. 
In addition, in 1939, the stock was 
split 4 for 1, so that you really own 
44 shares of common. Moreover, di- 
vidends: have been paid on both the 
old and new common since 1938, so 
that figured roughly, you are en- 
titled to claim back dividends to the 
extent of $250. . 








Asbestos Corp. 
Among niy holdings are 74 
shares of 7% preferred stock of 
Asbestos Corp. which I - bought 
before 1930..Can you let me have 
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Even if it were to cost more to 
have a Trust Company as execu- 
tor, your estate would still benefit. 


—But the fee’ for executors, 
whether an inexperienced _indi- 

. vidual or an experienced trust 
company, is fixed by the Court. , 
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HIGHEST 


PER CAPITA CIRCULATION 


ITH over 100,000 net paid daily, the Vancouver Daily Province has attained the 
highest per capita circulation in Canada. / . 


An estimated *49% of British Columbia's 809,000 people vend the Daily Province. 
In Greater Vancouver alone, the Daily Province covers 78% of 87,000 households. 
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- Matson Discusses Application toB 


Application of the- Dominion 
Government's war. risk insurance 
plan.to business: properties was 
explained by James Matson, 
supervisor of the plah, before the 
Montreal Board of Trade last 
week. Mr. Matson stated that 
after Pearl Harbor there was no 
commercial market for insurance 
of property on land against war 
damage. Following representa- 
tions made to the government it 
was decided to provide some plan 
to compensate for war damage. 
The government, he says, had no 
intention to compete with ordin- 
ary business but only~to provide 
protection otherwise unobtainable 
not to provide insurance at a 
cheaper rate than the going mar- 
ket rate. 

Summary of his remarks fol- 
lows: 

At the request of the govern- 
ment, a survey of the situation 
right across Canada was made by 
T. D’Arcy Leonard of Toronto, and 
the guiding principles as laid 
down in Mr. Leonard’s report and 
subsequently adopted by the gov- 
ernment were:* 

(1) The burden of war damage 
should be distributed over the na- 
tion as a whole in the fairest and 
most equitable mariner. 

(2) A property-owner should 
make a specific contribution to the 


Tre. bs 
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Mutual Insurance Company 
—Organized in 1896— 


Admitted Assets .. $3,310,837.04 
Surplus 1,735,148.47 


Write for Financial Statement 
Ask for Our Booklet 
“Farming Holds the Key” 
Head Office:. Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Moncton. 


2,000 Agents Across Canada 
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War Risk Insurance Explained) 
usiness Properties 


fund in order to be entitled to 
compensation. : 

Government Scheme 
It was decided the government 
should assume liability for ‘war 
damage in respect of persons. who 
insured, that policies would be is- 
sued through fire insurance com- 
panies and agents so’that the ad- 
ministration costs would be kept 
down toa minimum. The result of 
this has been the central office in 
Montreal has only four employees. 

The government has made an 
initial payment of $5 millions to 
the fund, and to this will be added 
the contributions of those who 
join the scheme. ‘The government 
has undertaken in the act to make 
good’ any deficiency in the fund 
which arises through claims. 

There have been some. sugges- 
tions that the scheme should be on 
a purely mutual basis, and that 
any surplus should, after the war, 
be distributed to those whg had 
contributed. A mutual scheme 
would assume that should the fund 
be deficient, those who nad con- 
tributed to it would be called upon 
for further contributions. I do not 
think that is feasible, It seems to 
me to be fair that as the taxpayer 
through the government is under- 
taking to make good any deficit 
in the fund, he should get the 
benefit of any surplus the fund 
eventually shows and that is pro- 
vided under the Act. Any surplus 
is paid into the Consolidated reve- 
nue fund. 

Main Principles 


Main principles of the scheme 
are that the burden should be 
spread on a nationwide basis and 
that it should be contributory. 

The basic idea of a nationwide 
burden means.that the rate should 
be a flat rate, that is, there is no 
zoning. If a person feels that he 
is at an unexposed location, he 
may feel that the rate.is too high, 
but there is no guarantee that 
damage will not happen at his 
décation. Past experience has 


shown that if the enemy is determ- 
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ined to cause damage, the chances 
are that damage will take place. 
Further, the cover granted under 
the War Risk Insurance Act is not 
restricted to enemy attack. It also 
includes damage caused by the 
explosion of munitions in the 
hends:of third parties. There is a 
very large volume of munitions 
being Handled in Canada at the 


{present time by-ways and means 


unknown to the general public. 

As well as there being no zoning 
of rates, there is also no refine- 
ment of rates, taking into. account 
construction, etc. It was felt that 
it was, advisable to keep’ the 
scheme as simple as possible, and 
therefore the premium is the same 
for all business property in all 
locations.and irrespective of con- 
struction. . 

The basic idea that the burden 
should be distributed on a nation- 
wide basis has led to the establish- 
ment of what might be called the 
“all-or-nothing” principle. It was 
consideréd essential that anyane 
deciding to join the scheme should 
pay a contribution in proportion 1o 
his total stake in Canada, There 
was the further point that if free- 
dom of choice had been left to the 
individual, it was very probable 
insurance would have been secur- 
ed mainly in the Maritimes and 
British Columbia, which provinces 
represent approximately 15% of 
the population of Canada. This 
would not have spread the burden 
on a nationwide basis. 

Rate 

The rate for business property 

is $0.25 per $100. Many people 
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have said that the rate is too high. 
When, they make: that statement 
they ate comparing the rate with 
some other rate, and I consider 
that comparisons are not always 
valid, ae *yF DW 

I do not consider the compari- 
son with the fire rate.for a prop- 
erty is valid,. The fite hazard. is 
or can. be very much»affected by 
precautions ‘taken by the indivi- 
dual. No similar precautions can 
be taken in regard to. war damage. 

Comparison with the rates quot- 
ed by the War Damage Corpora- 
tion in the United States is not 
valid. The cover is different, and 
there is in the United States a very’ 
much larger base over which to. 
spread the burden. 

It is interesting to note that 
when Newfoundland asked the 
British Government whether | it 
was possible forthem to join the 
British War Risk Scheme, the Brit- 
ish Government quoted a rate of 
444% per annum in respect of 
stocks, 

Rebate of Tax 
The war damage insurance pre- 


mium cannot in all cases be treat- | 


ed in exactly the same way as a 
fire insurance premium. If the in- 
sured is paying excess profits tax, 
he is limited to charging as busi- 
ness expenses 40% of ‘the prem- 
ium, so that in all cases where 
an insured is paying income’ tax 
or excess profits tax, the net cost 
to him of the War Damage Insur- 
ance is 60% of the premium, mak- 
ing $0.15 net. é 

As one of the basic principles of 
the scheme is that people should 
contribute, it was not possible to 
allow persons in the excess profits 
tax bracket to treat the full pre- 
mium as a_ business. expense, 
otherwise they would have been 


making no additional contribution 
to the fund over and above their 
taxes. In some ways it might have 
been, easier to have charged a 
rate of $0.15 with no rebate of tax 
whatsoever. 

Payment of Claims" 


In general, claims will be paid 
in a manner which will not inter- | 


fere with the w 
will be made 
to maintain the health, efficiency 
and morale: of the public. This is 
the general idea -underlying the 
free compensation part of t 
scheme with which I am not deal- 
ing at the present time. Repairs 
will be carried out on plants which 
are essential for. the war effort. 
All cases will be judged on their 
merits, but in general, the method 
of paying claims will have to fit 
in with the war effort and the gen- 
eral situation in regard to sup- 
plies, The damage will be assess- 
ed as soon as possible after it has 
occurred, and interest at the rate 
of 214% per annum is payable on 
all claims until they are finally 
paid 5 


effort. Payments. 


“Make Good Deficiencies 


The government's position is| 


that in order to meet a public de- 
mand, it has provided a scheme 
of War Risk Insurance. That 
scheme has been drawn up oa 
lines considered to be suitable for 
conditions as they exist in Canada. 
It is hoped that the fund will be 
self-supporting, but if not, the 
government undertakes to nieet 
any deficiency. In order to keep 
administration .costs as low as pos- 
sible, the insurance ‘industry has 
put its services at the disposal of 
the government, but in order to 
make the scheme a success, the 
full co-operation of the public in 
supporting the scheme is required. 
> 


Says Premium Rate | 


Must Be Adequate 


This and Substantial Volume of Business 
Important Factors in Company Stability and 
Soundness, Says Parry 


Insurance protection must come 
primarily from the premium dol- 
lar, F. J. Parry, vice-president of 
the American Surety Co. of New 
York told the convention of Ontario 
Fire and Casualty Insurance: Agents 
in Toronto recently. 

Two essential factors in ensuring 
the financial soundness and stability 
of a company are that premium 
rates be adequate and that there be 
a substantial volume of business 
written at these rates, he déclared. 


Two Questions 


Of concern to both the buyer and | 


the producer of insurance is not 
merely how little must the prospect 
pay, but whether he is. paying 
enough to be certain of payment 
when the contingency against which 
he is insured occurs. 


Another question of importance 
he noted is what the company does 
with the premium dollar. 


Said Mr. Parry in part: 


Degree of- Solvency 


“The degree of solvency to be 
maintained is not merely that 
which permits of the payment of 
claims during times.of peace and 
cycles of prosperity, but which 
permits a company to function 
normally in the very front of war, 
pestilence and dislocation of our 
social and economic structure, for 
then the policyholder, is most in 
need of protection, 

“This protection must come 
primarily from the premiuysh dol- 
lar, and out of that dollar, costs of 
administration have to be paid and 
legal reserves set up before surplus 
funds can be laid aside to meet 


‘the normal claims to provide for |’ 


catastrophic losses and to pick up 
the slack created by shrinkage in 
investment values. 

“There is a constant search by an 
alert management to effect econo- 
mies, without impairing efficiency 
or .exploiting the payroll, which 
will permit a return of part of the 
expense dollar to the policyholder 
in the form of lower rates or in- 
creased protection: This, plus 
prompt payment of all just claims 
and fair treatment of one’s policy- 
holders and agents are elements 
which the management may contri- 
bute as a direct factor in sales pro- 
motion. 


Not a Commodity 


“Insurance’ is not a commodity, 
neither is it service, and, therefore, 
its “sale cannot be treated from 
either standpoint. It is not con- 
templated that a policyholder’ will 
make a profit out of his insurance. 

Insurance, as you all know, is a 
promise on the part of the insurer 
for a consideration to pay money 
or do something upon the happen- 
ing of a contingency which may or 
may not occur. , 

“The element of the long pull is 
a predominant factor in all insur- 


ance contracts and something! defense bo 


which is not so pronounced, if at 


all, when it comes tothe question 
of merchandizing commodities and! 
services, : 


“When one buys. insurance it is 


for the protection the policy af-|. 


genesis in man’s need for protec- 
tion, it has to be sold,. said Mr. 
Parry, and here the salesman is an 
essential factor in producing pre- 
mium dollars. The art of ’selling 
was as‘old asthe hills, but;-he pro- 
ceeded, while responsibility for pro 
duction of premium dollars rests oy 
the salesman’s skill the quality 

what he has to sell is vitally im® 
portant. The management of the 
companies with the aid -ef the 
agents must always be alert to wel- 
come changes that make for pro- 
gress.. a 


#) oF 


Sees Oil Lamps 
New Fire Hazard - 


Dimout regulations in various 
parts of Canada, prohibiting the Be on 
of electricity for lighting store - 
dows, has resulted in many mer- 
chants using coal-oil or gasoline 


.|}lamps for the purpose, While. some 


types of lamps are considered per- 
fectly safe as far as fire hazards are 
concerned, others may not be so 
satisfactory. ; 

The Canadian Underwriters’ As- 
sociation has issued a statement 
warning that the use of these lamps 
may constitute “a change material 
to the risk and if insurance is car- 
ried'may possibly vitiate the policy.” 
Accordingly a merchant consider- 
ing this sort of illumination for his 
store windows would be well ad- 
vised to-consult with his insurance 
company to make sure that his in- 
surance is kept in good standing. 


Insurance Notes 


W. S. Penny of Montreal will. be 
chairman of the opening session of 
the joint annual meeting of the As- 
sociation of Life Agency Officers 
and the Life Insurance Sales Re- 
search Bureau, in Chicago, Nov. 17- 
19. My. Penny is director of agencies 
of the Sun Life of Canada, and 
chairman of the Research Bereau’s 
executive committee. 

J, G. Parker of Toronto will be 
chairman of the meetings on Nov. 
18. He is general manager of the 
Imperial Life of Canada and chair- 
man of bureau’s board of directors, 
John H,. Evans, vice-president of 
the-Ohio National Life will be in 
charge of the third day’s sessions. 
He is chairman pf the executive 
committee of the Association of 
Life Agency Officers. | 

s .° a i 

The field foree of the Great-West 
Life have arranged a sales contest 
in ‘November to honor members of 
their organization. who are in the 
armed forces of Canada and. the 
United States. Cash awards for pro- 
duction ‘will Oe meres to purchase 
a «Christmas paréel for each com- 
pany representative on active serv- 
ice. The larger the volume of-busi- 
ness in November, the the 
Christmas parcel fund will be. In- 
dividual awards to leaders in. the 


nds in the United States. 
z KS 


fords which may be needed only af} ° 
some distant time or as the policy~| | 


holder should hope, not at all,” 
haa tis 


, But although insurance 


Bas Bk ais ae a eee 


ey are necessary | 


SILVERWOOD APPOINTMENTS. ey ae 
Two important promotions have been announced-by. Silverwood 
Dairies, Ltd. J. H. Duplan, left, managing: director, hes just been 
named by the board as Vice-president and general manager. Eric B. 
Nelles, purchasing agent, right, was appointed assistant general man- - 
ager at the annual meeting of the dairy firm’s board. “ / 


Life Institute Helps 
Solve Staff Problems 


Value of Educational Courses to Young and 
Untrained Pointed Out by V. R. Smith — Says | as 


The Life Insurance Institute of 
Canada through its educational 
courses can help the young and ‘un- 
trained make» good the current 
shortages in staffs, V. R. Smith told 
the members in his presidential ad- 
dress at the opening meeting in To- 
ronto recently. The staff shortages 
are due to the transfer of men and 
women to direct war activities he 
explained. Mr. Smith is general 
manager of the Confederation Life. 

Life insurance, he declared, owes 
its universal appeal to the most im- 
pelling impulse that drives mankind 
forward, the, love of a man and a 
woman for each othef and their 
families. This was the reason why 
four million Canadians have be- 
come the owners of $7 billions of 
life insurance, “why Canadians are 
said in peacetime to place 50% af 
their savings in life insurance, why 
more than half the adult population 
of Canada seeks financial security 
“in this greatest of all co-operative 
private enterprises.” 

Based on Confidence 

Faith of the public in life insur- 
ance he attributed to confidence 
that savings are secure and that the 
companies will perform every serv- 
ice they have undertaken to per- 
form. 

“The companies,” he said, “have 
been tested in the past, notably 
during the last war and especially 
in 1918-19, during the scourge of the 
influenza epidemic, and again in 
1932 and 1933, during the depths of 


‘/a world-wide depression.” 


Unusual Test 

“The ingenuity and resourceful- 
ness of the life companies,” he con- 
tinued, “received a new and un- 
usugs testing when the government 
reccntly decided to move large 
numbers of men from one indus- 
try to another and from one com- 
munity to another. When this was 


proposed little thought was given} 


to insurance problems but soon the 
question arose, ‘What about my 
group inSurance?’ ‘What about my 
hospital benefits?’ ‘Who will pay 


' Life Companies Have Stood Test 


the premiums?’ Many complex and 
technical problems arose which are 
happily in the way of being solved, 
perhaps not perfectly but it is hop- 
ed acceptably for the duration of 
the war. No one ‘group is respon- 
sible for the solution; many had a 
hand in: working it out—account- 
ants,. actuaries, clerical staffs and 
salesmen. The part played by the 
salesman is perhaps least readily 
recognized but, quite recently, 
when the government ‘asked for 
help in solving some of the field 
problems encountered in the mov- 
ing of masses of workers from in- 
dustry to industry, it was salesmen 
whom the companies offered. The 
salesmen. are the service men . of 
the group business—the ‘trouble- 
shooters’ if you wish.” ‘ 


Se 


someday be left to carry. 


will remain. Without i 
to replace my es they'd be 
in a tight spot eet ! ; 

“So I’ve done the only thing a 
man in my’ ion can do, I Rad 
a Life Insurance representative 
work out a plan, within my means,. 
that would give them a guaranteed 
monthly income in case I die un- 


It’ ace that I cs and 
_ iy? can 
a ata ee eel sad ehat’s 
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While public savings collected as | 


premiums ‘and invested in securi- 
ties were generally regarded as as- 
sets, he urged they ‘be’ thought of 
as -a quickening stream running 
through the country, in peacetime, ' 
enabling government to carry on 
public .works,: and develop com- 
munities, and individuals ‘to build 
homes, develop farms’ and so forth. 
Buy Victory Bonds 

“In time of war,” said Mr. Smith, 
“life insurance turns practically all 
its financial resources exclusively 
to the government’s service in ¢ar- 
rying on the. war, During 1942, life 
insurance in Canada will subscribe 
approximately  $300,000,000, one- 
sixth of the total,.te the war loans 
of. the Dominion in addition to 
other substantial subscriptions to 
‘the war financing of the United 
States and Great Britain by those 
companies doing business in these 
two countries. In-the same period 
the total premium income in Can- 
ada is less than $250 millions. 

“I have mentioned this for. the 
purpose of pointing out the im- 
portant part life insurance plays in 
combatting a runaway inflation, 
the evil thing which the Dominion 
Government is fighting with all 
the resburces at its command.” 


Summer Cottages Insurable 
Against War Risks. 


Under ruling by the supervisor of 
the government war risk insurance 
plan, summer cottages may be in- 
sured against war damage, by pay- 
ment of the premium rates set for 
residential properties. They are not, 
however eligible, in any circum- 
stances, under the free compensa- 
tion section of the War Risk Insur- 
ance Act. 


Insurance 


Problems 


Unlicensed Insurance 
_I have been approached to buy 
fire insurance from an American 
company that is not licensed in 
this country. The rates are attrac- 
tive. Do you think it safe to buy 
this insurance? 


_An Americar company that is not 
licensed to write insurance here has 
no legal status in this country, This 
means that in case of any dispute 
over a claim you would not be able 
to take your case to a Canadian-court 

for disposal. Accordingly, no matter 
how. sound a company may be other- 
wise, it is not advisable to: insure 
with it unless it .is licensed here. 
When it takes out a license it then 
has to place a deposit. with the Do- 
minion Government for the protec- 
‘tion of Canadian policyholders and 
its operations are open to the in- 
spection and supervision of the Su- 
perintendent of Insurance. ; 


Bank Chat | 
Returns to Toroiito ‘ ' 
After three years’ absence at Ot- 


tawa with the Foreign Exchange 
Control Board, 


The supervisor has also ruled that 
as many oil companies have a very 
large number of small properties at 
various locations, gasoline stations 
they own must be scheduled in- 
dividually. In cases where they 
don’t own the station, but merely 
some equipment at it, all such 
equipment can be blanketed in one 
general cover, subject to 100% co- 
insurance. , 

While personal furs of a private 
individual are eligible for com- 
pensation under the free compensa- 
tion scheme and van also be insured 
by a private owner under the in- 
surance scheme the indemnity: is 
subject to restrictions limiting the 
amount of insurance which may be 
payable on any one item of a list of 
certain specified articles such as 
works of art, jewellery, furs, etc. 


Montreal Trams 
Resumes Payment 


Commission Orders Pay- 
‘ment of Rental After 
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' Every place of business is exposed ie bicands of public liability 
damage suits. 


Beware the Law of Negligence 


Wherever thére are people there are bound to be accidents 
and if Someone were to be injured in your place of business 
you might find that simple accidents can be extraordinarily 
> costly—to you. Even though such an injury should result 
from some. circumstance of which you. were totally 
Bogwere, the laws of negligence are such, that more than 
likely —_ would be found responsible. A™Federal” Public 
; ae a oe - commonsense and economical 
ERE: Kiget ¢ burden of your liability to 
the public and will give you financial protection against 
the “eae Present possibility of heavy damage suits. 
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Canada Wire & Cable Co, 
that the one have 
ized the redemption 3,555 
sitar of the outstanding 6%% cu 
mulative preferred stock at 107% 
and accrued dividend. The redemp- 
tion is to take place on Dec, 2 and 
will leave outstanding 25,000 shares 
of the par value of $2.5 millions. 


Hours aré onan your » 
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Arrow Airways, Canadian Airways, 
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Yukon Southem Air Transport. 
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“The Berkeley” in 
Montreal] meets 
every demand of 
the casual and: the 
seasonal visitor, Quiet and rest- 
ful in atmosphere, it is held in 
@sieem as Montreal's first hotel 
for hospitality and service. Its 
Dining-Room, serving delicious 
od, is a popular rendezvous for 
Ginners and social occasions. 


Make your acquaint. 
ance with this fine hotel 
next time you visit 
Montreal! 


Single Rooms — 3.60 
Double Rooms — 6.00 
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By DONALD G. MACLEAN 

Annual meeting of the Cana- 
dian Bankers, Association in 
Montreal this week, fourth of the 
second world war, spotlights both 
the problems faced and the ser- 
vices rendered by the banks in a 
war economy. Many of the con- 
ditions are. not new; similar ones 
were faced in the previous war. 
But on this occasion they have 
been intensified. The association 
provides a*common ground for 


an- | consideration and discussion. Call- | >% 


ing of thé meeting in Montreal is 
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slightly, witile investments and de- 
posits have expanded substan- 
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due to practice of the association | Banks 


in holding its annual meeting.each 
: year in the 
home city of 
the president 
who this yéar 
is Charles St. 
Pierre, gen- 
A eral mana 
ger of the 
Banque 
Canadienne 
Nationale. 
The presi- 
dent is al- 
‘ways elected 
for two 
yearsand 
the offices 
of’ the association are located 
where he resides. As the execu- 
tive offices of five of the 10 chart- 
ered banks are located in Toronto 
and five in Montreal, ‘the presi- 
dency and the headquarters \al- 
ternate every two years between 
the two cities, 


Changes Since 1939 


Financial condition of the banks 
as a group has undergone consid- 
erable change since the war be- 
gan. Enlistment of many of their 


©, ST. PIERRE 


The total loans in the. banks at 
Sept. 30, the latest date for which 
figures are availdble, were slight- 
ly above the same date at the be- 
ginning of the war, but substan- 
tially lower than a year ago. 


Demand for Crédit 
In the earlier part of the war 
there was a substantial demand 
for loans to finance industry. 
Crédit was -wan to finance 
larger industries and payrolls. The 


large wheat crop of 1940 also: 


meant a big demand for loans to 
finance grain stored in the @leva- 
tors. As the war.went on, how- 
ever, many of the war industries 
were financed directly bythe gov- 
ernment while larger concerns on 
war work have been able to use 
increasing amounts of their own 
money to finance. . - 

In the War and Victory Loan 
campaigns the banks have made 
it possible for investors to buy 
bonds on easy terms. 

Meanwhile investments of the 
banks have shown steady expan- 
sion. In recent months the trend 
has been greatly accelerated by 
borrowing by the Dominion Gov- 


New Wartime Regulations. 


Post Summary of Latest Rulings from Ottawa 


HARD FIBRE. M. & S. Order C. S. 
34C-3, Oct. 17. After Dec. 1 no -per- 
son shall use any sisal fibre in mak- 
ing tying .twine unless he has 
written permission. No person, 
without a permit, may make more 


‘| tying twine containing sisal fibre in 


November than 35% of his monthly 
average in 1941. Con. ‘of Supplies, 
A. H. Williams6n. 


JEWELLERY TRADE. W. P. T. B. 
order A-447, Oct. 22. The discontin- 
uance of free insurance On jewellery 
is authorized. No person may_hold 
an auction gale of new jewellery 
without written permission, except 
pursuant to court order or to settle 
an estate. No person shall ship jew- 
ellery on consignment. Adm. of 
Jewellery, Herman H. Levy. 

* ¢ ¢@ 

METAL CONTAINERS AND 
CLOSURES. W. P. T. B. order A-425, 
Oct. 23, designates the types of metal 
containers and closures which may 
be manufactured, and the products 
which may be packed therewith. 
Adm. of Métal Containers, L. F. 


Burrows. 
a a ae 


NEWSPRINT PERMITS. W. P. 
T. B. order A-451, Oct, 26, brings 
under control the production, sale 
and shipment of newsprint, making 
all these phases subject to permit. 
Newsprint Adm, R. L. Weldon. 

7 * ¢ 

FUELWOOD. W. ?. T. B. Fuel- 
wood order 49, Oct. 26, fixes maxi- 
tum prices of fuelwood in Edmon- 
ton. Coal Adm., J. McG. Stewart. 


* 6 «¢£ 


SAFES. M. & S. Order C. 8. 29D, 
Oct. 27. No person may séll a safe 
after Nov. 16 without writteri per- 
mission, and no consumer may pur- 
chase a safe withotit such permis- 
sion. Con. of Supplies, Ai H. Wil- 

| liamson, »s 
- s = 


NON-FERROUS CASTINGS AD- 
VISORY COMMITTEE. M. & S. Or- 
der .M..C. 30, Oct. 27, sets up a non- 


ferrous castings advisory committee. 


to- advise the tals controller. 
Deputy Metals Con.,F. M. Connell. 
& os s 


NEWSPRINT. ‘W. P. T. B. order 
A-454, Oct; 28," In any month from 
November on no newsprint . pro- 
ducer may manufacture a greater 
amount - of newsprint than his 
monthly average in the period 
April 1 to. Sept. 30. Control is also 
placed on the amoynt of newsprint 
which may be delivered.to a,.con- 
sumer, Newsprint Adm., R. L, Wel- 
don, ; 

s ¢« 8 

LEAD. M. & C. Order M.C, 11-B, 
Oct, 28. No virgin lead in pig or in- 
got form may be bought or sold 
without written approval. Written 
approval is also required for trans- 
actions in secondary lead or lead 
base 
than 50% lead by weight (except 
type metal, babbitt or solder) in pig 
or ingot forms. Metals Con., George 
C. Bateman. 

. * Ea % 

CREAMERY BUTTER. W. P.T.B. 
Order A-457, Oct. 31. Without writ- 
ten authority, no person shall hold a 
quantity of creamery butter after 
Nov. 30 which is more than 75% of 
the amount of butter he held at Nov. 
30, 1941, Every person who owns or 
holds at. Nov. 30 more than 5,000 


pounds of creamery butter shall | Petervorou 


alloys containing more! 


tion. W. P, T. B..Chairman, Donald 


Gordon. ; 
a * ae F 


SHOTGUNS. W. P. T. B. Order 
A-459, Nov. 2. Written permission is 
necessary to sell a shotgun at whole- 
sale or retail. All persons who have 
shotguns in stock must make -a-re- 
port, giving the type and gauge of 
each gun, Co-ordinator of Sundry 
Items, L. E. Messinger. 


ACQUISITION AND EXPAN- 
SION OF BUSINESS. W. P. T. B. 
Order 184,.effective Nov. 2, prevents 
the owner of a business-from open- 
ing new establishments or taking on 
new lines of goods,, The effect 
is to freeze business in Canada. 


-W. P. T. B, Chairman, Donald Gor- 


don. 
* + * 


SOAP, W. P. T. B. Order A-458, 
Nov. 2. No manufacturer shall sell 
any bar or packagéd soaps or 
cleansers which differ in’ weight or 
quality from a bar or packaged soap 
or cleanser-sold by the manufactur- 
er during the basic period Sept..15 
to Oct. 11. After Nov. 15 the weight 
of contents must be clearly marked 
on every soap package. Adm. of 
Oils and Fats, Phyllis '‘G: Turner. 


SHIPPING TAGS. W. P. T. B. Or-| ® 
der A-456, Nov. 2.-This regulates the | Can. Ban 


sizes of shipping tags, and the kind 
of stock from which they may be 
made, Adm, of Converted Paper 
Products, N. E. Wainwright. 


HOUSING ACCOMMODATION. 
W. P. T. B. Order 200, effective Nov. 
4, suspends for the duration of the 
war local by-laws which prohibit 
boarding houses in certain residen- 
tiat districts of Canadian cities. 
W. P. T. B. Chaifman, Donald Gor- 
don. . 

2 - * 

BUILDING SUPPLIES. W.P.T.B. 
Order A-460, effective Nov. 16. This 
regulates delivery of building 
and construction materials, and lim- 
its the refund which may be allowed 
for materials ordered and delivered 
in excess of actual requirements. 
Adm. of Service, James Stewart. 

~ * * ° P 

ELECTRIC STOVES. M. & S. Or- 
der C. 8. 10E-1 makes it unnecessary 
to obtain a certificate of essentiality 
to buy an electri¢.stove in some 
parts of Canada—notably the Prairie 
Provinces..and the Kenora, Rainy 
River and Thunder Bay districts of 
Ontatio. Dept, Con, of Supplies. J. 
H. Lamprey. 4 

s * + 

LABELLING OF FURS. 
W. P. T. B. Order A-443, A ticket 
giving the price must be attached to 
each fur garment offered for sale, 
and this shall give the correct name 
of the fur. (Furs with éxotic names 
in the trade thus become dyed rabbit, 
cat, goat and so on.) Adm. of Fur 
Skins, Michael Morris. 


Weekly Bark Clearings 
Nov.5 Change Oct. 20. 
' 1043 Year ago 
4,986,393 4-145 14.789 
3,143,237 +200 2,647,861 
1.476 $12.7 11451 


Halifax 
Saint John ‘es 
Moncton .,.. 


douWled in the three years. 
Reservoir for Loans 


Savings deposits in January, 
1940, just before the first wer 
loan, reached the high level of 


“$1,750 millions. On Sept. 30, after 


four more public loans they were 
back almost to the record level, 
Demand deposits were at a new 
record high level. 3 

More active business conditions 
have been responsible for the ex- 
pansion of the banks’ cash to meet 
the demands of customers for 
notes, ; 

The increase in bank cash has 
been accompanied by expansion 
in the note circulation of the Bank 
of Canada from $207.7 millions at 
the end of September,. 1939, to 
$625.4 millions on Sept. 30, 1942. 

A/development of the war has 
begn a sharp increase in .bank 
taxes, Strictly comparable figures 
are not available, but the earnings 
statements of “the banks show 
taxes paid to the Dominion Gov- 
ernment alone in the fiscal years 
ending in 1941 were $9.1 millions 
tomparéd with taxes paid to both 
the Dominion and provincial gov- 
ernments in 1940 amounting ‘to $8 


Can. Invest. Fund 


Asset Value Up 


Changes in Investnients 
During Past Quarter 
Are Detailed ; 


, Froth Our Own Corrrespondent 
MONTREAL, — Canadian Inveit- 
tmentFund re that the net asset 
value per share of stock was 1.2% 
higher at the end of last September 
than on June 30, 1042. 
During the tffst nine months of 
the..year outstaridi 
com, ine ed 
total of 2,453,438. 
on Sept, 30 was 
company’s history, 


Buy More Stocks 


- 

In its quarterly report to the share- 
holders, the éompany ‘Bays that in 
view of the relativély. low price 
levels and attractive yields in Cana- 
dian stocks, the company has been 
assuming gradually a more fully in- 
vested position since June 30. 

Changés in the investment port- 
folio during the past three months, 
all having to do with common stocks, 
follow: 

Sales 


eeeeteee 
Canada Packers ..,..... sbeeteeeies 
° k of Commerce... sscessess 
Chrysler COED. an cc ¥eins eeeetesdoce 
Dominion Stores .¢...65. Ceeeseeses 
Dominion Textile seeeee #eeeeeetoees 
Inter, Petroleum i..scsccsccvecesees 
Montreal Power ...cssesees oe 
National Breweries .....+00s eee 
Ogilvie Flour ..cicdiscccsevesesuces 
al Bank sebederes 


C.P.R. Linesin 
Report Position © 


per-| 
by employing larger num-| 


“ The meeting in Montreal. this 
week is the 5Sist annual meeting 
of the Association. 

Organized first ‘es a voluntary 
organization it was incorporated 
by act of parliament in 1900. Its 
declared objects are the supervi- 
sion and tion of bank note 
circulation and clearing: houses, 
education of bank employees. It 
also watches legislation and court 
decisions relating to banking. - 

-At present there are ten chart- 
ered bank members but when the 
association was first incorporated 
there were 84, Every member has 
a voice in discussions, Certain by- 
laws, especially those having to do 
with clearing houses; must be ap- 
proved: by the treasury board be- 
fore they have any force. 

ble for Note Issue 

The immediate factor respons- 
ible for the formation of the as- 
sociation was the fact that in 1890 
the banks had been made mutu- 
ally responsible for. circulating 
notes. By the establishment of the 
Bank Circulation Redemption 
fund they were required to deposit 
with the Minister of Finance 5% 
of their yearly average note circu- 
lation and if necessary further as- 
sessments could be made. Thus, 
holders of the banks’ notes were 
protected against loss in event of 
bank failure, The banks felt that 
if they were to be held mutually 
responsible for the fund, they 
should as a body have some voice 
in the management, distribution 
and destruction of such notes, 
Other functions have been added 
from time to time, some of which 
have been assigned to the as- 
sociation as duties by the Bank 
Act. 


Main Section Shows Big = 


Gain, but Vermont Lines 
Increase Loss : 


From Our Own Correspondent 
MONTREAL, —-Consolidated net 
operating revenues of the Canadian 
Pacific lines in Maine and Vermont 
show an over-all improvement for 
the first eight months of this year 


compared with the like period of last | 2a 


year. 

By far the greatest improvement 
as shown by the lines in Maine, 
the net operating income to the end 
of August passing the $1 million 
mark, as against only $555,182 in 
1941, The lines in Vermortt, on the 
other hand, though they handled a 
slightly larger volume. of business 
reported a further increase in deficit. 

Canadian Pacific Lines 


; Maine 
Zight Months mated Loe : 
pee ree 
Oper. income ..4 664s 3,337,275 
Net oper. InCUEAE +» ts 3,008,108 


2,759,822 
428,201 


t revenue ,.,... 764,584 
87,160 


Pass. revenu® i4.0isss - 
400,822 


Second Inter-State Royalty Corp. 


1) reports investments had a 


make a report. Foods Adm., J. G. Toro 


Taggart. 


BUS PASSENGERS. M. & 8. Or- 


der Transit 3-B, Oct. 31, After Nov. | London 


15 no person shall supply any. ticket 


for the transportation of a passenger | S@7nis 


by public vehicle for a greater dis- 
tance than 50 miles one or 100 
miles return without wri ap- 
proval. Transit Con, George &. 


Gray. i 
SERVICES. — W. 
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983 | value of $291,306 at the end of é 
Gross revenue from royalty | 
of acquisition | 


Oct. 
income’ since 


and reserve for. 


date 
amounted to 9 80 to Sept 39, 184 : 


BANK DIRECTOR 
Je. G. F. Vale has been elected 
director of Bare 


Bank of Canada 
Assets Rise 


Expansion in Bond Hold- 
ings and Miscellaneous 
Resources Puts Total Up 


Expansion of about $21 millions 
in investments is shown in the Bank 
of Canada ‘statement for the week 
ended Nov. 4: The increase was 
mainly in short term issues and 
probably was due to the bank en- 
larging its reserves against increas- 
ed deposits and further expansion in 
the note issue. 

Miscellaneous assets were also 
higher, but holdings of sterlin 
dropped to $503,437. The net 
was that total assets were $65 mil- 


Liabilities 
Ca 
Ni 


Total deposits ...... 967,121,798 316,435,433 
All other ....s.50 «- 17,806,123 12,756,338 
Total liabs. .......-1,069,519,317 994,071,337 


012 


P ry 
ca jaese01,060,619,317 004,071,396 


| 
National Breweries Ltd. has elect- 
ed John C. Cushing, C.A., Montreal, 
to its board of directors. Mr. Cush- 
ing is vice- dent and comptrol- 
ler of the Company. 
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} ow, ‘more than ever, 
you need a Trust Company 


*- as your executor 


, 


The of a second Succession Duty, that 
was recently imposed by the Dominion Govern- 
ment, may have important implications for your 
Estate. | 


It is more important than ever before that you 
should’ consult one of our Estates Officers as to 
the nature and classification of your assets—as to 
how your Will as drawn, or projected, will affect 
the amount of Dominion and Provincial Succes- 
sion Duties. which your estate will have to pay. 


Write or telephone for an &ppointment, 
You incur no charge or obligation. 


THE ROYAL TRUST 
COMPANY 


» % 


PROTECTION 


Life Insurance provides imme- 
diate cash for thé money 
problems created by cae i 
cheques every mon 

place interrupted family in- 
come — finances to solve 6 
widow’s pressing problems. 


Pe ea Me ger es 
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Measunep ty asy standards; Canada’s war oiort has grown 


every naval ship and'dockyard, every booming war industry—must 
be supplied with telephone service. All this must be done in the face 
of diminishing reserves of telephone materials and line facilities. 
3 Though we are using and reusing every last piece of telephone 
' equipment, we have reached the point where we often have to 
withhold telephone service for non-essential requirements. In this 
and your understanding, We regret our inability to supply every- 
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TRANS-CANADA 
TELEPHONE SYSTEM 


BELL TELEPHONE COMPANY OF CANADA 
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Indications were that Ottawa's 
policy on gold mine’curtaiiment was 
moderating. It has been point- 
ed out that supplies:are still being 
made available to Canadian gold 
mines under VU. S. priorities and 
that Homestake and other U.S. gold 
mines are appealing closure of gold 
mines in the United States. Mining 
of ore is still continuing at Home- 
stake. 


-stenbte op ost the ep oore soe 





































































ee Seg ee 


Completing Survey 

A survey of the Canadian gold 
mining industry is now being com- 
pleted by the various mining asso- 
ciations across the Dominion led by 
the Ontario. Mining Association 
under its president Oliver Hall, .con- 
* gulting ‘engineer of Noranda Mines. 
The survey takes the form of a 
questio for each gold mine 
and it is hoped to have the results 
available in another two weeks time. 


a tw enn gat et Bien 


are 

1, The actual manpower at pres- 
ent in use. 

2. The material resources of each 
mine. 

3. How great wreckage might be 

from curtailment. 

It is planned. to find out just, 
what.depreciation of mine position, 
of rails and ‘ties; etc., might be occa- 
sioned. by actual shutdown. 

Loss of ore that may be caused 
by,a shut down will also be deter- 
mined as closely as possible. The 
cost of reopening a mine is another 
thing being surveyed. 

Watch Developments Elsewhere 

The -gold mining situation in 
other countries is being watched 
closely by -heads of the industry. 
Reports from the United States sug- 
gests. that the “complete closure” 
order for gold mines.may be modi- 
fied by the W-P.B. in“the cases of 
certain producers which might 
find their mines placed in jeopardy 
by the order. 

Gold mining in South Africa is 
being continued without any ap- 
preciable reduction, it is pointed 
out. A considerable tonnage of ship- 
ping is required to send needed sup- 
plies to South Africa for gold min- 
ing and any.drain on resources for 
continued production of gold here 
may be relatively lighter than for 
South Africa. 


’ Draw Australia Parallel 


pt gg ener wa ira 
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Financial Post that he doesn’t think 
gold mining in Canada should have 
to be curtailed to the extent it has 
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Among the things which it is! 
hoped to determine from:the survey 


a het 2a Ua a Bec ane See ee! 


One mining executive tells The | 


been ‘ie Australia “which. is threat- 
ened: with the possibility ‘of inva- 
sion. Gold mines: have, not been 
closed: completely there and if in- 
dividual mines have to close, they 
are to be allowed comperisation for 
maintenance with money ©. be 
made available for starting ‘up 
again after the war. In Western 
Australia, employment in the gold 
mines is not to go below 4,500 men. 
This compares with an employment 
of. around. 9,000 men. normally in 
this section. In other words, it is 
not planned to employment 
to fall below 50% ormal. 
Many Men< Here 
Preliminary figures on. the gold 
mining labor situation in Canada in- 
dicate that our gold mines at pres- 
ent employ abontt.20,000 men. com- 
pared with a peak’of around 33,000- 
35,000 imm-diately prior’to the war. 
Thus the gold producing industry 
has given up 33 1/3% of its man- 
power already. There is stated to be 
a definite limit té the -manpower 
that can be given up-without caus- 
ing the. industry to close down 
entirely. 
B. C. Situation Acute 
The labor shortage has already 
become most acute in one Canadian 







are, Bitsh Columbia, Total ut 


within a short period of time, in| . 
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For the past year, the B. C. gold 
mines have ldst labor to the armed 
forees and to the war industries to 
a notable degree; but the situation 
did not develop to the critical stage 
until after June 30 of this year when 
the mines were prohibited from 
employing labor of any kind until 
the requirements of the base metal 
mines ‘had been satisfied. This. had 
the effect not only of restricting the 
gold mines from filling vacancies, 
but also created a panicky influence 
on employees on payrolls at that 
time who started leaying in even. 
larger numbers.. By Oct. 15, 1942, 
the number of employees at 11 B. C, 
gold mines ‘still in operation had 
declined to 1,249—or only 50% of the 
normal requirements of these mines, 





Mining Concentrates 


Bassett Fluorspar Mining Syndi- 
cate has been formed te undertake 
development of a fluorspar property 
in Hastings County, Ont. The com- 
pany has acquired ‘under lease 
option 200 acres in Madoc‘ twp., 
situated 2% miles from the railway 
and two miles from the power line. 
Authorized capital is 35,000 shares 
at. $1 par value. President is M. 
Abraham. 


* * * 


Base Metals Mining Corp. had 
estimated operating profit of $139,- 
603 for the nine months ended Sept. 
30,'1942. Lead and zinc concentrates 
were shipped as produced. Due to 
labor shortage, tonnage of ore milled 
showed a reduction of 14% from 
the previous quarter, President J. 
H. C. Waite reports. ~ 


* * * 


Beattie Gold Mines will pay a 
dividend of 3 cents a share on Dec. 
23 to shareholders of record Nov, 28. 

* > ~~ 

Coniaurum. Mines has declared 3 
cents a share payable Dec. :23, 1942, 
to shareholders of record Nov. 28. 


Canadian mica production in 1941 
totalled 5,487,891 lb. valued at’ $335,- 
288 compared with 1,950,219 Ib. 
worth $237,145 in 1940. 

= - ~ 

Falconbridge Nickel Mines has re- 
sumed dividends with declaration of 
10 cents a share payable Dec. 22, 
1942, to shareholders of record Nov, 

25. 


> 8 ® 
Hudson Bay Mining & Smelting 


Co. is presently reported treating 
6,100-6,200 tons daily. 
a cf ” 


Hope Chest Mines has lost title to 
three claims in the Sudbury area, 
it is reported. 


DICTAPHONE|: 


Dictaphone Corporation Ltd.; , 86 Richmond $t., W., Toronto. 


C) Please send me free copy of “Business Expects Every Man To Do His Duty.** 
0 I should like to try Dictaphone in my own office without cost or obligation, 


Kirkland Lake Gold Mining Co. 
had net earnings of $49,010 in the 
nine months ended Sept. 30, 1942, 
compared with $702,138 the corres- 
ponding period of 1941. Figures in 
each case are before taxes and de- 
preciation. After allowance for 
these charges, earnings were’ equal 
to 448 cents a share in the nine 
months ended Sept. 30, 1942 com- 
pared with 8.5-cents for the corres- 
ponding period of 1941, Lower earn- 
ings resulted from lower ‘ produc- 
tion; output was $1,100,903 from 
77,566 tons of ore’ in the 1942 period 
compared with $1,527,118 from 113,- 
066 tons of ore in '1941. 


Newmont M Corp., great 
United States mining and finance 
company, has extensive interests in 
Canada, the most important being 
& holding of 257,582 shares of Hud- 
son Bay Mining & Smelting Co. Re- 
cently it has been active in the 
search for new base metal properties 
in British Columbia, Berens River, 
a Favorable Lake subsidiary of 
Newmont, has arranged with the 
Metals Reserve Co. to turn out zine 
concentrates. Other operations in 
which Newmont is interested in 
Canada are Northern Empire Mines 
Co., Island Mountain’ -Mines Co., 
Magnet Consolidated Gold -Mines, 
Tombill Gold Mines and Sand River 
Mining Co. Sand River has been 
closed down by the war and Tombill 
is running out of ore. 

* s * 


Newbec @ines shareholders have 
approved formation of a new'com- 
pany to take over the property and 
complete a financing deal with 
Noranda Mines. Newbee is to re- 
ceive 412,502 new company shares 
equal to one new share for each 10 
Newbéec shares issued.: Noranda has 


Thousands off Busy Executives 


speed the War Effort — 
with DICTAPHONES 
















But Total For Year § 
Below 1941. After ant 


_ Charges Met" 


‘Annet profit of $8,368510 oF 54 cents sl 
realized by International | 
Nickel Co. in the three months end- 


a share was 


resents a 
t 1 cents a 
ig three months 


ed Sept. 30, 1942. 


eg in the September quarter } = 
of 

Cumulative earnings for the nine 
months ended Sept. 30, 1942, now 
total $24,377,124 or $1.57 a share after 
all charges except amortization, a 
small decrease from the $25,695,938 
os $1.66 a share the same period of 
941, 

Despite the fact the company has 
been engaged on an expansion pro- 
gramme costing $35 millions, work- 
ing capital has been maintained at 
practically the same level as a year 
ago. Net working capital at Sept, 
30, 1942, was $84,070,076 against $82,- 
722,113 on June 30 and $78,297,402 on 
Sept, 30; 1941. 

Reflecting the expansion pro- 
gramme being carried out, proper- 
ties were carried at $248,604,083 on 
Sept: 30, before allowance for de- 
preciation, amortization and deple- 
tion reserves as against $238,861,409 
on Dec. 31, 1941. After allowance of 
$91,697,762 for write-offs, however, 
property account is carried at Pee 
figure of $156,906,321 on Sept. 
_ or slightly less than at Dec. 2 
194 

" Oeeeand income has shown a 
steady increase| in 1942, totalling 

$18,499,995 in the March quarter, $18,- 
607,417 in the June quarter and $18,- 
962,640 in the three months ended 
Sept. 30, 1942. Total write-offs show 
some inerease in 1942 totalling $12,- 
048,418 for the nine months ended 
Sept. 30, 1942, as compared with $10,- 
957/831 in the same period last year. 
ee 
agreed to purchase 100,000 shares of 
the new stock at 10 cents a share 
with options to be granted on 
further treasury -shares. 
* * 7 

San Antonio Gold Mines shows a 
substantial improvement in 1942, 
according to statements accompany- 
ing cheques for the current divi- 
dend. Production for the period 
from Jan. 1 to Oct. .7, 1942, was 
$1,741,152 from 153,994 tons of ore, an 
average recovery: of. $11.37 per ton 
as compared with $1,047,694 from 
91,750 tons of ore and average re- 
covery of $11.42 in the correspond- 
ing period of 1941. Costs for the 
1942 period, exclusive of income 
taxes and depreciation, totalled $4.65 
per ton, leaving operating profit of 
$6.72 per ton. In 1941, operating 
costs were reported at $5.26 per ton, 
leaving operating profit of $6.16 
a! ton. Working capital as at Oct. 
7, 1942, amounted to $994,143 against 
$617,471 on the’ same date in 1941 
Current assets as at Oct. '7, 1942 

included. $626,472 cash, $171,370 in- 
vestments, $181,933 bullion, $50,254 
ore in process, $255,425 supplies and 
$14,030 of accounts receivable, 
* 

Sherritt Gordon Mines has. de- 
clarpd- a ‘dividend of 5 cents a share 
payable Dec. 19, 1942, to share- 
holders of record Nov. 14, 
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E icchic Profit 
Works Higher 


, General Review of Gold 
"Mining Situation For- 
warded to Shareholders 


Earnings took a turn for the bet- 
ter at Broulan Porcupine Mines in 
the three months ended Sept. 30, due 
chiefly to an increase in average 
recovery to $8.03 a ton compared 
with $6.55 a ton in the first six 
months of the year. 

With production higher, earnings 
totalled $84,297 or 3,1 cents a share 
in the three months ended Sept. 30, 
1942, compared with $138,000 or 5 
cents a share for the preceding. six 
months. rnings for the nine 
»| months of this year’ now“total. $221,- 
322 or 8.2 cents’a share after taxes 
and write-offs compared with 9.1 
cents a’share for the corresponding 
period last year. 


Available Tonnage Expands 
While average recovery rose’ to 
$8.03 a ton in: the: third quarter this 


‘is still below the average gold con- 


tent of $8.70 a ton for ore reserves at 
the end of last year.~The company 
has been following a course of treat- 
ing lower grade ore not included in 
reserves, The result of including 
such lower grade in mill feed is 
stated to be clearly shown above the 
ce level where ore reserves were 

ted at 1,000 tons per vertical 
foot at that time but where double 
bod ee of ore is now being 


In view of-current uncertainties, 
dividend action is being deferred: 
The management feels that if tem- 
porary reductions in opgrations are 
necessary, these can be made without 
affecting to any great. extent the re- 
turn to shareholders over the life of 
the mine. Working capital has been | 
built up from $78,555 on Dec. 31, 1941, 
to $198,319 on Sept. 30, 1942. 


‘ _ Question Curtailment 


Accompanying the statement on 
quarterly earnings forwarded to 
shareholders is a review of the cur- 
rent position of the Canadian gold 
mining industry. It is pointed. out 
that Finance Minister J. L. Ilsley 
classified gold mining as an “é@ssen- 
tial war industry” in: 1940 and how 
higher gold production was asked to 
meet Canada’s foreign exchange re- 
quirements, Reviewing the recent 
decision to curtail gold mining in 
Canada, as announced by Prime Min- 
ister King, the company declares: 

“The announced proposal to con- 
sider further ‘curtailment of Can- 
ada’s gold mining industry rouses 
grave doubts as to whether suffici- 
ent consideration has been given to 
the probable consequences with re- 
gard o the present and future 
economic position of the nation as 

a whole and the serious injury 

which is likely to result to popu- 

lous mining a in Can- 
ada.” 





The Week in Oils 


From Our Own Correspondent ’ 
CALGARY: —The Imperial Oil 


group is going to join the other op- 
erators now following up the dis- 
covery’ made at Major Oil Invest- 
ments 9 in June of an oil-productive 
body of limestone east of the Turner 
Valley structural ,crest. 

Imperial’s’ new east side test, 
Royalite No, 66, has been staked a 
mile south and east of the Major 9 
discovery well, a quarter mile due 
east of Major 1 well (which is  pro- 
ducing from the crest of the struc- 
ture), and a quarter of a mile north 
of the Calmont-Millarville 1 well, 
now drilling slightly east of the 
structure crest. Work on the new 
test will get under wy in the very 


near future. \ 
-* * 7” 


Three Other Tests 


Elsewhere in Alberta, three new 
drill-tests have been staked, two ad- 
ditional ventures. in fields already 
under test, and one the initial test 
in a new foothills structure. 

Application has been made for 
drilling permit for Sullivan Creek 
Qil Syndicate No. 1 well, to be 
drilled on the Sullivan Creek antt- 
cline in the foothills west and slight- 
ly south of Turner Valley... - 

Standard Oil of British Columbia 
is now making arrangements for its 
next Taber Field test, to be drilled 
as. a west offset to the Taber-Prov- 

Jince No. 1 discovery producer. 


glo Canadian Qil Co. and the}; 


ome Oil Co. are going to try again 


in the Buffalo Coulee area. The/ 


new joint test, Buffalo Coulee No. 
2, has been staked in LS.D, 8|¥ 
35-47-7w4, half a mile north ef the 


No, 1. venture (recently abandoned | De! 


at 3,385 ft. as'a dry hole), and quar- 
ter of a mile north of the old Altoba 
No, 2 well, whose favorable show- 
ings prompted the —— pro- 


eed 


of| - 
utput thr treatment of a mn : 
orn Se aaa of ore. , “Ontario nical Corp. advises the; leaving 1,545,592 shares in the 
A ‘gradual in in. costs—the | ‘Toronto Stock Exchange that on treasury. 
restilt of lower efficiency. of labor | shares, part Coe aE hae - oe tis ie 
san or hci Pe . sas ceed oe tis cement with George H. Nickel Offsets is offering 122,649 
cases ee te ne Johnson ted Sept. 19, 1942, have | shares to. shareholders as rights on 


than one mine'to step up its grade, 
even at d@ possible threat to the 
future ore position. 

y 4% ee > 

Substantial increases in produc- 
tion in Ontario in the third quarter) 
were reported by Broulan Porcupine 
Mines, which is understood to have 
run into some better grade ore late- 
ly, Teck-Hughes, which is still re- 
covefing: from the Kirkland Lake 
strike, ,McKenzie Red Lake, now 
treating a grade, nearer mine aver- 
age and Hollfhger’s Ross Mine. It is 
noteworthy that the transfer of 
miners ‘from the Porcupine and 
Kirkland Lake areas occurred \too 
late to show any important effect on 
the September quarterly production |, 
report: ey 

In Mapitoba, San Antonio Gold 
Mines—operating, with a higher: 
mill capacity—has shown a substan- 
tial increase jn the value of output 
this year... 

B * = 

A new tungsten find was reported 
in this column last week. This week, 
The -Financial. Post reports that 
Dome Mines has made the discov- 
ery, While details are sketchy as 
yet, the company has “what looks 
like a tungsten mine.” 

A crew can’t: be sent in to examine 
the new find until after freeze-up 
but, a. thorough ‘investigation is 
planned at the earliest opportunity. 
Thé’ find is located in the Albany 
River district, southwest of Hudson 
Bay. It is in greenstones and is ap- 
patently a unique find. in this 
respect. 

$6 2 * @ 

Considerable discussion has taken 
place as to whether or not pressure 
from Washington brought curtail-|. 
ment of Canada’s gold mining in- 
dustry. Gold mining executives have 
claimed that this pressure. was ex- 
erted, while in Ottawa circles it has 
been denied, Now from Washington 
comes word to support the view of 
the gold niining executives that 
gold’ mining curtailment was United 
Statés‘inspired. Whaley-Eaton Serv- 
ice in its Nov. 3 issue, declares: 

“The pressure on Canada ‘to force 
men out of gold mining by treating 
it as a non-essential industry came 
entirely from Washington.” 


been taken up and the balance of 
the installment, together with the 
100,000-share installment due Nov. 
19, is to be taken up at a later date. 
Issued poel ie 





the basis of one share at 70 cents for 
each 14 shares held. Directors re. 
serve the right to dispose of any 
unsubscribed portion of the offering 


ee shares, as ay may deem fit. 


es. tasted Ss Canadian Industrial and 
Mining Investments, We specialize in the Dividend Paying 


Gold Mines and in new gold n:ining properties under 
present active and encouraging development. 


A. E. OSLER & COMPANY 


‘Established 1886 Members The Toronto Stock Exchange 
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decrease of $2,402. compared with 
September last year. . 

The declines in production and 
revenue reflect the slowdown in 
development, and resultant decrease 
in new. production to. offset normal 
decline. Bulk of the decline is ac- 
counted for by Turner Valley lime- 
stone oilwells, which averaged only 
25,485 bbls. daily in September com. 
pared with 26,260 bbls. Baca! in 
August. 








October Better 


Due to a run of new completions, 
Turner Valley oilwells show a slight 
gain in. October over the September 
average, but a substantially in- 
creased rate of drilling is necessary 
if the downward trend is'to be ar- 
rested. Here are the daily average 
yields from valley oil wells for re- 
cent weeks: Week ended Oct. 5, 24,- 
128 bbls,; Oct. 12, 26,194 bbls,; Oct. 
19, 25,818 bbls.; Oct. 26, 26,065 bbls.; 
Nov. 2, 25,886 bbls. 


The September. output boosts pro- 
duction for the first nine months of 
1942 to 7,636,991 bbls., a gain of 297,- 
780 bbls. over the output of 7. 999,211 
bbls. Braden: during the same 
peridd in-1941, 

Following is:a summary of Sept., 
1942 production by sources, and the 
cumulative total production from 
inception to en 30, 1942. 
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Flow of Molybdenum, Tungsten and M agnesium Due for Sharp PUT ore t 

ot ot . ‘ eet ee io a Se * a i ; i s ’ _. tN at Eek . : i E 

By GORDON M. GRANT | me a 3 

s > : 1 out- ’ ‘ ' ; ‘ ¢ : ig ‘ : , ese a f FD, < 3 

Canada's strategic ee " ree ™ * ; “ Pp we , ” *, ;. . Gta . a 

put js due to take @ spurt in 1943 , f ; . my é gi Snead oe i 

‘ch will coincide with cogn- | AE ; ai eee ie tin . i 

eect of peak war produc- ALASKA fe vy pr ae STRATE | Mi | 

tion in this country. y : “ ) — Outstanding New Developments— = 3 

Dome’s molybdenum showing in | Jf ‘iat pita an 
Preissac TWP, Que.—the Emerald | Sf : : : 

n property in British Col-| 


uimbia—magnesium production in | 
Ontario—chromite in the | 
Bird River area, Man.—all hee 
gre prime factors in plans for in-) 
production of siperely 
which were little known before | 
the war but which have emerged | 
asnamesof common reference. 
"The new production will be an | 
important factor in our industrial ' 
output. But more could be used. 
The Emerald tungsten property 
near Salmo, B.C., rated some time ' 
ago as the largest known tungsten | 
property in North America has 
shown expanding tonnage possi- 
bilities in further work but even 
at that, it appears that production | 
will not reach the total amount 
that could be used. Molybdenum | 
production in Canada this war} 
may exceed that of the last war) 
when Canada possessed the 
world’s largest molybdenum mine 
but we could still use. much more 
than will be turned out. The need 
for molybdenum has been height- 
ened by the large amounts of this 
mineral shipped by the United 
States to Soviet Russia under 
Jease-lend. 
With this the case, there will be 
no let-up in the search for new 
sources of supply of the minerals 
mentioned and other rarer base 
4netals such as antimony, mangan- 
ese, vanadium, cadmium, and tin. 
Search for mercury is still impor- 
tant but not nearly as much so as : 
before Consolidated Smelters % 
brought along its Pinchi Lake, B.C. 
property into substantial produc- 
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‘Hon. . Canada’s strategic niineral drive has now stepped forward from the pros-. an all-out effort on the industrial front, untrammelled by serious material 
— Canada’s coming production of pecting to the production stage. Noted on the map above are some of the shortages. Where we stand today on many of the scarcer strategic minerals is tte Your inquirie 
strategic minerals will be. far significant developments in this field which are expected to go far in allowing _ reviewed in the story below. WwW Invite a 


larger than many authorities had 


dared to hope and will be of in+| agian lode gold mines is increas- ; magnesium in 1941. The company | chromite and chromite concen- 
estimable value to war production. | ing and still further properties are | releases few details on its'‘war| trates than Bird River will be the 
Here is how Canada 1S progressing | planning production. Dome may | metals programme but in the’ 1941} Black Lake chromite property in 
in the bringing ‘in of sources of have a tungsten mine in the Al-| annual report it was stated that| eastern Quebec which has been 
strategic minerals . bany River area. an increase in production "’was/| rehabilitated. A 600 tons a day 

AL. The tungsten recove f| planned. A magnesium chloride | concentrator is being erected with 

Molybdenum Little ea in oases te process has been developed which | some of the equipment from the 
Used for hardening steel | nearing completion. McKenzie | the company claims is remarkably | Howey, mine being utilized. This 












being taken care of through pro-| a short while ago. 


duction of by-product tin by Con-| Metal authorities have long| . 

solidated Mining & Smelting Co.| hoped-for a tjn mine in Canada Syeel RATION 
at its Trail plant in British Colum- | to relieve worries on the way we Lim = . } 
bia. With wartime curtailment of | must eat into stock piles of*this » a 

the use of tin, it appears that the| metal. No deposit has yet. been SGONTO WELLER Bal Sere ob ose 


supplies from Consolidated Smelt- outlined but there is news of one a 
ers are being stretched further| find in- western Cé@hada which is 





and as a substitute for tungs- | Red Lake is also installing a plant | @fficient. is one of the growing list of Do-| than. might have seemed possible | described as promising. 
ten in the manufacture of ma- | and expects a large output. The ~~ Chromium = «| minion govérnmeht-finaNced 2I0- | EO | 
chine tools. A simple alloying | “a)j-tungsten” mines — Red Rose, This metal occurs in chro- | J¢¢ts being operated through War- ; 
element for manufacture of | near Hazelton, B.C. (Consolidated| mite and is rarely isolated for time Metals Corp. aoe 
armor plate. Smelters) and Tungsten Mines in| commercial purposes, _ the Mercury = 2. D Y N t 
Developments have come thick | Guysborough Co., Nova Scotia,| common metallurgical prac- Used in: detonators for ex- , ‘ v 
and fast in this metal’s field in the | Mines)—are producing steadily,| tice being production of an plosives; for anti - fouling : a 


last few months. The great new| the pioneer tungsten mines that| “addition agent”—“Chrom-X” - paints for ships; in special 
deposit of Dome Mines in Preissac | the war has brought forth in this} or ferro-chrome—to be added instruments, 

twp., Que., is expected to reach| Country. Goodrock Mines reports} to steel or other metals. Chro- Even though Canada is turning 
production next summer, working | installation of a 10-ton tungsten| mium increases hardness and | out more mercury than she can 


17th Annual Edition 


on a contract for two million | mill in the Northwest Territories.| strength. use from the Pinchi Lake mine of 
pounds of metal for the Dept. of Showings of scheelite in Ris- Three properties appear likely Consolidated Mining and Smelting 
Munitions and Supply. borough and Marlow twps., east-| to put Canadian chromite on the} Co,, the search for further deposits | . 

A shaft will be.sunk to allow | &™™ Quebec, have resulted in with-| strategic minerals score board.| to help out the United Nations is ~Canadai Outstanding 
mining ore. The deposit is wide | 47@Wing this area from staking | Chromite Ltd., near St. Cyr, Que.,| being pressed. Consolidated Smel- . 
enough on surface to warrant open by the Quebec government. is producing steadily, shipping to} ters recently optioned a new prop- 
pit operation but due to the flat- ‘ Magnesium an American concern. Chromium erty on Silver Creek, near Takla 


lying character. of the occurrence, Lightest of the commercial | “ining & on Corp. is also} Landing, B.C. . , 
sinking of a shaft and under-| metals, magnesium is exten- eee the occasional shipment. Practically all the hunting for 
ground mining were deemed best.| sively used in airplane con- i meer chromite ee in| deposits of cinmabar, ore of mer- 
This deposit is apparently the} struction, in manufacture of a . eecaas oa ae cury, is being concentrated in 
most extensive in North America| incendiary bombs and flares. e Sealiine. Gea oo ad ee British Columbia which is viewed 
Molybdenum deposi in the United | , SUS%et_ attending | Canade’s| God's Lake—otfer important ton-| location of this type of deposi in | 
States which is a resent unequal | production pro-| nage possibilities if @ high iron| Canada. One or two small oper- : 
cas -P qua’ | gramme is reviewed elsewhere in| contént does not prove too serious | ations are also. turning out 

ung combined demands of | this issue, From present indica- :; : ee ee ee 
all Allies. a handicap to their concentration. | cury. ‘The Pinchi Lake deposits 


tions the Dominion Government sata ¢ y 
Dome holds no monopoly of the | financed plant at Renfrew will Metallurgists in Canada and New | seem to bear out the theory that 


molybdenum business in Canada, | turn out the full 10 tons of metal Sees eee the ore treat- | B. C. is mercury-bearing country. 
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a : ment problem and 200 tons of ore ; 
however. Wartime Metals Corp., a day when capacity operations | j, to cc shipped to the Dominion Arsenic 
through Siscoe Gold Mines, will are reached, Produe'.on is mount- Bureau of Mines at Ottawa for re- Used in the war chemical 2 ee 
= out moly boats at a prop-| ing steadily now. search work as goon as winter| -iMdustry in the United States. 
ty in Lacorne twp., Quebec. Consolidated *4 nd 8 ‘ : Arsenic, the peacetim 
Sellivan Commaidgaey ‘ikea | ag and Smelt- | roads are in shape. » the pe e bane of 


ng Co. comm « « i i mo ini - 
— interesting results at an | — ae presusten of A more immediate’ source of ot cancers ie ed 
adjoining property. . percentage, is proving an impor- 
As reported earlier by oa MacLeod-Cock shutt Mine tant war product. Beattie Gold 
Financial Post, Wartime Metals _ Mines is turning out an important 
arp. has taken over the 100-ton ; quantity and O’Brien Gold Mines 
a capacity mill of Zenith D i tW Il Ah d is producing approximately one 
Molybdenite in the Renfrew area eve opmen e ca ton a day. It is suggested that 
From Our Own Correspondent : O’Brien is perhaps an “arsenic- 
GERALDTON.—The extensive de- over an east-west length of 1,200 ft.| gold” property rather than a 
velopment programme of MacLeod- | lying to the west of the main shaft| “gold-arsenic” operation. 
Cockshutt Gold Mines in recent] and over a north-south width of Further production of this min- 
years has now placed the mine in| 250 ft. Further drift development, eral is reported at Deloro, Ont. 
a strong forward position warrant-| slashing and taking down of backs, while W. Gold Min , 
ing a major increase in production.| have been confirmatory of these|~ |e em es oper- 
But with present work conditions, | estimates, “| ating the Douglas Lake property 
the company has to be content with Nine Ore Bodies near the Manitoba-Saskatchewan 
the level of production and faces| ‘Thére are two main ore bodies | boundary, is reported to have a 
the possibility that increasing short-| with a series of seven subsidiary | Contract from the Metals Reserve 
ages of labor and supplies may even | bodies. The No. 703 shows a length | Co. for arsenic. Ore runs about 
eat into the present production rate. | of 236 ft. over an average width of | 20%-arsenic. 
Large Tonnage Outlined 43 ft. with widths up to 73 ft. in the “ 
Development of the north andj wider folds. Grade from car samp- Tin - 
chine tools, But tungsten is |S0uth ore bodies at MacLeod has | ling of 1,158 tons retufned'0.241 oz.) — An important constituent of 
Preferred for most uses — if | C™fitmed the belief that the Little gold per ton. sgiders, Used in bearings and 
we can get it Long i Senne mee, bee * the casos wes vets aaa ae: = in tin plate. : 
: largest of the gold lode deposits re- w . “ zs 
As reported in The Financial | vealed in Canada in reagent years.|from the No. 1 or west shaft. As slant tation res 
Post several weeks ago, a 200-ton | There have been opened up be-| noted previously, 2,860 tons of ore : 
mill has been recommended for | Wee” 4,000 and 4,500 tons pf ore| Per vertical foot ‘grading 0.26 oz.) — 
¢ important Emerald Tungsten | Pe" Vertical foot in the nor and | gold per ton has been opened up in 
Property near Salmo, B.C.. which south ore structures lying in the | this section. Recent development on 
is to be » &.X., WHICH | banded iron formation. Large ton- | the 4th level has opened up the ore. 
Metal operated by Wartime nage possibidities are presented in | Structures starting at 300 ft. west of 
: 8 Corp. On a royalty basis | future exploration of the south ore| the shaft crosscut. Drifting hay so : 
€ deposit now appears much | structures at depth and to the west| far been in ore for 700 ft, to the Dividend Record 
— than originally disclosed | in westerly raking porphyry bodies, ocala able are anew indicated in : - 
milling facilities commensur-| Development operations in recent of. of ore ’ ; . te 
ate with the size of the deposit | months have been confined mainly | tical foot with the west face open Maps of Areas and Properties . 
will be erected, it is indicated, |% the 7th or 1,100-ft. level of the| and parallel structure to the north : ae 
hus production rate may exceed 


north ore bodies and the 650-ft. or| amd west indicated in drilling over| Hay in raniis) Bt ‘ ot ae About Sede ae 
the 200 4 ee 4th level gf the west ore bodies,|# length of 200 tt, ee Une Aa! aunail ae | cee i 
Breviowehe 2, Way , Mentioned | On the former, initial drift devel-| Net-profit for'the fiscal year end- Reet ee! : ; 
Ae er si may indeed be as high | opment has indicated 1,726 tons of|¢@ Sept, 30, 1942, is understood to PHONE Stal 

900 tons daily, ore to the vertical foot of 0.273 oz.| have been in the neighborhood. of) , | . 3 

The flow of tungsten from Can-! grade. “The ore structures occur | $370,000 or 18*eents a share, Tw 


and plans its operation on a cus- 
tom basis. A number of deals are 
Teported completed by some of the 

Tger mining companies on 
molybdenum showings in the 
Same general area. 
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(Continued from page 11) 
strong as steel.” This is a double 
untruth, It is not as light as 

and the best steel is 2% times as 
strong. It is in a table of relative 
strength for members of the same 
weight that magnesium stands out. 
This table gives magnesium alloy 
a rating of 11.1, aluminum a rat- 
ing of 9.3, nickelchrome steel 7, 
and mild steel 3.6, 

Cost to be Cut 

When the war ends, when things 
resume their proper proportion, 
cost will naturally have a bearing 
on how widespread, the use of 
magnesium becomes. Pidgeon is 
confident cost can be cut. — 

The plant at Haley’s Corner has 
not been in operation long 
enough for the production cost to 
be known, The product, 99.98% 
pure magnesium, is selling at a 
nominal price of 35 cents a pound, 
but that means nothing, bécause it 
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of the democratic w: 


no-profit, no-fee basis for the 
duration. Actual cost in all prob- 
ability will be well under 20 cents 
a pound. * 

In the United States, magnesium 
is quoted on the market at about 
24.5 cents. 

Capital investment per ton of 
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capacity at Haley’s Corner is far as a tala i a he Prompt 

less ‘than in U. S. plants using Under a two-foot blanket of flux, pure mag- heavy blanket, the ame els Daym tds why it is 

other processes, The gigantic’new nesium is melted for ingots. In spite of the busning magnesium breaks forth,  § ‘ , or Proves: Suan a & recent That is why } 
orm 


nipeg should not fa: 
sake they must not 
atune with today’s 
political faith that a) 
Canadians. unattach« 
first time, fervently 
welfare. , 

If the Conservati 
have done much mo 
further into the po 







Vely the cath 


plant at Las Vegas, Nevada, is of Protection Value 


costing $750,000 per ton of capa- 
city, compared with $300,000 at 
Haley's. 

The Haley’s Corner unit pro- 
duces one ton of pure magnesium 
from 11 tons of raw dolomite, and 
will get a pound of metal for each 
pound of ferro-silicon used in the 
process. The cost of ferro-silicon 


through the trial and error of re-|- 
search, how to effect distillation at 
the lowest possible temperature. 
He proved this could be done at 
far lower temperatures than had 
been supposed. . 
This opened the way for the use 
of retorts made of metal ‘rather 
than of some more heat-resistant, 


and American Metals, New York 
State. 


Dow Chemical Co. was the only 
magnesium producer in the Uni- 
ted States before the war. It uses 
the electrolytic process in its plant 
in Michigan, This process is also 
used by two plants in Texas and 


distil a pound of magnesium. ~ - 

The U.S. plants, in power short- 
age localities, will use coal or gas, 
and require only ‘about one half of 
the electricity they would have 
needed with the electrolytic pro- 
cess. 2 


Pidgeon Helps U. S. A. 
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one in Nevada. These plants pro- 
duce either from salt brine or sea- 
water, with the exception of the 
one in Nevada, which will use 
magnesite. 


is about five cents a pound. * 
Labor has not so far presented 
any problem. Most of the. workers 
live at home and drive to work, 
although 16 houses have been put 
up to accommodate staffmen from 
outside, and a dormitory is now 


The Pidgeon process had sever- 
al features which commended 
themselves to U. S. officials. One 










Son of a Montreal clergyman, a 
scientist who likes to play a piano 
or design sailboats in his spare 
time, Dr. Pidgeon has had _a pro- 
cession of U. S. experts beating 
their way to his laboratory for ad- 
vice, and’ has helped . untangle 
many technical problems for the 


but less efficient, material, It also 
opened the way for him to design 
a new kind of retort which can be 
kept at constant operating temper- 
ature even while the contents are 
being removed. : 


He worked out, in test tube size, 
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under ‘construction. Acting as 
manager of the plant is J. D. Bar- 









equipment for extracting metal Will the Conserv: 


















of these was low capital outlay; | new plants across the border. 










ih A liebe gia” HE 


from dolomite and the other mag- “2 ize Conservative a 
rington, on loan from his post as another was the fact that a plant|' 4 crusader for lightness, he sees : . . fee es cid dean 
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needless, excessive weight in any- 
thing that moves as a hangover 
from Victorian days when man 
first learned to build heavy struc- 
tures from steel. He takes heart 
from the fact that a railway in the 
Unfted States now advertises its 
crack train as the “Zephyr”—this 
in contrast with the “iron horse” 
build up of %esteryear. He be- 
lieves magnesium hds a spectacu- 
lar future; will keep on working 
to give it one. 

The story of the Pidgeon process 
goes back to the day in 1937 when 
Lieut.-General A. G. L. McNaugh- 
ton, as head of. Canada’s National 
} | Research Council, called a confer- 
| ence of a little group of scientists. 
| He had been thinking about mag- 


manager of Moneta Porcupine 


: had carried his research as far as 
Mines. 


he could in the laboratory; felt 
reasonably sure what could be 
done, ‘ 

To go further, a pilot plant |’ 7 
would be necessary, and pilot 
plants were outside the scope of 
the National Research Council. 

Just about this time Robert J. 
Jowsey, veteran prospector and 
mine maker, president of Bobjo 
Mines, descended on Ottawa. He 
wanted a job at which he could 
roll up his. sleeves and really go 
to work for the war effort. He 
wanted something that would use 
his experience, his money, any- 
thing he could ‘give. 

“The best thing anybody could 
do right now,” he was told by 
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and put into production quicker. 






Confederation Life 


Postwar Rights : Association 


After the war, rights to the Pid- 
geon process will be owned by 
Dominion Magnesium, which in 
turn is owned by Bobjo, Moneta- 
Porcupine and Ventures. 

The five plants which have ad- 
opted the Pidgeon process in the 
United States are Permanente 
Metals, California; Ford Motors, 
Michigan; National fLead, Ohio; 
New England Lime, Connecticut, 


A third was that, as originally 
developed, the process did not en- 
vision electrical heating, but was 
designed to use oil, gas or coal. 
At Haley’s, coal is used for heat- 
ing up to the retort stage, and 
would do there, too, if there was 
a power shortage in the area. Elec- 
tricity is essential in making the 
ferro-silicon reacting agent, but 
five kw.h. will produce a pound of 
ferro-silicon, which in turn will 







HEAD OFFICE 


















4, <The Port Hope cc 
ey _for the Conservative 
there prodiiced was 
dictory. But the “Px 
The strongly sympa 
€ates that Canada w 
a determination not 
useful as a foundatic 

But it will be tl 
expression to that p 












































































































































































































































ONAZ) 


7 - x 
O.H.M.§ 

i Ca 

@x @ um: @ we 
We, at the Royal Typewriter Company Limited are 
proud of the fact that our industry Ses halted normal 
production for commercial use and gone “On His 
Majesty’s Service” for the. duration. 

All new standard Royals, now being built, go to the 
Armed Forces, Government agencies, manufacturers 
engaged in direct War contracts and industries vital to 
the successful conduct of the War. Most of our equip- 


ment and skilled personnel are now devoted to the 
manufacture of ordnance parts. ; 


At may be an inconvenience to you to have to do 
without a new Royal . . . but, under one of our Life 
Extension Plans, your present typewriters can be made 
to serve you better... and on the new Royal which 
you are doing without may be typed that operation 
order which will help to spell final defeat for the 
enemies of Freedom. 
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{| There were signs all around that 


nesium, 


If war ee in 1937 the 
clouds were darkenifig the distan 
sky—we would need magnesium: 
with which to fight. If peace could 
be preserved, there would still be 
a tremendous use for magnesium. 


man was realizing the stupidity 
of moving unnecessary weight— 
that we were at the start of a new 
age of light alloy metals. 


Sought Better Way 


Now, he said, if somebody could 
get a cheaper and more efficient 
| method of recovering magnesium, 
it would mark a great technologi- 
cal advance. He singled out Dr. 
Pidgeon, gave him the assignment. 
At the same time he*named an as- 
sociate committee on magnesium, 
with representatives from the Re- 
search Council, the Department of 
National Defense and the Depart- 
ment of Mines and Resources. 


There were many ways of ex- 
tracting magnesium, Commonest 
was the electrolytic method, in 
which magnesium chloride was 
fused to red heat and direct cur- 
rent was applied to recover the 
metal. Pidgeon tried this, tried 
the others, kept careful observa- 
tions over a long period, made de- 
tailed notes. 

He decided, finally, that the 
ferro-silicon process offered the 
greatest promise, and concentrat- 
ed on that. 


Roughly speaking, it consists of 
removing the oxygen from mag- 
nesia—the oxide of magnesium— 
to distill: metallic magnesium. 
Ferro-silicon, made by reacting 




























Metals Controller George Bate- 
man, “would be to produce mag- 
nesium.” 

Jowsey accepted the hint. His 
search for a process led him to 
Pidgeon, and he was impressed 
with what he saw in the labora- 
tory. He got in touch with his 
friend Walter Segsworth, presi- 
dent of Moneta Porcupine Mines, 
who was also looking for some 
way to speed victory. 

They went to the National Re- 
search Council, entéred an agree- 
ment for rights to the Pidgeonypro- 
cess, formed Dominion Magnesium 
Ltd. Ventures Ltd. helped back 
the company. 


Provide Pilot Plant 


By the fall of 1941 the pilot plant 
had proved itself in actual opera- 
tion, the wrinkles had been ironed 
out, the green light was showing 
for a major development. 

Meanwhile a site had been se- 
lected at Haley’s Corner. It was 
chosen for a combination of reas- 
ons. It had a huge deposit of 
dolomite, which the process used. 
It was adjacent to a plentiful sup- 
ply of power, this being generat- 
ed at Bryson, on the Ottawa River. 
There were no large war indus- 
tries in the district to compete for 
this power. And there were ade- 
quate facilities for railway trans- 
portation. 

Dominion Magnesium was will- 
ing to finance a.plant of'two or 
three tons capacity privately; 
was, in fact, planning to do so, 
when the government decided to 
step in and put up funds for a far 
larger plant. 
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How Many Kinds of Plastics 
| Are There? There are upwards of 
twenty different kinds of plastics — 
lighter than aluminum, some that out- 


wear metals, some clearer than 


ASK ABOUT 


LASTICS 


What Are Plastics? Plastics are 
those versatile, synthetic, organic sub- 
stances derived from such basic raw 
material as coal, air, water, salt and 
limestone. Used in peacetime for radio 
cabinets, electrical wiring devices, 
toothbrushes, and a great many other 
domestic and. industrial purposes. 
Used in war for making vital parts 
for planes, ships, tanks, shells and 


colourful -as jewels... plastics resis- 
tant to oils, acids and fire. 


What Are the Advantages of 
Plastics? Plastics simplify and speed- 
up the production of many articles. 
They conserve vital war metals. They 
release machine tools and save man- 
hours. All raw materials needed for 
plastics are found abundantly in Canada. 


What About Costs? Because 
plastics are readily processed in quantity 
they provide an economical solution 
to the production of many articles 
that are required in large numbers — 
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conditions has a greater affinity 
for oxygen than magnesia. When 
ferro-silicon and magnesia. are 
placed in a vacuum and raised to 
a high enough temperature, the 
ferro-silicon “steals” the oxygen, 
and brings about distillation of the 


The ferro-silicon process was 
well known, but was regarded 
‘chiefly as an interesting labora- 
tory ezperiment, .with few possi- 
ot for commercial applica- 

on, : 





it was 20 tons. The plant, when 
construction started about a year 
ago, was laid out on a 20-ton basis, 
but the government again changed 
its mind and ordered a 10-ton mill. 
That is the ‘capacity today but the 
plant is so designed that'it can 


The first metal was. distilled 
Aug. 17 when the buildings Were 
still uncompleted and a good deal 
of the equipment had yet to be in- 
stalled. For a few weeks—because 
magnesium is so urgently needed 
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ammunition and many othérs. 
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You are invited to contact Canadian General Electric 


ate the Dominion’s longest established plastics specialists. 
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